Vol. XXII 


~~... 


Member of Audit Bureau of Circulations _ TION OFFICE: TORONTO, 17, 1989 


URE 


Li Saye 


EE AD, ic: 5 
The redemptiog 
rued interest, 

ton of this issus 
through the sale 
$4.5 millions of 
& and collateral 
ritish Columbig 


Newfoundland ot 
Strives for Stability 
HE economic position of New- 
foundland — reviewed in detail 
in the annual Newfoundland Sup- 
niement of The Financial Post pub- 
a0 this week—is far from being 
bright. During the past year there 


has been a considerable slackening 


isiness activity 
gr a saying that “as goes the 
fisheries so goes Newfoundland.” 
vecent the codfisheries are in g 
rather depressed condition. In fact, 
prices are so low that the Govern- 
ment has found it necessary to sub- 
sidize the industry 17 order to keep 
fishermen fishing and off the dole, 
The guarantee of a minimum re- 
turn to fishermen 15, of course, no 
solution of the problem facing the Is- 
Jand, and this is realized by the 
Commission of Government. Fur- 
thermore, it is a costly procedure, It 
js estimated that the guarantee made 
Jast fall will cost the Government 
$450,000. The higher prices guaran- 
teed this year will probably involve 
the Government in a loss of $1 mil- 
lion. Yet the Commission of Gov- 
ernment had little alternative. It is 
better to have the fishermen prose- 
cuting the fisheries than to have 
them on the dole. ‘ 
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At present 


URING the past year there has 

peen considerable criticism of 
the Commission of Gove1ument. 
This was to be expected in view of 
the decline in business activity. 
Some of the criticism was perhaps 
justified, for the Tommission has 
wade mistakes. Yet the Commission 
éannot be blamed for the fact that 
it has yet failed to achieve an entire- 
ly stable economy for Newfound- 
Jand. 
Few people seem to realize the 
magnitude of the problem facing the 
Commission. The Island is depend- 
ent largely on export trade and for 
this reason its economy is subject to 
fluctuations over which the Govern- 
ment has no control. For instance, 
it is no fault of the Comnuission that 
the newsprint and codfish industries 
have been depressed during the past 


year. 
\ YHILE a solution has not yet 
been found, progress has been 
made. Encouragement has been 
given to the forest, mining and agri- 
cultural industries with beneficial 
results. The importance of these 
industries should not be underrated, 
but none of them shows promise of 
taking up the slack in the fishing in- 
dustry. 
At the moment the outlook for 
the salt codfish.industry is none too 


ever, is pintling its hopes on devel- 


opment of the Island’s fresh fish 
business and on improving the qual- 
ity and reducing the cost of produc- 
tion of salt codfish. In this connec- 
tion it should be noted that exports 
of fresh and frozen fish have in- 
creased in recent years. If the more 
profitable fresh fish business is ‘ex- 
panded materially the outlook for 
the Island will be greatly improved. 


Canadians Saw 
Their Sovereigns 

JEWSPAPER writers, newsreel 
« ‘men, press photographers, broad- 
casters and other commentators as- 
signed to record the Royal Tour 
numbered many hundreds, Canada 
obtained daily, in the newspapers 
of the whole world, more and better 
publicity than it has had at any time 
since the Great War. 

The Financial Post has confessed 
‘o some disappointment that Their 
Majesties were not photographed 
against the background of one of 
our great gold mines, a representa- 
tive industrial plant and a typical 
Productive farm. Such things ap- 
parently could not be fitted into 
the Royal Tour. But other fine assets 
were not ignored; such as our 
people and our scenery. And a brief 
Visit was made ta the Frood Nickel 
mine. It would not have been made 
except for the King’s own insist- 
€nce on the point. 

_, Those who arranged the tour had 
ine choice of letting the King and 
Queen (and through their eyes the 
whole world) see Canada or of let- 
‘ing Canadians see the King and 
Queen, The latter course was 
chosen. The self-sacrifice of Their 
Majesties provided magnificently 
“or the people to have the oppor- 
hity they wanted. 
2 - 
[: THE tour was to bring Their 
Majesties into intimate association 

Nith ‘he common people, then it was 
Wise that those chosen for prefer- 
ment in presentations, and places of 
honor, should be the elected repre- 
‘entatives of the people. There may 
be heartburnings because “Mrs. 
vones” got a certain invitation while 
Mrs. Smith” did not, But there 
should be little criticism of the fact 
that members of Parliament, provin- 
Cal legislatures, and city and village 
Councils shook the Royal hands 
While Social leaders and financial 
‘eaders were fortunate if they 
Watched them do it and did not have 
‘o pay hard cash to watch the Royal 
Procession from upstairs windows. 
The national and local politicians are 
‘Ae people chosen by the citizens to 
‘peak and act for them in many mat- 
ters and those matters should include 
Con‘act with the head of all our 
fovernments, 

. - . 


BEING presented to Their Majes- 


ues, being thus brought to. inti- 
Mate realization of the significance 


Best Crop Prospects in 10 Years\ ‘sor 
lement Sales 


Augur Well for Imp 


Revival of Western Pur- 
chasing Power Seen With 
Big Wheat Crop 


Frem Our Own Correspondent 

WINNIPEG.—Crop conditions in 
western Canada this June are the 
most promising in the last 10 years. 

This is of vital importance to the 
manufacturers of farm implements 
and equipment, and to general busi- 
ness which must have normal west- 
ern purchasing power if it is to be 
prosperous. 

Not only are present prospects on 
the Canadian Prairies fav- 
orable. Of still more significance, 
this improvement coincides with a 
less favorable crop situation in 
United States, a most important fac- 
tor when future prices are consid- 
ered. It may seem cold-blooded for 
Canada to rejoice at another’s mis- 
fortune, but competition for the 
world’s wheat markets today is so 
keen that only through poor yields 
in at least one of the major produc- 
ing countries are fair prices con- 
sidered probable. 

U. 8. Conditions 

The United States situation may 
lead to such price .betterment. For 
a number of years drought kept the 
wheat crop in that country abnorm- 
ally low, even below domestic needs, 
But last year conditions changed. 
Crops. were heavy and the Govern- 
ment subsidized export of surplus, 
This was hard on prices generally 
and Canada suffered. 

This year early crop reports from 
the United States reveal disappoint- 
ing yields and poorer quality. The 
U. S. current crop may not,be a fac- 
tor in the export market this year 
and the outiook for Canada’s far- 
from-harvested wheat brightens 
accordingly. 

Business Prospects 

Realization of present crop pros- 
pects would mean a very large busi- 
ness in farm machinery, even if 
grain prices maintain only their 
present levels. The business will, of 

be largely increased by any 
price advance." . 

Any attempt to calculate definitely 
the possible extent of purchases of 
farm machinery at this time must 
fail because of uncertainties of crop, 
of price, and of total farm income. 
There is an demand for 
new farm machinery which can only 
be measured in tens of millions of 


ower nor the: wilingnices 


chinery companies to extend credit 
can. be great enough this year to en- 
able more than a portion of the de- 
mand to be satisfied. 

Production Schedule Down 

Low prices last year offset to a 
large extent the bénefits ‘derived 
from better yields. Actual sales of 
harvesting equipment did not bring 
the optimistic gains prophesied. The 
result was a carryover of machinery, 
in the hands of manufacturers, larger 
than desirable. This year’s produc- 
tion schedules have been reduced 
correspondingly. 

At present farm implement mak- 
ers are comparatively idle, cleaning 
up odds and ends. Round. about 
September, they will start produc- 
tion of 1940 models. This means that 


$ MILLIONS es 


FARM IMPLEMENT SALES 


Chart by The Financial Post 


CROP VALUES AND IMPLEMENT SALES 


Farmers buy implements when they have the money and postpone pur- 
chases when revenue from field crops declines. These charts are based 
on figures supplied by the Dominion Bureau of Statistics. The farm imple- 
ment sales are actually the apparent consumption arrived at by adding 
imports to total production and deducting exports. The figures for 1938 


are estimated. 


chasing power, probably another 
40,000 would be bought in the 
West before a diminution of demand 
would begin to be noticeable, With 
good crops and a fair price level, 
many of the 40,000 might be bought 
this -year. 

The purchase of a tractor on a 
farm not previously equipped with 
one creates a demand for new power 


driven implements to take the place 


of those formerly by fo 

The implement companies them- 
selves have created what amounts 
to an important new market in this 
respect. The tendency for today’s 
power implements is toward smaller 
sizes. The combined _harvester- 
thresher, for example, is now le 
in sizes as small as three fodt cut 
where 10 years ago the combine 
would have cut a 16 or 20 ft. swath. 

The new small power-take-off 
combine requires only one man to 
operate, sells for about one third of 
the price of the larger combines of 
a decade ago and costs about one 
half as much to operate. 

Much the same story can be told 
for tractors and other farm machines. 
The result has been that farmers no 
longer need a 1,000-acre farm to 
find these power machines profit- 


sales estimates are needed a long able 


time in advance and this adds to the 
troubles when crop failures come 
along in midseason. 

Manufacturing costs have appar- 
ently remained about the same as 
last year. There have recently been 
small reductions in some lines of 
steel needed by the implement mak- 
ers, but wages are unchanged and 
taxes, if anything, higher. 

Need For Implements 

The need for new farm machinery 
arises from several different causes. 
First is the fact that owing:to low 
prices, and over large areas, to poor 
crops, there has not been kept up 
in recent years the normal replace- 
ment of machinery on prairie farms: 
It is, indeed, remarkable that it has 
been possible in recent years to con- 
tinue farm operations with so little 
investment in new machinery. 

Implements have been kept in 
service for a longer than normal 


would willingly have been under- 
taken had it been possible to obtain 
new ones. In the great crop failure 
areas, while seeding and cultivation 
have continued from year to year. 
there have not been the crops to har- 
vest that would have made impera- 
tive the purchase of new equipment 
for that purpose. 
Potential Demand ; 

Of almost equal importance with 
this back log of demand resulting 
from delayed replacements is a 
potential demand arising from the 
fact that western farmers as a whole 


The prime object of the farm im- 
plement manufacturer in _ recent 
(Continued on page 4, col. 4) 
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Highlights 


Newfoundland’s attempts to achieve 
a more stable economy, and the 
progress and outlook for Canada’s 
sister Dominion is reviewed ina 
special. supplement. . 

* Newfoundland Seeks—p. 13-20. 
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is the most encouraging presented 
for more than a year. 
Newsprint Demand—p. 21. 


Relief costs in Ontario are pointing 
upward again. In the first four 
months of the current year they 
are higher than in 1938, but lower 
than 1987, 
Relief Costs—p. 21. 
= s * 

Fallacy of an embargo on Canadian 
nickel shipments, periodically 
urged as a means to prevent war, 
is shown by facts and figures mar- 
shalled by Hon. Charles McCrea in 
an interview with The Financial 
Post. 


Nickel Embargo—p. 24. 
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Royal Tour Windup 
Gives Fitting Finale 
Warmth and Loyalty of Reception in Maritimes Caps 


Magnificence and Informality of Welcome 
During Visit to the United States 


' By KENNETH R. WILSON 
Associate Editor, The Financial Post 


ABOARD THE ROYAL PILOT 
TRAIN.—The final wind-up of the 
Royal tour through the Maritimes 
might have been anti-climax. But 

the deep- 
rooted loyal 
affection of 
t he lovely 
provinces by 
the sea fully 
measured up 
to the inform- 
ality and 
grandeur of 
the United 
States recep- 
tion. 
Stiffness of 
much of our 


ality of Washington, New York and 
Hyde Park, It shows that our treat- 
ment of Royalty needs loosening up, 
and that the tremendous success of 
the Canadian visit has been in spite 
of the serious, unvaried routine of 
official receptions, addresses of wel- 


typical American entertainment such 
as tap-dancing. Features typified 
by hot dogs and swimming helped 
immeasurably to cement relation- 
ships between the King and our Am- 
erican neighbors. 


Fitting Finale 

Nevertheless, the tribute of the 
Maritimes was even more deeply 
moving than the tumult and mag- 
nificénce of last week’s stirring days 
in the United States. 

It has made a fitting postlude to a 
triumphal tour which reached such 
a crescendo amid the heat and en- 
thusiasm of Washington and New 
York. After having been captured 
by the mass enthusiasms which go 
to make the great and powerful na- 


$200,000 Plant 


From Our Own Correspondent 

“MONTREAL.—Canadian Indus- 
tries Ltd. has announced plans for 
construction of new paint and 
varnish works at Cite St. Luc, 
Que. The new plant, to cost about 
$200,000, will replace existing fa- 
cilities in Montreal. 


The move is necessitated by an 
increase in the paint business. The 
plant which will include manu- 
facturing. facilities, powerhouse, 
warehouse and office, will be four 
stories high, of steel construction 
with brick walls and concrete 
floors, 


Southern Canada Power Co. has 
received permission from the Pro- 
vincial Board to extend its elec- 
ae service to the village of St. 

uc. 


Nat. Breweries 
Sales Decline 


Increase in Taxes on May 


‘1 Has Adverse 
Effect 


From Our Own Correspondent 

MONTREAL.—Present indications 
are that earnings of National Brew- 
eries will be adversely affected in 
the current year by a lower volume 
of sales and higher taxes. 

Sales in the current year to 
date have been below the same 
period of 1938. This is particularly 
true of the period since May 1 when 
the new regulations of the Quebec 
Liquor Commission came into effect. 
It is probable the cool weather has 
also affected sales. 


Taxes Increased 

The new system of license fees and 
brewery taxation has resulted in 
an increase in the price of bottled 
beer, and this has met with some 
resistance by the consuming public. 
Furthermore, restaurants are no 
longer allowed to-sell draft beer and 
can sell bottled beer only with meals, 
This,.of course, has had an adverse 
effect on beer sales. 

Previously, the’ license fee for a 
tavern was $300 annually. On May 
1, however, the fee was abolished 
and a systém of levies on ‘sales put 
into. effect.. The levies are collected 
by the breweries. 


oe 


World-famous Czech In- 
dustry Would Build Plant 
in Canada 


MOVE IS: OPPOSED 


Definite proposals for establish- 
ment in Canada of a factory and Em- 
pire export unit of the Bata Shoe 
Co., world famous manufacturer and 
exporter of Czecho-Slovakia, have 
been submitted to the Canadian 
Government. 

Negotiations with Ottawa are be- 
ing handled by Thomas Bata, vice- 
president of the existing Canadian 
company which for some time past 
has handled Bata shoe imports into 
the Dominion. A nephew of J. A. 
Bata, head of both the parent and 
Canadian companies and brother 
of the founder of the huge business, 
Thomas Bata’ has been in Canada 
for two months. He has established 
headquarters in a downtown office 
building in Toronto. 

In the home factories of the Bata 
company in Czecho-Slovakia, pro- 
duction peaks have given employ- 
ment to as many as 32,000 employ- 
ees. Other factories are operated 
in five countries, and export busi- 
ness is of world-wide scope. The 
tremendous development of the en- 
terprise, which has taken place since 
the Great War, won the founder the 
title of “the Henry Ford of the shoe 
industry.” 


: ion Registered 

While no final decision has been 
reached by either the Bata interests 
or the Government, the intention of 
the company to create a Canadian 
producing unit is regarded by the 
Canadian shoe industry as sufficient- 
ly definite to warrant firm opposi- 
tion being registered at Ottawa. 
Spokesmen for Canadian boot and 
shoe manufacturers, for retail groups, 
and other interested bodies, have al- 


emphatic represen 
in opposition to entry of Bata capital 
“nucleus” workers into this 


tion to the south, the King and Queen | cials 


rightly returned among their own 
people before turning their faces 
homeward. : 

For weeks those of us who followed 
this Royal cavalcade across 6,000 


Appointments 
Faces Cabinet 


Royal Tour Delays Filling 
of Many Vacancies 
at Ottawa 


FIVE MAJOR POSTS 


From Otr Own Correspondent 

OTTAWA.— Parliament Hill this 
week is experiencing what is gener- 
ally interpreted as a lull before the 
storm (of activity), expected with 
the return of Prime Minister Mac- 
kenzie King and his cabinet. 

With Their Majesties safely 
aboard the Empress of Britain after 
the eventful Royal tour of Canada, 
there are at least a dozen major ap- 
pointments to deal with as a result 
of new legislation,} in addition to 
other vacancies to be filled in vari- 
ous fields of government administra- 
tion. 

The five most urgent appointments 
are a successor to the late Judge 
Sedgewick as chairman of the tariff 
board, and a chairman.and three 
members of Defense Purchasing 
Board. 

Tariff Board Vacancy 

The tariff board has been func- 
tioning with its two members, M. N. 
Campbell and Charles Hebert at a 
number of routine hearings but it 
is believed the Government will ap- 
point a chairman before hearings are 
opened on the major issue of duty 
valuations on motor cars, Already 
there are signs that the motor indus- 
try is becoming impatient at the de- 
lay in sitting on this reference. 

Mr. Justice McTague of the Ont- 
ario Supreme Court has been men- 
tioned prominently for the post. 

The Defense Purchasing Board is 
another body which must be brought 
into operation as soon as ‘possible. 
Several potential contracts are al- 
ready awaiting its deliberations. 

Penitentiaries Body 

Appointment of three members 
of the new Penitentiaries Commis- 
sion is also expected at an early date, 
while a Salt Fish Board to explore 
and administer marketing possibili- 
ties and export subsidies also awaits 
cabinet attention. The post of Deputy 
Minister of Fisheries has been 
vacant since the retirement of W. A. 
Found early in January. This is 
another appointment which the 
Government may announce in the 
next few weeks. 


ia. Shoe Company _ 
eeks Canadian Entry 


Post to Feature 


Maritime Provinces 


Next week The Financial Post will 
feature the Maritime Provinces. A 
staff correspondent has just com- 
pleted an extensive survey of Can- 
ada’s provinces down by the Atlantic 
and in a special number will analyze 
the current position of this impor- 
tant part of the Dominion, 

Another feature will be a special 
article dealing with the bond situa- 
tion. For months the price of high- 
grade bonds has been rising steadily 
and the yield shrinking accordingly. 
How long this era of cheap money 
will continue is a matter of keen con- 
jecture among every investor and 
distributor of high-grade securities. 


Government, Canadian shoe manu- 
facturers have asked that no Czech 
shoe workers be permitted to enter 
Canada. 

The Canadian shoe manufacturers 
claim that the industry is already in 
none too healthy a condition; that 
there is already a large amount of 
excess capacity. Peak production 
under present conditions utilizes 
only about 60% of capacity, it was 
stated. 

If the Bata interests establish a 
plant here it is feared the industry 
will be demoralized and that price- 
cutting will develop, with serious 
effects on established plants. 

As far as bringing in any large 
number of workers, Mr. Bata denies 
that there would be any probability 
of this. A few keymen would be 
brought in under Government au- 
thority to organize the business, but 
they would be replaced as quickly as 
possible by local workers, he said, 
In England, he pointed out, the 
chairman of his company there was 
Brigadier General Spears, and most 
of the head officials were English. 

that has been 


supplies moving 
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Fall Election Prospect 
Is Accepted in Ottawa 


“Rowell” Report 
Slated For July 


From Our Own Correspondent 

OTTAWA.—After more than 18 
months of open hearings, private 
hearings and deliberations the re- 
port of the Royal Commission on 
Dominion-Provincial Relations is 
slated for release to the Govern- 
ment July 15, though it may not 
appear before the end of the 
month, 


While a good part of the report 
has not yet been completed it is 
rumored that the finished sections 
are sufficiently drastic in their 
findings to cause a Dominion-wide 
stir.. There is a suggestion that it 
may be released in at least two 
parts. 


Burlington Has 
‘Cheerful Tone 


Business is Down About 
10% But Construc- 
tion Gains 


Burlington Steel officials are 
hopeful for benefit from the 10% 
income tax concession given to new 
construction by the Dominion Gov- 
ernment, This, following on last 
year’s sales tax concession on build- 
ing materials, is regarded by the 
company as constructive attempts 
on the part'of the Dominion authori- 
ties to aid the long-depressed build- 
ing industry. Drop in demand from 
the construction industry last year 
accounted for most of the reduction 
in earnings. 

That improvement in industrial 
construction, chief market for the 
reinforcing steel made by Burling- 
ton, is under way, is indicated by 
the fact that industrial construction 
contracts let for May this year were 
about 3% times as great as a year 
ago. Up to the end of April the 
cumulative total was down about 
20%, but May’s increase brought the 
total for the year to date up to 40% 
above last year, 

Output Down 10% 
For the first months of 1939, Bur- 
Steel business. -has ...heen 


down about 10% from a year ago. 
The company has been able to main- 
tain operations with two shifts for 
approximately three days a week. 
Efforts to keep the staff together 
and spread employment in this way 
may have had the effect of causing a 
minor rise in costs, 

One important market for Bur- 
lington Steel’s products that, has 
been responsible for much of the 
decline in sales this year is the farm 
implement industry. This industry 
takes around 15% of the company’s 
output in the form of tubing~and 
other shapes. The makers of these 
implements have reduced produc- 
tion schedules over the past few 
months, but with good crop pros- 
pects now they are likely to revise 
schedules upward. 

Last year Burlington Steel earned 
65 cents a share on its common 
stock against $1.45 a share for 1937. 
Present dividend rate is 60 cents a 
share annually. 


_ General Expectation is 
For Quick Campaign 
in October 


From Our Own Correspondent 

OTTAWA.—Politicians on Parlia- 
ment Hill appear suddenly to have 
decided that there will be an elec- 
tion this fall. Prophets, ear-to-the- 
grounders as well as the hard- 
headed election campaign managers, 
now think that come October, the 
air will resound with political battle 
cries. 

“The reasons advanced to support 
the 1939 election belief are these: 

There is a general hunch that the 
election will come this year. 

It is well known that Premier 
King prefers to dissolve Parliament 
after the fourth year. His views, 
which may be stated with some 
certainty, are that it is well nigh 
impossible to maintain party disci- 
pline after the terror of a dissolu- 
tion has vanished. 

More specifically, Mr. King said 
many harsh things about Mr. Ben- 
nett hanging on into the fifth year. 
He is too old a campaigner not to 
realize that the opposition would 
throw his gibes and denunciations 
back at him if he followed Mr, Ben- 
nett’s example. 

There is, as well, the current and 
marked improvement in the inter- 
national situation, with some pros- 
pect of higher wheat prices and im- 
proved export markets. 

Royal Tour Helps 

And, by no means to be over- 
looked, there is the feeling that the 
Royal Tour has sweetened the Lib- 
eral cup. It is thought to have pro- 
duced a tolerance, perhaps affection, 
for the Government among Im- 
perialists who, in the past, have 
thought disapprovingly of William 
Lyon Mackenzie and of Mr. King’s 
well known views of Canadian 
sovereignty. 

These are the reasons, in a general 
way, why the party mechanics and 
technicians are busy these days with 
spanner and oil can, getting the 
party machines into condition. The 
organizations of all three leading 
parties—Liberals, Conservatives.and 
C.C. F’s—are already well prepared. 
There have been a large number of 
conventions and many scores. of 
candidates are grooming themselves 
for the campaign. 

The Liberals are dead-certain of 
winning 130 seats and a new lease 
of power. They warmly deny that 
any combination of circumstances 

reduce~ their Parliamentary 


| strength below this figure. 


The Conservatives privately be- 
lieve they have 108 seats in the bag. 
They would not say this publicly 
because it might hurt their chances. 
But they believe with 108 sure seats 
at the outset, the campaign will de- 
velop'a swing which will boost their 
total to not less than 135. 

The C. C. F., too, is not without 
its dreams. The C. C, F.’s followers 
believe that they start this campaign 
with a certainty of 25 seats. 

Everybody makes due allowances 
for. flukes and therefore the most 
sanguine of the party partisans will 
agree that there will be at least 20 
what-nots in the next Parliament. 
The what-nots would include Social 
Crediters and the other parties of 
the extreme left. : 

After. you have checked these 
figures twice they begin to make 
sense. 

Present party strength is: Liberals 

(Continued on page 2, col. 7) 


Economist Sees Gold 


As Unshaken Anchor 


Gold is far more important in 
present-day economic and politi- 
cal affairs than popular economic 
jargon about “managed money” 
and being “off the gold standard” 
would suggest. 

The $1,600 millions in gold 
“buried” in the U. S. vaults in the 
Kentucky hills is serving just as 
useful a function there as any- 
where else. 

“The more governments attempt 
to alter the foundations of the fin- 
ancial system and the social order, 
the more likely it is that the indi- 
vidual will seek refuge and safety 
in- gold.” 

The old gold standard worked 
notably well over two centuries 
and conformed with the principles 
of democracy by assuring the indi- 
vidual monetary mobility and 
freedom. Present managed cur- 
rencies are accepted apparently 
on the belief that “the politician is 
the right man to take care of the 
economic interests of all indi- 
viduals.” 

Those are a few of the conclusions 


economist and lecturer at the Uni- 
versity of Chicago, and occasional 
contributor to The Financial Post, 
writing in the house. bulletin of 
Stifel, Nicolaus and Co., Chicago. 


Hoarding Fundamental 
Chief points of Dr. Palyi’s argu- 


tres, schools, dance halls and 


deemable in gold which can be hid- 
den and exported and which, there- 
fore, have a market all over the 
world. 

“That Americans seem to have for- 
gotten about gold as a means of safe 
investment is largely due to the 
safety of their geographic location 
and the stability of their social struc- 
ture ... One reason why American 
and English investors are less in- 
terested in having private gold re- 
serves than other peoples is their 
reliance on the public gold reserves 
. +. We have merely nationalized the 
function of reserve maintenance.” 

Safe, Liquid Investment 

2. “The fundamental function of 
gold’. .-. is not to be a ‘medium of 
exchange’ which is unimportant, but 
to be a medium of safe and liquid 
investment, 

“It follows that the $16 billions 
are not uselessly ‘buried’? in Ken- 
tucky, They are the liquidity reserve 
of the nation which is just as im- 
portant in a world loaded with un- 
certainties as a bank account and 
a life insurance policy are to the in- 
dividual . . . One fourth to one third 
of that gold is here merely for safe- 
keeping and the rest gives us an 
economic power of tremendous di- 
mensions,. Once normal conditions 
are restored, the process of redis- 
tributing part of the gold reserve will 
mean vast capital movements, to the 
great benefit of everyone involved. 

“The -thirty ‘to thirty-five billion 
dollars of gold holdings of the world 

(Continued on page 23, col. 6) 
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Hand Made 
PANAMAS 


Handsmade Panamas with 
the fine, close weave that 
admits every passing 
breeze through thousands 
of pin point openings. 
Priced according to quality 
and finish at 7 prices 
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ceremony—all these things 
had a salutary guiding 


a58 


i 


Canada (except over the heads 


23 
of cheering throngs and except 
23/on brief Sundays of rest in the 
mountains and elsewhere). But the 


people of Canada saw the King and 
Queen. They have for the moment 
forgotten that Europe had been 
giving them the jitters. They have 
been emotionally uplifted. They 
have discovered new elements of 
unity. between different races, dif- 
ferent tongues and different areas. 

Such things are not to be lightly 
dismissed. They are of the very stuff 
of nationhood. 


Mr. Conant 


| As a Leader 
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BIG SHIPS 


LOW FARES - > 


+e Via the Sheltered 


St. Lawrence Seaway, From Montreal and Québec 


DUCHESS OF ATHOLL 
EMPRESS OF AUSTRALIA’ {from Québec), : 
DUCHESS OF BEDFORD 
*MONTCLARE 

EMPRESS OF BRITAIN (from Quebec) 
DUCHESS OF YORK 

EMPRESS OF AUSTRALIA (from Quebec) 
* MONTROSE 
_ DUCHESS OF BEDFORD 

EMPRESS OF BRITAIN (from Quebec) 


$122.50 up Tourist Class; $137.50 up Cabin 


*Cabin and Third Class only 


Reserve early for choice accommodation. Get “39% 


Less Ocean” booklet, shi 


lans, reservations from 


your own travel agent or E. F. Thompson, Steamship 
General Agent, Canadian Pacific Bldg., Toronto. 


From Hand Loom to 
Textile plant 5g the span of 


- Modern progress,” =: 


‘Mass production, mass 


“ 
‘ . 


selling, employ. 


ment of large numbers of men and women 
—these activities present their 6wn pecu- 
liar problems— among them, seasonal 
demands for ready cash. . 
A prime function of banking is to. meet 
these demands of modern industry for 
money. Savings of thousands of depositors 
are mobilized for this essential purpose: 
We invite the inquiries of industry for 


The Royal Bank. 
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* AN address given last week by 
Hon. Gordon Conant, KC., 
Attorney-General of Ontario, there 
was much common sense. 

He said at one point: 


no nation can attain real 
and enduring prosperity simply 
by spending money Satisfac- 
tory conditions of employment 
will return only when private 
initiative and private enterprise 
can absorb in an orderly, produc- 
tive and profitable manner the 
surplus of labor which, unfortu- 
nately, is now available. ...I be- 
lieve that one of the first essen- 
tials toward the restoration of 


Royal Tou 


, (Continued from page 1) 
went off without a hitch, it would 
be supremely. significant. 

I was fortunate in being one of the 
two Canadians permitted to observe 
this historic meeting~ True to Brit- 
ish traditions, the King did not enter 
the assembly halls of the “common- 
ers,” but stood for his reception un- 
der the lofty, templed dome of the 
rotunda, around which are outstand- 
ing scenes of American independ- 


ence, . 

Having watched the King and 
Queen being presented to the-mem- 
bers of most Provincial Govern- 
ments in Canada, I doubt if one of 
these affairs compared in spontane- 
ity and friendliness with this meet- 
ing of a strange King and 404 U. S. 
Congressmen, many of whom were 
merely curious or even critical. 
True, not all the Representatives 
and Senators turned up for the occa- 
sion (the total roster is 581), but the 
rotunda..wes so. completely packed 
as to raise grave doubts any more 
would have been accommodated had 
they been present.’ 

Ice Broken 

What broke the ice immediately 
was, I think, the fact that as soon 
as the King and Queen arrived the 
entire assembly broke into long and 
hearty applause. At Canadian affairs, 
official receptions of this kind have 
‘peen usually stiff and formal until 
just as the King and Queen were 
leaving. 

The Americans broke the ice im- 
mediately. From then on the sin- 
cerity and friendliness of the Royal 
smiles and handshakes left no doubt 
whatever as to the issue. I am sure 
that this simple, friendly shaking of 
hands with some 400 American legis- 
lators under these happy auspices, 
will be of incalculable value in giv- 
ing the democratic aspirations of 
these two great peoples a common 
and more solid foundation. 

America—as did Canada—showed 
her enthusiasm in quantity as well 
as quality. By the end of this week 
10 million ‘people at least — some 
estimates place the figures as high as 
15 million—will have seen our King 
and Queen or paid their respects to 
the Royal Train as it passed by. 

Spontaneous Tribute 

This quantitative tribute was all the 
more'striking in the U. S. because in 
most places there-was no organized 
celebration, no general public holi- 
day. In ‘Washington, for example, 
where between 500,000. and 600,000 
people saw the King’s arrival, only 
civil servants were given a holiday. 
Presumably so many people now 
work for the Government that fur- 


ther holiday provision was unneces- | passes. 


sary. - 
The quality of the welcome and 
enthusiasm was. equally marked. 
For literally millions of people idle 
curiosity has been changed to some- 
thing much stronger— admiration, 
affection, certainly appreciation for 
the splendid way the King and Queen 
are doing their ’ 


U. 8. 

First impressions of the U. S. por- 
tion ‘of the Royal tour came as we 
erossed majestically over the Sus- 
pension Bridge into Niagara Falls, 
New York. ~ : 

‘Elaborate precautions were taken 
by all branches of the U. S. police 
ind army service to protect Their 
Majesties. For example, on the sta- 


tion platform stood state troopers | C°Vers 


with small hand telephones through 
which they kept in touch — Ly radio 
telephone—with every move made 
by the train and with every mile of 


By means of radio communication 


ing parades—that communication 
with the whole network of protective 
services was not maintained. And 


; honest, sound, stable 
attest government.” 


Gree carn, stesso. sar 
. @xp. ool 486 468 158 
there was never a minute—even dur-} x; 
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To Start Soon 


Prelimiriary Discussions 
Are Taking Place \in 
Ottawa 


; From Our Own Correspondent 
| OTTAWA.—Canada’s central mort- 
Mr, Co:+| gage bank is expected to take form 
end demands of the people. So any | ®"Y operations during the month. 


. 


demanded expenditures. As govern- 
ments had no magical method of ob-| tnown to have a leading 
taining revenues the public had to/ list of business to be atten as 
pay the cost of what was demanded. | soon as the Prime Minister returns 
That may be true. But in those/| to Ottawa. It is believed that the first 
comments Mr. Conant makes in-| steps will be taken Tuesday. 
sufficient allowance for the factor of} The bank will probably operate 
leadership in public affairs. “‘The| with two separate departments, one 
government that merely gives the| handling the work of appraisals and 
public what an inchoate, undisci-| reappraisals on properties and the 
plined public opinion demands—or | other looking after financial arrange- 
alternatively gives the public all the| ments and supervising operation of 
things that all the different groups| ™ember companies. 
demand — is demonstrating “fol-| Preliminary discussions have been 
lowership,” not leadership. held between the interested institu- 
It is up to governmental leaders tions and Government officials on the 


definitions contained in the bill. 
to have a policy. They should carry 
the public with them rather than be| Selection of the chief executive is 
swept along by a public that either | °f utmost importance to the success 


of the new scheme. The Govern- 
ip or has the wron 
kind of leadership, ©! ment has-been making a survey 


among businessmen of Canada, but 
eae , haskeptitsown counsel. , 

R. CONANT has shown that he| One important work which will be 

is a man of leadership qualities. | undertaken immediately is the prep- 

He has more than once in his public} aration of a yardstick of appraisals 

career done the unpopular thing and| for farm and non-farm homes. The 

won public approval for it. Far} Canadian farm loan board. has a 

horizons of achievement beckon to ven sere Ni Se kt Ginn eee 
this brilliant and still young Ont- y 

ario cabinet minister. It is too soon | Properties in Canada. This will prob- 


bly be drawn on to some extent 
for him to join the great majority | ® 
of politicians whose chief act of| *°%, ‘he Mortgage Bank regulations. 


Farm appraisals will be less coém- 


leadership is the acrobatic one of plex than valuing urban property. 
keeping both ears to the ground. There are many recognized and com- 
He has shown that he holds sound} petent appraisers in Canada who rely 
convictions. Let him proclaim them |on their own judgment rather than 
and sell them and the public will| any standardized system. A Govern- 
follow him. ment controlled plan cannot, of 
‘course, operate under unco-ordinat- 
ed methods;The list of regulations 
Wi in this department may take some 
r indup —— is oes 
7 0 co ration has yet been 
certainly these American police and given to the first bond offering by the 
militiamen did an excellent job. In-| Contrat Bank, though this will prob- 
spector Canning of Scotland Yard,! spiy be made at the first opportune 
who has been chief liaison officer for moment; The bonds will be guaran- 
the King and Queen, fs loud in his| teeq py the Dominion and the amount 
praise of the way all arrangement) wit) be determined after consultation 
were handled. with the member companies to esti- 
Visit C.C.C. Camp mate immediate needs. For prelim- 
Notable feature of the Washing-/inary organization expenses the 
ton visit was inspection of the/| Minister of Finance is given power 
Civilian Conservation Camp at Fort’wnder the Act to draw on consolidat- 
Hunt, Virginia, where-the King and eq revenue fund to the extent of 
Queen stopped en route from Mount’ $25 000. eo aR 
Vernon. to Arlington. ; ’ 
The King was only to have spent 
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age Plan Proration Gets” 


* *« 
Notice Again 
Great Lakes and M. & O. 
Asked to Comply With 

Newsprint, Agreements 


Newsprint in Ontario 
which; in the opinion. of the Provin- 
cial. Depaftment of Lands For- 
ests, have not been comp) with 
the prorating agreements in the in- 
dustry have been notified that the 
Government expects them to live up 
to the agreements. Hon, Peter Hee- 
nan, Ministér of Lands and Forests 
in Ontario, informs The Financial 
Post that no action other than the 
formal. est has yet been made 
nor is it contemplated to exert ex- 


cessive pressure to bring about com-/| © 


pliance. Basis for the prorating plan 
is stated to. be a desire to assure 
even distribution of employment. 
Companies chiefly involved are 
Great Lakes Paper Co, and Minne- 
sota & Ontario Paper Co. It is 
claimed by the department that 
these two companies have been 
operating at a rate well in excess of 
the average for the industry which 
is the standard taken in regulating 
production between various mills. 
An approximate estimate of the 
amount by: which Great Lakes has 
been exceeding this standard is 
given by Mr. Heenan as around 10% 
while Minnesota & Ontario has been 
exceeding the’industry’s average by 
@ somewhat higher percentage. 
Consultations between officials of 
the companies involved and the On- 
tario department have been: cafried 
out over the past week. or two and 
hopes for a settlement are said to be 
good, 
Great Lakes Gives Tonnage 
Great Lakes Paper officials point 
out that their company turned over 
a 25,000-ton Milwaukee contract late 
last year as reported in The Finan- 
cial Post. It is suggested that this 
contract, which went to Quebec 
newsprint producers, meant a loss 
of approximately $100,000. annually 
in: revenués to the: Hydro-Electric 
‘Power Commission:of Ontario, Great 
Lakes buys its power from the com- 
mission and an estimate of the aver- 
age amount of power required to 
produce a ton of newsprint is given 
as $4. In addition, Great Lakes has 
passed on minor amounts of tonnage 
to other producers, it is said. 
Contractual Obligations 
As for Minnesota & Ontario, this 
company is being operated by three 
trustees appointed by the United 
States courts. It is claimed that these 
trustees, being U. S. citizens, would 
be liable for substantial fines per- 
sonally under U. S. anti-trust laws 
if they became parties to the pro- 
rating agreements. 


tte Guan 'va amet KOVAL Train Combined 


have stayed in her car—but both o 
them braved the blistering heat to. 
talk personally with the boys, in- 
spect the mess and the living 
quarters. 

This is the same camp which so 
interested Anthony Eden when he ' 
was in Washington. eS is ‘A ona atthe 
on.a high: t is probably : 
more” of a sutbiace than most] Papermen privileged to ride-or the 
‘usual in that the boys are creating an intimate, detailed picture of this 
at Fort Hunt a recreational centre | beautiful yet efficient transport unit, 
for the use of Virginians and resi- | Which was the travelling home for 
dents of the District of Columbia.| weeks of Canada’s most distin- 

Boys Impressed guished tourists in history. 5 

The King and Queen made a tre- Inspection of the blue and silver 


mendous hit. with these 19-year-olq| T#im was a revelation of ee 
lads who looked tanned and healthy. coe 
As Captain Blair Henderson, the 
camp commander, said to me after- 
ward: “Gee, that guy’s well in- 
formed.” 

The King asked that all details 
C.C.C. operations be sent to. him. 
Hé even asked that he be given 
blueprints of ‘the camp 


Associate Editor, 
only ‘four news- 


ning combined to assure the com- 
fort, convenience and smoothly 
efficient daily. activity in transit, not 
of only of the King and Queen but of 

the entourage and staff of 110 who 
accompanied them on their month- 
long tour of this continent. 


Car No. 1, at the rear end of the 
Sieteotien in thes eis Fae train, was the Queen’s car. Off the 
whatever they are being shown is observation platform was the 


highligh Queen’s lounge, panelled in golden 
felt od a fs of the tip. I curly birch with cream ceiling and 


in light of our adian | ight brown carpet. On the desk 


problems, that e Minister King was the _ gold-plated telephone 


been which. linked the King and Queen 
should have equally interested. with the outside world and by 


See Canadien Display. Kin ived special 
eee aes ten York nee weenie’ t0 wie him of tl me 
vo ression creat- ; ] 
ed by the Canadian 1 Pavilion at the a re at various points en 
4a Cea yam ne 's Suite 
and Queen after their luncheon Queen's St . 
with the Fair authorities. — The Queen’s suite comprised 


As sdon as we neared the Cana-| ‘ree 


skullguard 
on the visit to the Frood Mine at 
. Presumably this “sou- 
venir” is being taken back to Eng- 
magnificent lakes sand ke eee. = hearts of the 
crossing though tock tevnsls ang |.tn the King’s bedroom, heelless 
ios rer and well-worn red bath slippers 
were ready on the floor; pyjamas 
laid neatly on the bed were blue 
patterned silk. The room was amply 
supplied with cupboards and ward- 
‘robe drawers and the furniture up- 
holstered in plain glazed chintz, The 
King’s bathroom was identical with 
the Queen’s except that it was tiled 
in slate-gray instead of lavender. 
The only other incumbents of Car 
No. 1 were Miss Catherine (Katta) 
Maclean, the Queen’s chief dresser, 
ae oo - eh on equerry, Col. 
: e Hon. Piers " 
Canddian| Col. Legh is known to mcny Can- 
Majesties’ return | adians, He was aide to the Duke of 
in‘ the Empress | Connaught and aide to the Prince 
tains photographs | o¢ Wales from 1919 until the abdi- 
scenes Hor ie the | cation. He married an American 
and the fromt and back | trom Nashville, Tenn., wh before 
Ww. Sim of Se eet wee the wv — of 
the @ ge wos e n. Alfred Shaugh 
. and The King’s Car 
; In Car Two, the King’s, half the 


; devoted the K - 
Public Utility Earnings ception ross end lounge ys the 
Ya Liat Per roy 


dining room. It was in this 

April: reception room that history was 
3 | made last week when the King held 

98,114) his first investiture on a moving 
19,690 | train, and indeed his first outside the 
78.494| Shores of Great Britain. En route 
from’ Niagara Falls to Buffalo :the 

581,618! King conferred: various degrees of 
479,815 Knighthood on Sir Ronald Lindsay, 
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Beauty and Efficiency 


By KENNETH BR. WILSON 


The Financial Post 
retiring British Ambassador to 
Washington;-Alan-- Lascelles, who 
has been acting private secretary to 
the King during the Canadian visit; 
and George Steward, chief press 
liaison officer to Their Majesties. 

The remainder of Car Two in- 
cluded a cream-colored bedroom 
for Sir Alan Lascelles—commonly 
called Tommy—who bore a major 
share of responsibility for the suc- 
cess of the Royal Visit. Dark, thin- 
faced, slightly stooped, he spent four 
years in Canada as secretary to Earl 
Bessborough, in addition to nine 
years of service with the Prince of 
Wales. ° 

Car for Ladies 

In Car Four were the Queen’s two 
Ladies-in-Waiting—Lady Nunburn- 
holme, whose official responsibility 
as a “Lady” of the Bedchamber is 
to be in attendance at all times on 
the Queen; and Lady Seymour, who 
as a “Woman” of the -Bedchamber 
is responsible for matters of corre- 


spondence, etc. In compartment 
Heatrooms in this car were Captain 
M. Adeane, assistant private secre- 
tary to the King, and Brigadier S. T. 
Wood, Commissioner of the R.C \ 

I did not spend a great deal of 
time in Car Five. It was a special 
car loaned by the Canadian Pacific 
for this trip to the Prime Minister. 

. King abhors air-conditioning. 
the belief that it is corducive to 
fatica he refuses to take advan- 
tage of this modérn boon. When I 
went through the car about 9 
o’clock in the evening the temper- 
ature was still 90. It had been 94 
during the day. During the trip to 
the U.S.A. it seldom got below the 
00 mark, I am told. 

Cars Six and Seven were dubbed 
“The Commoners” and “The Lords” 
respectively. Car Six was the 
home of three of the Canadian staff 
members of the Royal train — Dr, 
Coleman, chairman of the Inter- 
Departmental Committee on the 
Royal visit; the Cabinet Minister in 
whose territory the train happened 
to be moving; Col. E. D. Mackenzie, 
Comptroller of the Household at 
Government House as well as of 
Surgeon Captain White and George 
F. Steward. 

Lords’ Car 

"The Lords”—Car Seven—is the 
famous private car of the late Sir 
Henry Thornton and now of §. J. 
Hungerford. It boasted the largest 

ms in the train. Mahogany 
panelled, with cream ceilings, it has 
its own dining room which seats 
eight comfortably and in its very 
homey looking lounge is a specially 
installed meter which ticks off the 
speed at which the train is travel- 
ling, the total mileage of the car and 
the number: of miles on the trip. 
“In other cars were police, officers, 
secretarial assistants, the train tele- 
phone system’ staff, chauffeurs: 
waiters, porters, and other members 
ofthe train crew. 

Car Eleven held a professional 
steam-operated clothes pressing ma- 
chine, huge cupboards of supplies, 
and the telephone switchboard. Un- 
der the direction of John Hay, his 
assistant co-ordinating officer, Cap- 
tain LeSueur Brodie, and an engineep 
operator, H. F. H. Smith, a 26-hour 


phone service with an almost perfect | ~ 


record of performance was main- 
tained during the entire trip: The 
record for an outside call is one 
which wag. completed 1,000 miles 
away, 30 seconds after the Royal 
train came to a stop. 
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Fall Election gy 
Now Expected Y 


(Continued from page 1) 

181, Conservatives 17, Social Credi- 
ters 17, C.C.F. 7. Miss Agnes Mac-, 
phail counts as a U.F.C., but might | 
well be included with the C.C.F.’s. | 

Thus Liberals calculate on a loss 
of fifty seats, Conservatives on a 
gain of nearly 100 seats and the | 
C.C.F.’s on a gain of some 18 seats. | 


As there are only 245 seats in the 
House of Commons, some of these 
forecasters must be wrong. If all 
were right, the Commons would have 
to be enlarged to hold 310 members, 


Forecasts Plausible 

The second check, however, dis- 
closes that the Conservatives with 
only 25 seats in Ontario and 1 in 
the Maritime Provinces, must gain 
at the expense of the Liberals who 
hold. an abnormal number of the 
constituencies in both areas. 

The average number of Conserva- 
tive seats in Ontario, worked out on 
the elections since the turn of the 
century (1917 excepted) is 51. It is 
equally reasonable to expect a Lib- 
eral loss of not less than 12 seats in 
the Maritimes, where the party now 
holds 25 out of 26 seats. 

Focus on Quebec 

But gains of this size will not place 
the Consérvative party within strik- 
ing distance of a majority and it is 
obvious on this basis that the crux 
of the election struggle would be 
in Quebec. Liberals now hold 55 
out of the 65 Quebec seats and the 
burning question is whether or no 
nationalist candidates, favorable to 
Dr. R. J. Manion, will appear in 
the Ancient Province. 

Time willyprovide the answer, but 
it is reported at Ottawa that national- 
ist candidates will appear and that 
the Conservatives may count upon 
not less than 30 seats from French 
Canada. Such an eventuality, it is 
thought, would bring Dr. Manion 
within striking distance of office and 
ensure either a Conservative min- 
istry or stalemate, 

The old parties are not really 
afraid of the broncho movements. 
But deep down in their consciousness 
is a great and unuttered fear of a 
non-political movement—something 
akin to the Toronto-spawned Leader- 
ship League. They well know that 
there is a great mass of support, 
financial and otherwise, for a non- 
partisan government. All that is 
required, and it is much, is that this 
feeling should be channelled in terms 
of practical politics; that an organ- 
ization, candidates and literature be 
provided. 
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Have you a new development in mind? Wilk 8 
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tiring President of In- 
Peament Dealers Assoc. 
Stresses Trade 


By A. D. ELLWOOD 
vestment Editor, The Financial Post 

SEIGNIORY CLUB, Que.—Canada 
a steady stream of new capi- 
tal for its development and the in- 
yestment dealers have a duty to see 
that this new capital becomes avail- 
able through recognizing and acting 
upon each new opportunity that 
arises, D. K. Baldwin of Nesbitt, 
Thomson & Co. and retiring presi- 
gent of the Investment Dealers As- 
sociation of Canada, told members 
bled at the 23rd annual con- 

vention, meeting here this week. 

Mr, Baldwin characterized Can- 
ada as “2 safe and satisfactory place 
for jnvestment, both for Canadian 

foreign investors.” 

Importance of Canada’s foreign 
trade was emphasized by Mr. Bald- 
win. Allowing for the difference in 

ine levels, Canada’s volume of 
foreign trade in 1938 was fraction- 
ally higher than in 1929 in contrast 
to the experience of most of the 
leading trading nations. Investment 
men have played an important part 
in this accomplishment, says he, by 
“supplying the capital needed to 
develop the new resources that pro- 
vided an increasing part of our 

rts.” 
Although foreign trade in the ag- 
gregate has been maintained, there 
have been many changes in relative 
positions occupied by the various 
commodities, he says. Agricultural 
products are an outstanding exam- 


ple, declining from 36% of the dol-|- 


lar value of our exports in 1929 to 
21% in 1938, chiefly because of un- 
satisfactory wheat prices. But this 
was partly offset by gains in fruit 
and tobacco during the period. 
These changes have resulted in fun- 
damental differences in Canada’s 
economic organization and this 
country “can no longer be thought 
of solely as a country of wheat 
lands and forests, for today both 
our internal economy and our ex- 
port trade are based more on min- 
eral development, general manufac- 
turing, chemical production and 
even conversion of foreign raw ma- 
terials for export by means of our 
hydro-electric power.” 


Mines Need Capital 

Mining is a factor of growing im- 
portance, says Mr. Baldwin, who 
concludes that “the principal prob- 
lem of the mining industry at the 
present time is the need for- more 
capital in order that development of 
new properties may be carried on. 
Without the stimulation of new 
capital, expansion of the industry 
cannot ecntinue at the same rate as 
in the past.” 

In western Canada another indus- 
try is growing which Mr. Baldwin 
feels is of particular value to Can- 
ada. Turner Valley can produce 
considerably, more oil than the 
Prairie market now needs, but “de- 
spite the large reserves of the Tur- 
ner Valley field, it is thought that 
another major field must be proved 
up in order to justify the proposal 
to extend the market for Alberta oil 
to British Columbia and eastern 

Canada through the provision of 

suitable transportation facilities.” 

He mentions Steveville and Lloyd- 
minster as promising sources of this 
other field. 


Bonds Outstanding Reduced 

Mr. Baldwin estimates that total 
amount of corporation bonds out- 
standing in Canada actually de- 
creased in 1937 and 1938. General 
feeling of uncertainty, only recently 
lessened by better outlook 
in Europe, is the reason for this 
trend, but government financing haS 
not*declined to any extent because 
of bcr.ds maturing and recurring de- 
ficits, The refunding of these gov- 
ernment obligations has had the re- 
sult of ucing Canada’s foreign 
liabilities. Last year the net reduc- 


ROSS WILSON > 


NEW OFFICERS 


Claims Canada Would Benefit © | | 
From Foreign Capital Inflow 


The Investment Dealers Association of Canada elected the following 
officers for the coming year: W. P. Scott, Wood, Gundy & Co., Toronto, 
president; W. T. White, Johnston & Ward, Halifax, vice-president and 
chairman of the Maritime District; E. C. Cumberland, Hanson Bros., Inc., 
Montreal, vice-president and chairman of the Eastern District; J. H. Rat- 
cliffe, McLeod, Young, Weir & Co., Toronto, vice-president and chairman 
of the Central District; D. Bruce Shaw, A. E. Ames & Co., Winnipeg, vice- 
president and chairman of the Western District; Ross Wilson, A. E. Ames 
& Co., Vancouver, vice-president and chairman of the Pacific District. Not 
shown above are D. Bruce Shaw and E. C. Cumberland, who are re-elected 


as vice-presidents. 


tion was $60 millions, but in spite 
of this there was a net outflow of 
capital from this country of $160 
millions last year. Practically all of 
this balance arose from gold ex- 
ports. 

Direct foreign investment in Can- 
ada is of special interest to invest- 
ment dealers, say Mr. Baldwin. This 
international trade was lower last 
year because of lessened specula- 
tive interest. From the United 
States flow of capital into Canada 
was $22 millions last year and “it 
may be that this flow of capital is 
partly for the account of foreign 
funds on deposit in the United 
States.” This trend is even stronger 
so far in 1939. With countries other 
than the United Kingdom and the 
U. S. our trade in securities re- 
versed its previous trend in 1936 
and there has been a strong and 
persistent inflow of capital ever 
since. ; 

The public relations problem of 
the association received attention 
from the executive last year. Mr. 
Baldwin holds that the association 
has an interesting story to tell that 
would remove the prevalent mis- 
conception of the part. played. A 
plan for telling this story is now 
being considered. 


Capital is Held 
By Death Duties 


Investment Dealers Assoc, 
Reports Good Results 
in Municipal Field. 

By STAFF WRITER 
SEIGNIORY CLUB, Que.—Canada 
is divided into five districts by the 
Investment Dealers Assoc. Each dis- 
trict is presided over by a vice- 
president who reports annually to 

the annual meeting. 

Multiple succession duties should 
be studied to ascertain their effect 
on natural capital movements in 
Canada and on prospective outside 
capital entering Canada, according to 
Ross Wilson, of A. E. Ames & Co., 
Vancouver, chairman of the Pacific 
district. 

He commends the B. C. Depart- 
ment of municipal affairs for turn- 
ing again to a-policy of requiring 
municipalities to levy each year for 
sinking funds, This requirement had 
been waived for 1938 and 1939 but 
municipalities taking advantage of 
this privilege found their credit 
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Eton's Headmaster Triumphs Over Tradition Demanding School — 
‘s Honor Turkish Ambassador and the New Pact— 7 


those ancient halls and therefore he 
realized the automatic disadvan- 
tages from which he would suffer 
in with his predecessor. 


Not being in Holy Orders he could 
not address the school each week in 


Mr. Elliott went as headmaster to 
Eton at the age of 44, being at that 


brings him now to the same age as 
Herr Hitler, although most men 
would prefer the job of running a 
‘totalitarian state to an English 
public school. 

It is now a matter of record that 
Eton’s experimental, non-clerical 
(the first for a hundred years) head- 
master proved a swift success. The 
masters liked him and the boys, be- 
ing the more critical body, approved 
of him. Like his father, the late Sir 
Charles Elliott, when he was Gov- 
ernor of Bengal, Mr. Elliott can dis- 
play plenty of shrewdness on occa- 
sion. He will need it during the 


rating lowered. Many B. C. muni- 
cipalities have taken advantage of 
loans under the Municipal Improve- 
ments Assistance Enabling Act, 1938. 
Interest requirements are said to be 
favorable but a word of warning is 
put forward as to possible heavy 
future burdens as these loans are not 
dependent on a municipality’s ability 
to borrow at favorable rates on the 
open market. 
Winnipeg Suburbs Reorganize 

D. Bruce Shaw of A, E. Ames & 
Co., Winnipeg, chairman of the West- 
ern District, also reviewed muni- 
cipal affairs in the Prairie Provinces. 
Winnipeg suburbs of West Kildonan, 
St. Boniface, St. James, St. Vital and 
Transcona have been reorganized 
during the past year on nearly iden- 
tical plans. East Kildonan made an 
arrangement for payment of interest 
at rates determined by the Manitoba 
Municipal and Public Utility Board. 
For the period March 1, 1937-38, the 
rate was set at 4%. This was reduced 
to 3% last August and is to remain 
at the latter rate for one year. This 
arrangement, completed through a 
Toronto investment dealer, is said by 
Mr. Shaw to be meeting with protest 
from some bondholders. 

Alberta Municipalities Finance 

In Alberta, first strictly new muni- 
cipal financing in a considerable 
period made its appearance when 
National Park School District, No. 
102, Banff, and Lethbridge sold de- 
benture issues. The former, a $50,000 
20-year serial issue, was sold to yield 
5%4%, and the latter, a $5,000, 10-year 
serial issue, yielded 54%. 

Mr. Shaw concludes that.“Western 
Canada constitutes at present a de- 
pressed area, that it is an area vul- 
nerable to quick alteration of in- 
come, and that it is an area in which 
it is difficult to obtain budgetary 
balances year by year.” He feels that 
much depends on the findings of the 
Royal Commission on Dominion- 
Provincial Relations 

W. P. Scott, of Wood, Gundy & Co., 
new president of the association and 
last year chairman of the central dis- 
trict, pays tribute to the work of the 
Ontario Department: of Municipal 
Affairs in handling the municipal 
matters coming under their juris- 
diction, Reorganizations carried out, 
he says, have not only dealt with 
debenture debts but have frequently 
provided for a rearrangement of ad- 
ministration for the better super- 
vision of spending. 

Private Sales Worry 

Private sales of securities are a 
matter of concern, according to E. C. 
Cumberland of Hanson Bros., Inc., 
chairman of the Eastern district. 
This.means loss of revenues to the 
investment dealers. But of more im- 
portance is the disadvantage that 
smaller life. insurance companies, 
trust companies and other investors 
suffer in relation to’ the relatively 
few large companies which can par- 
ticipate in such sales. He suggests 
that this practice may react to the 
disadvantage of the borrowers now 
availing themselves of the apparent- 
ly cheap method of financing. Serv- 
ices provided by the investment 


open market may later involve the 
in an expense much greater 
in acquiring its securities for sink- 
ing fund purposes. 
Maritime 
From the Maritime district, T. M. 
Bell, Saint John, N.B., reports that 


even more to pay tribute 

due. And I must confess 

that Lord Nuffield’s gift of a million 
a half pounds to establish a re- 
ation fund for our Territorials 
an imaginativeness and timeli- 
ness about it that is warming to the 
heart. He is a strange figure, this 
Jonely, wistful, light stepping in- 
dustrialist. Barrie might have in- 
woe him but not Bennett or 


His patriotism admits of 
no reticences. “My country right or 
wrong” is his motto. Now that I 
think it over I wonder if he is as 
close to Barrie as to Stevenson? 

In passing let us also acclaim Mr. 
Ernest Bevin who made a speech 
at the Socialist Party Congress last 
week which was full of wisdom if 
occasionally purictuated with topical 
absurdities. His call for a new vision 
of Empire puts to shame many Con- 
servative politicians who pay lip 
service to the Imperial tradition 
and leave it at that. If Mr. Bevin 
should ever decide to lead the 
Socialist Party in the House (assum- 
ing that they would ever let anyone 
lead them): there would be much 
more of a fight and much less 
shadow boxing than we see in the 
ring at Westminster now. 


Off the Rock 


Just before General Sir Edmund 
Ironside was sent to command 
Gibraltar I sat next to him at a re- 
union dinner of veterans. He was 
then O.C. of the Eastern Command 
which made him responsible for the 
aerial defenses of London and he 
was full of the admirable if dia- 
bolical ingenuity of the modern 
anti-aircraft gun. He impressed me 
then, as he has always done, as a 
man of guile in war and an honor- 
able simplicity in peace. His head- 
quarters at that time were with the 
Horse Guards in Whitehall and he 
invited me, in the words of a 
famous film star, to come up and 
see him some time. 

It is one of life’s minor tragedies 


that opportunities late in 
life. As a small bo. in awe 
at soldiers no one ever asked me to 
the Horse Guards. In fact I canno 
remember a single Lieutenant Gen- 
eral among my boyhood acquaint- 
ances, It is the same with railway 
engines. At the age when one is 
wisely determined to be an engine 
driver one never knows a railway 

Now I have no doubt 
that my friends, Viscount Horne or 
Sir Ronald Matthews, would will- 
ingly let me ride on the footplate, 
but it is too late. Recaptured 
dreams are sour fruit. 


When giant Sir Edmund was 
ordered to Gibraltar it seemed to 
many of us that his star had set. 
The Belisha broom: had reached 
high. Gibraltar was not a post 
where future field marshals proved 
their genius. Instead it was tradi- 
tionally a halfway house where a) 
distinguished soldier could exercise | 
his gifts for organization without | 
undue strain. We did not realize | 
that Gibraltar had become a vital 
problem in the new Mediterranean 
orientation. The Spanish war and 
the full-blooded emergence of Italy 
as an axis power demanded drastic 
new measures in keeping the Rock 
impregnable, 

According to report, General Iron- 
side has done his job well, as he 
always does, and now moves on to 
be Inspector-General for Overseas 
Forces. It isan admirable appoint- 
ment. Sir Edmund speaks 16 
languages (according to popular 
legend) and even should he falter 
with one of them his mighty stature | 
of six-feet-four and his booming | 
voice convey a meaning all their | 
own, 
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WILL PLEASE 


The boat you have always wanted; only a 16% footer, but its outstanding 
assures Real Comfort and Seaworthiness. Costing only $1225.00 
F.O.B. Factory, all taxes included, it offers value that should not be over- 
looled and its usefulness around the summer home is unsurpassed. 
Enquire about the new and larger “Seafarer” Series and ask for new 
Diamond Jubilee Year Catalogue illustrating our complete line of small 
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286 WATER STREET 


PETERBOROUGH ONTARIO 


BACHELOR CIGARS . 


Havana Filler 10+ 


BACHELOR 


100% 


Iilustrated--Oldemobile “‘Select Six” coach with trunk 


OLOSMOBILE 


"SELECT SIX* * SEVENTY” “EIGHTY 


your eye take in the stunning Style Leader 
beauty of this new Olds “Select Six’’... check up 
on its extra features . . . sample its thrilling 95-h.p. 
performance... and look at its new low price! Then 
you'll know why we say Oldsmobile owners “have 
everything” for fine-car motoring at small-car cost! 
This new Olds, priced just above the lowest, is the 
only low-priced caz that gives you the revolutionary 
Rhythmic Ride—and 95-Horsepower perfor- 
mance. See it at your dealer's today. See its 
brilliant companion cars—the ‘Series 70” Six 
and the “Series 80” Straight Eight. Go for a 
Rideand you'll go for an Oldsmobile! 
Low monthly payments on the General Motors Instalment Plan. 
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Stock Advance Slows 
Awaiting N ew Impetus —< Dividend Comer 


Reaction From Present Levels Quite Normal After 


Two Months 


Upward Movement— 


ts 


Return to Lethargic State 


Europe has been unexpectedly quiet for some weeks now. Partly 1980, 
this may be due to othér events, of which the Royal Visit to Canada 
and the U.S. is the most important, usurping the place formerly held 
by threats of Hitler and Mussolini. But it would be too much to count 
on a permanent quiet where differences seem to be so fundamental 
and where so little has actyally been done to reach a settlement. 

This is one reason for not counting too much on uninterrupted 
continuation of the stock market gains of the past two months. 

Just a year ago now, one of the sharpest stock market recoveries 
in. recent years started. It was short-lived, at least in part because of 
the events that culminated at Munich last September. But last June’s 
stock market recovery was also brought about by an almost equally 
sharp recovery in business in the U.S. 


* - 

Is Upward Move Halted? 
Business is making gains in the 
U.S., and in Great Britain has been 
going up for most of this year. 
Given a reasonable opportunity and 
a minimum of outside disturbances, 
it seems likely that business in 
Canada, the U.S. and Great Britain 
can continue to improve and that 
the last half of the year can be 
better than the first half. 

At the moment, however, strength 
of the stock market move up seems 
to have spent itself. It would not 
be at all surprising if better buying 
opportunities were noted in the 
course of the next few weeks. | 

Investors would have been justi- 
fied in greater confidence in stocks 
continuing up if the London stock 
averages had been able to reach 
new 1939 highs, Instead of this a 
reaction has set in there, taking 
industrial averages a few points 
below this month’s high levels. 


Radios in the West 

As outlined in a feature story in 
The Financial Post, current pros- 
pects are that crops in western 
Canada will be good this year. Even 
although. the crop is still many 
weeks from the harvesting stage 
and much can happen in the mean- 
time, it may not be too soon to look 
around for what the farmers are 
most likely to buy. : 

In the first place would probably 
be placed the essential implements 
for cultivation and harvest. This is 
covered in another story. Then 
comes household equipment—linens, 
clothing, dishes and the many small 


Investment Notes 


Photo Engravers — Contract with 
Simpsons Ltd. comes up for renewal 
next year. W. T. Northgrave, presi- 
dent, told shareholders at the recent 
annual meeting that he expected the 
contract, an important portion of 
the company’s business, to be re- 
newed for another five-year term 
but that directors were postponing 
any consideration of higher divi- 
dends until this matter was séttled. 
Volume of business to date in the 
current year compared well with 
last year although down somewhat 
because of carryover of business a 
year ago. Some eventual writing 
down of investment in Photo En- 
gravers Realty Co., real estate sub- 
sidiary, may eventually have to be 
done although the building was 
showing a small profit after carry- 
ing charges and depreciation. 

s oe e 


Brewers & Distillers—A subsidi- 
ary, Amherst Distillers Ltd. is 
building a 19,000 bbl. warehouse at 
Amherstburg, Ont. The building, to 
be used in storing whisky during 
ageing, is being built by the com- 
pany’s own staff. 

» ” . 

T. G. Bright—The company has 
made extensive investment in vine- 
yards in the Niagara district. These 
are now coming into bearing and the 
company expects the crop from its 
own vineyards to be up from three 
to four times this year and again 
next year. This development was 
started with the idea of improving 
the wine quality of grapes grown in 
Ontario. 

A * . 

B. A. Oil — The company’s new 
discovery well in Archer county, 
North Texas, is reported to have 
tested at the rate of 1,332 bbls, daily. 
The name Mankins Deep Pool has 
been given to the new field. In Cali- 
fornia, the well just completed in 
the Ventura Avenue field flowed 
1,750 bbls. of 31.2 deg. gravity oil and 
1.3 million cu. ft. of gas daily. This 
well is reported to have extended the 
producing area of this field. It was 
drilled by B. A. Oil Producing. Co. 
on a participating basis of leases 
held by Bolas Chica Oil Co. on a 
participating basis after well cost 
has been returned. 

* . . 

B. C. Telephone Co. installations 
increased 9% from Jan. 1, 1939, to 
May 1, 1939. At May 1, 1939, there 
were 128,799 telephones in operation, 
as compared with 128504 at April 1, 
1939; 127,628 at Jan. 1, 1939, and 123,- 
398 at Jan. 1, 1938. 


7 . > 
S. E. C. monthly report of security 
dealings by officials contains the 
following of Canadian interest: 
Burry Biscuit Corp.—Isador Kam- 
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articles that have not been replaced 
as they might have been if ability 
to pay had kept pace with obvious 
needs. 

Moving into the more postpon- 
able class might be ranked radios. 
Even though radios can hardly be 
classed as farm implements, it can 
be regarded as part of the business 
equipment that ought to be avail- 
able on a farm. Certainly thousands 
of farmers who would like to have 
one have been doing without a 
radio in recent years. 

Radios are big business in this 
country. Largest single manufac- 
turer is Rogers-Majestic, but others 
such as Canadian Westinghouse, 
Canadian General Electric and 
others are important makers. Last 
year radio makers were disappointed 
in sales in western Canada. Perhaps 
a second good crop, even at low 
prices, may bring greater opportuni- 
ties. 


ber, director, increased common 500 
shares to 1,050. 

Canada Dry—Thomas Hildt, direc- 
tor, increased common from 100 to 
200 shares; through Alex Brown 
and Sons, in which-hig proportion of 
interest is not shown, holds 100 


shares, 


Fanny Farmer Candy—J. F. Burke, 
officer, increased common holdings 
by 100 to 425. 


Robert Gair Co.—G, E, Dyke, of- 
ficer and director, holds 100 com- 
mon, bought 100 preferred and re- 
ceives 66 preferred as compensation, 
holding 166. N. F. Greenway, officer, 
acquired 500 preferred, holding that 
number. \ 

Granby Consolidated. Mining—J. 
B. Beatty, director, increased com- 
mon shares from 1,000 to 2,000. 

International Paper and Power— 
M. G. Chace, director, holds 10,900 
common, increased $5 preferred by 
200 shares to 1,500 and increased war- 
rants for common 200 to 8,000. 

McIntyre Porcupine Mines—J. P 
Bickell, officer and director, in- 
creased common shares 3,600 to 27,- 
000. R. S. McLaughlin, director, holds 
100 shares directly; through a hold- 
ing company increased 1,700 shares 
in July, 1 4,200 in Aug., 1938, and 
4,000 in September, holding 24,900 
shares. 


Industrial Advertisers 
Choose New President 


Ontario chapter of the National 
Industrial Advertisers Association, 
Toronto, has elected T, S. Glover. 

account ex- 

ecutive of 

Russell T. 

i Kelley Ltd. 

», Hamilton ad- 


Curtis Light- 

ing of Canada 

Ltd, vice- 

president; J. 

G. Beare, 

Belt 

x . treas- 
Griffiths, Dominion Oxygen Co,, 
Actiye directors selected are T. H. 
Dowsett, Trane Co. of Canada; and 
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Down, Net Up 


The company plans to restore the 
surplus which was distributed in the 
last two dividends as soon as pos- 


gible, Mr. Cuthbertson states. A 


dividend of 10 cents a share, payable 
July 3, 1939, to shareholders of re- 
cord June 15, however, is being paid 

earnings. This would 
indicate a substantial improvement 
in net profits as the entire year end- 
ed Oct. 31, 1938, showed profits 
equivalent to only 1 cent a share on 
the common stock, 

It is understood that ordinary re- 
tail sales of carpets continues un- 
satisfactory. Better improvement has 
been shown by contract business for 
large users, such as, theatres, public 
buildings and others. The new spin- 
ning plant, installed in 1037, has 
proved very beneficial to the com- 
pany and has made possible a con- 
siderable reduction in costs. 
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ing such purchases will prove im- 
practicable to many farmers, Never- 
theless a considerable’ number of 
farmers will probably find it pos- 
sible to buy haying machinery 
especially where they can undertake 
to do work for their neighbors as 
well as for themselves, 

Then will come the demand for 
binders and combines, Probably 
more binders and fewer combines 
will be required than would be the 
case if farmers were strong enough 
financially to undertake purchase of 
the more expensive ‘implements. 
Some threshing equipment will be 
bought. 

In smaller equipment, perhaps 
cream separators will assume ‘first 
importance, as cream production 


Market Opinions 


Stock movements in the past week 
have hardly béen decisive enough to 
merit very strong comment. For 
the most part, consensus seems to 
favor some corrective reaction from 
prevailing levels. 

E London 


Vv ronicle, 
(June 3)—“It was only to be ex- 
pected that some check to the recent 
progress should occur. The breath- 
ing space is welcome both in the 
interests of the market itself and 
the general investor. But there is 
no real reason to suppose that any 
serious relapse in markets is to be 
expected—provided of course, that 
there are no major upsets on the 
political front. sins 
o 


Business Week, New York—“That 
prices for the most part continue 
steady to firm is, of course, encour- 


. | aging. That sentiment toward com- 


modity and security markets re- 

mains constructive in the main is to 

the good. But as long as trading 

drags as it has recently, the smart 

money will stay on the sidelines.” 
» ~ 7 


Batron’s, New York (The Trader) 
—“Two factors stand out over the 
past fortnight. First is the pressure 
of idle funds seeking investment as 
reflected in high-grade bonds and 
in the highest grade stocks. Second 
is the strength of ordering in in- 
dustry, a movement which can only 
reflect an absence of pressing in- 
ventories and a confidence in the 
price structure. Accompanying this 
slow retreat from liquidity on the 
part of both finance and industry is 
continued expansion of consumer 
buying.” BF 


The Annalist, New York — “It 
seems doubtful whether the market 
has exhibited enough vigor on the 
recent recovery to warrant the hope 
that it will be able to push through 
the supply levels established dur- 
ing the past seven months without 


Canadian Oil Ltd. 
Incorporation Made 


Incorporation of Canadian Oil 
Ltd. is announced in the Canada 
Gazette of June 10. Capitalization 
is 40,000 preferred shares of $100 
par and 500,000 no par value com- 
mon shares. 

It is understood this is the com- 
pany which was incorporated to 
purchase Canadian Oil Companies 
Ltd. under the plan for refinancing 
the present company advanced by 
Nesbitt, Thomson & Co. a few 
weeks ago and later abandoned. So 


the support of some more definitely 
favorable development in the busi- 
ness world.” 

s * * 

Brookmire Counselor, New York 
—“The rise has now proceeded for 
a substantial time without import- 
ant interruption and a reaction at 
some point would be a normal de- 
velopment. From the longer term 
viewpoint, present invested posi- 
tions in dynamic stocks should be 
maintained.” 

* o s 

Barron’s, New York—(The Dow 
Theorist)—“There is nothing in the 
action of the averages to suggest 
that under the Dow theory there 
has been cny change in the primary 
trend, which was signalled as down 
at the end of March, On the con- 
trary, the advance is still within 
the ‘normal’ limits, both in ground 
covered and in time taken, of a sec- 
ondary recovery in a bear market.” 


Amalgamated Electric 
Plans Reorganization 


From Our Own Correspondent 

MONTREAL. — Preferred and 
common shareholders of Amalga- 
mated Electric Corp. are to meet 
July 12 to consider a plan reor- 
ganization. 

Purpose is to eliminate the deficit 
from the balance sheet and liqui- 
date arrears of preferred dividends 
which now amount to $25.50 a share. 
Present preferred shareholders are 
to be offered. four new common 
shares for each share of preferred, 
and common shareholders, one new 
share of common for each five com- 
mon shares now held. 

If the reorganization plan is ap- 
proved, the company will have an 
authorized capitalization of 100,000 
no par valué common shares, of 
which 84,420 shares will be out- 
standing. Of this amount, 74,420 
shares would go to present prefer- 
red shareholders and 10,000 shares, 
or 12% of the outstanding capital, to 
present common shareholders. 
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' Today as the harvester division 

utt Plow Co, Frost & 
Wood is part of an organization 
that has a normal payroll of about 
2,000, operates nine branches, 31 
transfer warehouses and has sev- 
eral thousand dealers across Can- 
ada; The company is confident 
that progress can be maintained 
and extended in the future. 


once again becomes practicable on 
thousands of farms, 

Alberta is likely to have a higher 
purchasing power than either of the 
other two provinces, as a result of 
the good crop harvested last year. 
If farmers in the southern part of 
that province, where farms run to 
large areas, get another good har- 
vest this summer, their machinery 
requirements are likely to be heavy. 
The greatest need for machin- 
ery will be found in southern Sas- 
katchewan, where purchases have 
been almost entirely lacking during 
the past 10 years, but buying there 
will necessarily be thrifty, and this 
year’s confined largely to harvesting 
machinery, . 
~ Western farmers are not going to 
catch up with their machinery needs 
in a single year. Indeed the attempt 
to do so would strain the capacity of 
Canadian machinery factories to the 
limit, even if they had ample notice 
of needs. This year farmers will de- 
lay their orders as long as possible, 
to make absolutely. sure of their 
needs, and of their probable capacity 
to pay. Under such conditions it is 
quite possible for there to be a de- 
mand for harvesting machinery 
greater than factories are prepared 
to supply, unless they are prepared 
to stock up in-advance before they 
can be sure of the size of the crop, 
or of the probable price to farmers. 

Perhaps it will be found that the 
principal limiting factor to the ex- 
tent of this year’s farm machinery 
business will be the ability and wil- 
lingness of the companies to extend 
credit. Not only will they have to 
consider the total they will risk in 
the West, but the amount of credit 
that will be allotted to different dis- 
tricts, on the principle of spreading 
risks. : 


Export Trade Shrinks 

To supplement demand in the 
West, Canadian farm implement 
makers used to obtain a large export 
trade. But here again conditions 
have changed. This year New 
Zealand imposed a quota of 45%-of 
last yéar’s imports on farm imple- 
ments from other countries, includ- 
ing Canada, practically closing the 
market. ‘Australia is building up its 
own farm implement industry be- 
hind a 60% tariff wall. Again the 
Canadian maker is faced with pro- 
hibitive barriers. 

Much the same trend is noticeable 
in other leading agricultural coun- 
tries of the world. 

Imports Rise With Sales 

At the same time imports of farm 
implements into Canada have been 
rising. Part of this rise is because 
tractors are not made in this coun- 
try and sales of tractors rose in 1938 
to 13,230 valued at $15.3 millions, up 
25% in number and 22% in value 
over 1937. Purely Canadian com- 
panies import tractors from the US. 
for sale in Canada. 

Recent Years’ Results - 

Total sales of farm implements in 
Canada for 1937 were up 60% from 


Significant Investors’ Index Numbers 
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far as can be learned nothing fur- | 


ther has been done toward develop- 
irig a new proposal to be put before 
shareholders of Canadian Oil Com- 
panies. 


Distill Buys 
- 400 Preferred Shares 
From Our Own Correspondent 


MONTREAL, — Distillers Corp.- 
Ltd. has advised 


ment and cancellation on account 
of sinking fund. This reduces the 
number of 5% preferred shares out- 


standing as at May 31, 1939, to 165,- | Low, 1 
600 shares. 


Cameron, Pointon Seat 
On Exchange Is Sold 


The seat on the Toronto Stock 


J. Ks Bradford, Canada Wire & Cable| Exchange formerly held by Cam- 


Co. W. H, Hewitt, National B 


usiness 
‘| Publications Ltd, has been made 


associate director. 


INVESTMENT 
SECURITIES 


NESBITT, 


& COMPANY, LIMITED 


= . - ~ 
* 
°. , 


“,? 


355 St. James Street West, Montreal 


Branches in the principal cities of Canada 


eron, Pointon & Merritt, has been 
sold to James Richardson & Sons. 
Price has not yet been anfounced, 
but the last previous sale in June, 
was at $65,000. Cameron, Poin- 
Merritt dissolved partnership 

t out of business on April 


From Our Own Correspondent 
MONTREAL.—The Montreal Curb 
Market has called for trading an 
additional 85 class B shares of Intér- 
. These shates. 


bring nding B shares 
of International Utilities to 1.252.272. 
of share- 
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big former buyers of Canadian made 
implements. Probably illustrative of 
the generally lower sales of farm 
equipment are the figures for ex- 
ports and imports for the first four 
months of 1939 as compared with 
1938. These figures follow: 


Four Months Ended April 
1999 1938 


8 * 
TMports .icieeseeseses 5,180,361 7,527,730 
BRPOTts ccsvisevecsces 1,662,972 3,244,250 


Autos and Trucks 


A big crop in Canada this year 
will also stimulate the demand for 
trucks to haul wee. A large crop 


themselves purchase trucks for this 
year’s hauling, but extensive pur- 
chases by rural garagemen and 
others in commercial hauling may 
be anticipated. ; 

In motor cars there is a great de- 
mand to be filled. Although farm 
tractors and trucks maintained their 
numbers on western farms from 1931 
to 1936, there was a decline in farm 
motor cars of from 133,000 to 118,000. 
Many thousands of cars are due to 
be purchased whenever farmers find 
it possible, not so much as a luxury 
but as a legitimate means of trans 
port. 


Massey-Harris 

Massey-Harris Co, is. the largest 
makér of.farm implements in the 
British Empire and in addition 
operates plants in the United States, 
France and Germany. It also has 
an arrangement with a company in 
Australia and exports to all parts of 
the world. 

Sales for the year ended Nov. 30, 
1938, increased 9.6% over the pre- 
vious year, continuing the favorable 
trend of the past few years. Net 
profit was slightly improved, being 
equivalent to $8.81 a share on the 
preferred. stock compared with 
$8.63 in the preceding year. 

Refunding of the company’s 5% 
debentures in January of this year 
effected savings on interest charges 
in the first year which will amount 
to $43'500, and increasing amounts 
in later periods. Prospects of divi- 
dends on the 5% preferred stock 
have been improved by the refund- 
ing operation. Arrears amounted 
to $40 a share last November. 

The company has outstanding 
$8.8 millions of its own first mort- 
gage bonds and a small $205,000 is- 
sue of 5% bonds of a subsidiary. 
In addition ‘there are $12.1 millions 
of the 5% preferred and 738,856 
common shares, 


Cockshutt Plow 


Cockshutt Plow Co. makes a com- 
plete line of agricultural imple- 
ments in Canada and sells Hartt- 
Parr tractors made by the Oliver 
Equipment Co., an American con- 
cern. The company also has a sales 
agreement with R. A. Lister Co. of 
England, whereby Lister acts as the 
company’s agent in Great Britain 
and Cockshutt handles cream sep- 
arators in Canada. 

Sales for the first half of the cur- 
rent year were slightly under those 
for the corresponding period of a 
year ago. The year ended Nov. 30, 
1938, showed an increase of 15%% 
in sales and was the most success- 
ful operating year since 1930. Be- 
cause of heavy write-offs against - 


Dominion of Canada 


8% Perpetual Bonds 


Callable at 100 on or after 
PSs 15th, 1966) 
Denominations: $100, $500 and $1,000, 
Price: 95.50 and interest, yielding 3.14%. 


Dominion of Canada Bonds, with an 


unbroken record of 
of principal, 


iding security 
regularity of income and 


marketability, have proven the most 
dependable security available to Cana. 
dian investors, 


Mail enquiries receive prompt attention, 


Wood, Gundy & Company 


Toronto 
Montreal 


Limited 


Ottawa 


Winnipeg 
Vancouver 


London, Eng. Hamilton London, Ont. 


ee yeeteneettsionsnpnanensonate 
accounts receivable, however, earn- 
ings per share on the common stock 
were only 4 cents a share in 1938, 
against 61 cents a share in 1937. No 
dividends have been paid since 
1931. 

The company catries on an ex- 
port business but has found this an 
increasingly difficult. task in recent 
years. Its sole capitalization is 
300,678 common shares. Working 
capital amounted to $3.9 millions at 
the end of last November but actual | 
liquid position was somewhat re-| 
stricted because of bank loans of 
$2.6 millions. . 


Brantford Cordage 


Brantford Cordage Co. is the 
largest manufacturer of binder 
twine in the British Empire. The 
company supplies about one quarter 
of the Canadian consumption and 
sells approximately two thirds of 
its output in Canada, exporting the 
remainder. 

In the year ended August 31, 1938, 
the company reported a net loss of 
$8,146, as compared with a net pro- 
fit®of $68,117 in the previous fiscal 
year. This is the first loss shown 
since 1927, Regular dividends have 
been paid on the first preference 
shares since issued in 1936 but no 
dividends have been paid on the 
second preferred since the first of 
1936. Arrears on this issue amount 
to approximately $17.83 a share at 
the end of last August. 

.Sales of the company’s products 
are directly influenced by the 
amount of the crop harvested in 
this and other countries. It would 
seem, however, that tendency to- 
ward extended use of combines and 
more modern methods of harvest- 
ing would have the effect of reduc- 
ing the total demand for binder 
twine over the longer term period. 


Beatty Bros. 


Beatty Bros: Ltd. is not only in- 
terested in the manufacture and 
sale of farm equipment but makes 
@ line of household equipment such 
as washing machines, vacuum 
cleaners and similar items. The 
company sells directly through its 
own branch stores and carries on 
an export business to other parts 


,of the British Empire. ' 


Sales for the first six months of 
the current year which ends Aug. 
31, 1939, were below those of the 
same period of the previous year, 
but operating expenses were also 
reduced. Foreign business is con- 
tinuing in a substantial volume, 
although below last year. The com- 
pany reports that bank loans are 
substantially lower than the $2.4 
millions reported at the end of last 
August. 

In the year ended Aug. 31, 1938, 
Beatty Bros. earned $2.12 a share on 
the class A common, though no 
dividends have been paid since 1932 


on this stock. Preferred dividend 
were paid regularly, although not 
always earned, throughout the 4. 
pression years. 


Waterloo Manufacturing 


The Waterloo Manufacturing (9, 


makes threshing machines 
other agricultural implements a 
well as acting as sales agent in 
Canada for tractors and plows g 
an established U. S. firm. 


A reorganization carried throug) 
last January resulted in a write. 
down of capital and elimination af 
arrears on the former class 4 
shares. Capitalization now COnsisty 
of 30,000 shares of 6% preferred, j:. 
sued to creditors, and 33,280 shares 
of common stock. 

Recent earnings figures are not 
available but the company Teported 
a deficit for 1937 and 1936, . 


Fleury-Bissell 


Fleury-Bissell Ltd. is a merger 
of two old @stablished farm in. 
am companies carried out ip 


Last November the directors de 
cided to defer payment of the quar. 
terly dividend on the new preferred 
stock until conditions become more 
settled. The company paid the in- 
terest on the 5% cumulative con- 
vertible income serial debentures 
which fell due last December. - 


The company was faced with too 
large inventories when the merger 
was effected and it is expected that 
a year or more will be necessary to 
bring inventories down to normal 
levels. 
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3% Debentures 
to be dated Ist June, 1939 
to mature ‘Ist June, 1954 
Price: 99.75 
Yielding 3.02% 


Interim debentures will be | 
ready for delivery on or about 
June 9, 1939. 


HANSON 
BROS. 


INCORPORATED 
Established 1883 


255 St. James St. W. 


_ MONTREAL 
OTTAWA TORONTO 
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We announce the appointment of 


W. C. Pitfield & Company, Limited | 


as Distributors for the Dominion of Canada of ' 


AFFILIATED FUND, INC, 


Established 1934 


Lord, Abbett & Co., Inc. 


63 Wall Street, New York City 


AWYERS, judges and competent executors know, because of their 
broad experience, that the residue clause is a hazardous provision.in a 
Will unless it is very carefully planned. 


Residue means what is left and no one can foretell with any degree of accuracy 
. just what that value eventually may be. If, through unforeseen circumstances, 
the estate is diminished when the Will becomes operative the residue may be 
seriously impaired. In an extreme case it may be wiped out. 


Careful Planning of your estate distribution is the first step in eliminating the 
hazard and in this our practical and competent knowledge in estates analysis 


will be helpful to you. 


Consult us or, if you prefer, ask or write for our booklet. 


Executor and Trustee since 1897 


TRUSTS ann GUARANTEE 
COMPANY LIMITED 
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Classified 
Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion, 
Minimum ad.,$1.75. Threeinser- 
tions for the price of two. Add 
five words when box number is 
required. Classified ads. payable 
in advance. 
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Position Wanted 


genes MANAGER IN PAPER 

Mill at present engaged desires change 
for better opportunities, would consider an 
association with manufacturer or converter 
where a knowledge of paper would be of 
some value, paper mills not excepted, 
broad practical experience and intimate 
knowledge of office routine and claims in- 
yestigator. Will arrange direct references 
nd interview if desired. Box No. 149, The 

ncial Post, Toronto. 


———— 





Pore tts cotalnante Wom oar 
ad, en in 
own investmest dealer. 


CALVIN BULLOCK, LTD. 


BULOLO 
GOLD DREDGING LIMITED 


Our survey of one of world’s 
outstanding placer operations 
has been revised to include 
new data, Copy on request. 


Ask for survey P15 
Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Curb Market 

507 Place d’Armes, Montreal 

TORONTO OTTAWA 

sHERBROOKE 


QUEBEC 


124 


“SAFE 
and SOUND” 


When a group of people mass their 
Savings together and have them 
invested so as to derive the benefits 
0! compound interest, all receive a 
fenerous return on their money. 
Champion Savings certificates are 

ased on this principle—your money 
and interest pyramid while you save. 

ll funds required to mature the 
Certificates are set up on an actuarial 
basis with our trustee and invested 
only in high grade securities, 


CHAMPION 


SAVINGS CORPORATION 


SRR oe ae: 


Provincial Office: 
34 Dominion Square Bidg. - HA. 0533 
' Head Office: MONTREAL 
Branch offices in principal cities. 


Bond Markets 


High Grade Bond Prices 
Near Century’s Peak 
Sale of Municipal Issues Features Week in Which Rise 


in Government Securities Continues Into 
New High Ground 


a 
¢ Strength of Canadian bond markets continued during the w 
and there appeared little prospect’of material Gloss as, Win aoe 


future. 


The comparative quiet of international affairs has inspired high- 
grade government issues to move upward in a seemingly endless 
climb. Some observers are beginning to wonder whether steadily 
mounting prices and declining yields will ever stop. 

Feature of the week was the good volume of financing by muni- 
cipalities. A number of these issues came to the market and the very 
favorable rates obtained reflect in a large degree the pressing demand 


for desirable securities. ; 


Dominion bond prices advanced again during the week, with the 
middle- and long-term issues displaying the greatest strength. Trad- 
ing was fairly active. Provincial issues were in good demand and 

+ 


prices were’ generally strong. 
Industrial and utility obligation 


Teflected the condition of the stock 


market and prices were mixed. 
s . * 


Implement Chances 


Improvement in the outlook for 
crops in the Canadian West has 
drawn attention to grain companies 
and implement concerns which 
might benefit from the better busi- 
ness in the area. In this issue the 
prospects for farm implement com- 
pany securities are reviewed. 

The continued piling up of liquid 
capital is causing many observers 
to wonder what will be the outcome 
of the present unprecedented ac- 
cumulation of funds. Many believe 
that if a revival of confidence and 
business occurs, commercial and 
capital borrowing will expand. As 
this takes place higher interest rates 
are regarded as more than a possi- 
bility. 

Institutional buyers have realized 
the fundamentals of the situation 
and have confined their commit- 
ments to near or medium maturities. 

More speculative bonds have been 
making strides during the past few 
weeks to the accompaniment of bet- 
ter trading of equities. More opti- 
mistic sentiments are held as to the 
possibility of war in the near fu- 
ture and the probabilities for busi- 
ness. 

While the sentiment of the in- 
vestor is better at present than for 
some time, danger inherent in the 
political situation abroad is realized. 
The fear that business and govern- 
ment differences in the U. S. might 
act as a deterrent to a revival of busi- 
ness also functions as a brake upon 
undue optimisms. 

o e 7 


War Bond Markets 

While much has been said about 
the possible action of the bond mar- 
ket, U.S. authorities hold the 
opinion the stability of the market 
would not be seriously threatened 
in the event of a war. 

These opinions are based on two 
premises. First, the existence of a 
fairly wide belief that any unsettle- 
ment under war conditions would 
be limited and not require undue 
intervention. Secondly, if such 
settlement should assume serious 
proportions, the belief is held that 
there is sufficient power vested with 
federal authorities to rectify up- 
setting conditions. 


U. S. Bond Holdings 

It is estimated that 33% of all 
foreign bonds held in the U.S. are 
in default. This substantial amount 
is more than half accounted for by 
obligations of Germany and Brazil. 

The Commerce Department re- 
ports that the total par value of 
foreign bonds held by U.S. resi- 
dents amounted to $3,598 millions at 
the end of 1938. 

The largest amount of foreign 
bonds held are Canadian securities, 
constituting over 39% of the par 
value. The total par value was $1,408 
millions. Germany was second and 
Brazil third. 

Investment of U.S. creditors in 
Canadian securities might be held 
fairly satisfactory. In fact, invest- 
ment services rate some Canadian 
obligations as highly as they can 
place foreign securities. 


Bond Index 
DOMINION OF CANADA 
Leng-term Index 
Weekly 
Weekly Preceding 

average week 
June 2-8 May 26-June 1 

117.8 

60.7 


ago 
118.1 
61.8 


Kelvinator Shipments 
And Orders Show Gains 


Orders received by Kelvinator of 
Canada for the eight months ended 
May 31, 1939, were 32% above those 
for the preceding year, according to 
J. S. Blay, general sales manager. 
May shipments exceeded any previ- 
ous month in the history of Kelvin- 
ator of Canada and were more than 
double the shipments of the same 
month a year ago. 

Promise of a continuation of this 
favorable showing is noted from the 
fact that unfilled orders as at June 
1 were 40% greater than those-on 
hand a year ago. 

In the year ended Sept. 30, 1938, 
Kelvinator experienced a drop in 
net earnings to $1.26 a share on the 
common from $1.56 a share. Divi- 
dends of 75 cents a share were paid 
as compared with $1 for 1937. 


F. A. Sabbaton Heads 
Dryden Paper Co. 


From Our Own Correspondent 
MONTREAL, — F. A. Sa 
Montreal, has been elected 
dent of Dryden Paper 
Sabbaton, who was 
rodent, ee Te ; 
r. 


on Deak’ duced Caeameanaete 
succeed Mr, Sabbaton. . 


Municipal Finances 


Brantford, Ont., tax. collections 
have improved. Total collection of 
current taxes and arrears to May 31, 
1939, was $43,666 higher than the 
previous year. Collections amounted 
to $683,702 during this period of 1939, 
= against $640,036 in the same period 

1938. 


Long Branch, Ont., has set its tax 
rate for 1939 at 73 mills, a reduc- 
tion of 16 mills from last year. The 
substantial cut, according to Reeve 
Sam Wright, was brought about by 
a plan adopted in 1938, whereby 
vacant lots taken over for taxes 
were resold at $10 each, with the 
stipulation that a building should 
be erected on the lot within six 
months. The total rate of 73 mills 
is composed of: General account, 29 
mills; public schools, 20 mills; con- 
tinuation school, 8 mills; relief, 10 
mills, and York County, 6 mills. 


Representatives of 20 cities and 
towns of the province have formed 
a federation of New Brunswick 
mayors. The object of the new or- 
ganization is to give to municipal 
corporations a united front. Officers 
of the new organization are; Pres., 
Mayor MacLaren, Saint John; 
Mayor W. E. McQnagle, Moncton, 
first vice-pres.; Mayor P. W. Cald- 
well, Campbellton, second vice- 
pres.; F. I. Corcoran, Moncton, sec.; 
Mayor C. Hedley Forbes, Frederic- 
ton, treas.; Mayor A. Ray Turner, 
Woodstock; Mayor J. H. Proulx, Ed- 
monton; Mayor R. Fraser Keay, St. 
Andrews; Deputy Mayor John W. 
Hunt, Dalhousie; Alderman L, A. 
Palmer, Bathurst; Mayor D. S. 
Creaghan, Newcastle and Mayor W. 
E. McLeod, Sussex. 


Winnipeg is abandoning the sink- 
ing fund method of issuing deben- 
tures this year in favor of the serial 
type method, it is reported. This 
system was recommended to the 
city by the Goldenberg Commission. 


Yorkton, Sask., tax rate for 1939 
has been set at 45 mills, the same 
rate that has been in existence for 
the past eight years. 

» or" '® 

Municipal'Finance Officers’ Asso- 
ciation, Ontario branch, met June 
14 and 15 in Toronto. C. C. Wyatt, 
clerk-treasurer of Kingston, wel- 
comed the members. E. A. Danby, 
city treasurer, Brantford, outlined 
the work of the association. Gray- 
don Jarmain told the members of 
his*work in preparing a manual of 
accounting for smaller municipali- 
ties. Hon. Eric Cross, Minister of 
Municipal Affairs, was speaker at 
the association’s luncheon. ' 


Investment Foundation 
. Portfolio Value Rises 


From Our Own Correspondent 

MONTRBAL.—Since the end of 
the 1938-39 fiscal year on March 31 
last the market value of the portfolio 
of Investment Foundation Ltd. has 
increased by approximately $191,000, 
A. S. Fraser, president and managing 
director, told shareholders at the 
annual meeting here. Market value 
of the portfolio on March 31 was $2.1 
millions, compared witha book value 
$2.7 millions. 

Earnings for the first quarter of 
the current fiscal year are estimated 
at about $1 a share on the 29,571 
shares of preferred stock, Mr. Fraser 
stated. 

Officers and directors of the com- 
pany were re-elected for the ensuing 
year. 
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NEW VICE-PRESIDENTS 


Newly appointed vice-presidents for Dominion Rubber Co. 
Thackray (left) and A. W. Hopton (centre), of Montreal, and J. A. Mar 
Kitchener Thackray has 
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COMMISSIONER-CENSOR 


Senator J. Antoine Léger, of Monc- 
ton, N.B., has been appointed to the 


Mexican Light 
Earnings Drop 


Company Unable to Pay 
ond Interest Due 
= ' June 1 


Mexican Light and Power Co. re- 
ports a serious decline in earnings in 
1938, with net deficit amounting to 
$868,533, against a net profit of $48,- 
038 in 1937. This severe decline had 
already been indicated by the an- 
nouncement of the company that the 
interest installment on the 5% sec- 
ond mortgage bonds and debentyre 
stock due June 1, would not be paid. 

Indebtedness of the various gov- 
ernment bodies in. Mexico to the 
company increased nearly 2 million 
pesos during the year to 17.3 mil- 
lions pesos at the year end. 

There was $1.7 million expended 
for completion of works in progress 
and retirements represented actual 
or estimated original cost of $758,663, 
making net increase in property ac- 
count of company and its subsidi- 
aries of $965,850. 


Power Output 
kw.h. 
824,977,559 


Power generated by the company 
and its subsidiaries has shown 
steady increases. 

On Dec. 19, 1938, Congress passed 
a law taxing consumption of electric 
energy. The law was published in 
the official gazette Jan. 16, 1939, and 
became law five days later. The tax 
is 10% of bills, covering monthly 
consumption of energy supplied by 
producing companies. 

A new contract was entered into 
with the company’s Electricians Syn- 
dicate to run from May 1, 1938, to 
April, 1940. A general increase in 
salaries and other social benefits 
were given. the employees, _ This 
will mean an additional 900,000 
annually. 

Business in the Republic during 
1938 was generally less satisfactory 
than in 1937, Mr. Conway declares. 

The financial statements of the 
company are reviewed under Com- 


pany Reports. 


Bond Sales 


Guelph, Ont. 
Fairclough & Co. purchased $210,- 
000 of 3% 20-year equal installment 


debentures of Guelph, Ont. Proceeds: 


of the issue will be used to acquire 
the street railway in that city. Cost 
basis to the city was 2.99%. 

Following is the list of bids re- 
ceived: 


Fairclough & Co. .....-.sssseeeee 
Seagram, Harris & Bricker 

A. E. Ames & Co. 

Wood, Gundy & Co. .....+e0 eeese 
Laurence Smith & Co. 


Nesbitt, Thompson & Co. ...+++++. 
Midland Securities Corp. ..+se+ss. 
Bell, Gouinlock & Co. ...... ecccee 
R. A. Daly & Co. .....sseccceess . 
McLeod, Young & Weir 
Dominion Securities Corp. ....... 
Royal Securities Corp. ........+++ 
Frank L. Craig 


Summerside, P.E.I. 

R. A. Daly & Co. has purchased 
$50,000 31%.% 15-year debentures of 
Summerside, P.E.I., maturing July 
2, 1954. The debentures were 
bought at 102.11 on a cost basis to 
the town of 3.32%. 

Following is a list of bids sub- 
mitted: 

B.:A, Baty @ Col. scaccccsstouses 102.11 
Burns Bros, & Denton 101.57 
Harrison & Co. - 100, 

(Bid on 4's) 

Laurence Smith eecce 
Dominion Securities Corp. .. 


Amherst, 

Amherst, N.S., has sold an issue 
of $148,000 of 3%%, 3%% and 4% 
serial bonds to a syndicate com- 
posed of T. M. Bell & Co. and Bell, 
Gouinlock & Co. at 101.90. This is 
the highest price ever received by 
Amherst for an issue of bonds. 
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pal 
& Co., New York investment firm. 
Payable In Two Currencies 
The issues are to be dated July 1, 


option of the holder. 

While public offerings of provin- 
cial issues have not been made in 
United States in recent years, bonds 
have been placed in that market. 
In Sept., 1937, New Brunswick made 
a private sale of $3% millions of 5- 
year 3%,% debentures to a group of 
U. S. insurance firms, Recently it 
was reported the province had sold 
$1% millions of\5-year 3% bonds to 
a syndicate composed of Bell, Gouin- 
lock & Co. and Mills, Spence & Co. 
and that the syndicate had sold the 
issue privately in New York. Offi- 
= confirmation of this deal is lack- 
ng. « 

May Get Lower Rate 

No announcement has been made 
as to why New Brunswick is enter- 
ing the New York market, It is pos- 
sible the province can secure funds 
at a lower cost in New York, but 
this advantage would be offset by 
the exchange risk. Experience has 
shown Canadian borrowers that 
bonds payable in other than Can- 
adian currency can be costly. 

Another factor may be that many 
Canadian investors have as many 
New Brunswick bonds as they want. 
During the past year and a half 
New Brunswick has marketed. $19 
millions of bonds in Canada and 
there have been some signs that the 
market is “clogged.” The amount 
of bonds of a single province that 
the Canadian market will absorb has 
definite limits, even though the 
credit of the province is good. 


Canada Bread Reduces 
Arrears on B Shares 


Canada Bread Co. has declared an 
extra dividend of 37% cents a share 
on account of arrears on the class 
B preference stock, in addition to the 
regular quarterly dividend of 62% 
cents a share. Both are payable 
July 3, to shareholders of record 
June 20. Following this payment 
atreats will amount to 75 cents a 
share on the class B. 

The company also announced regu- 
lar dividend of $1.25 a share on the 
first preference stock, payable on 
the same date. 


HOURS OF 


part 
tion _ with reference to Bill No. 


proposal of the Comptroller, draw- 
ing attention to the differences be- 
tween the two recommendations. 

Following passage of the revised 
Corporation Tax Act, Mr.. McDon- 
ald prepared a memorandum which 
was sent to Premier Maurice Du- 
plessis. The memorandum stated 
in part as follows: 

“The recommendations of the 
Comptroller and Bill No. 80 as now 
passed are fundamentally different 
from the recommendations of the 
members of the Committee. Some 


Pitfield to Sell 
Affiliated Fund 


New °‘ York Investment 
Trust Securities to be 
Sold in Canada 


From Our Own Correspondent 

MONTREAL.—W. C. Pitfield & Co. 
has been appointed selling agent in 
Canada of securities of Affiliated 
Fund Inc., a New York investment 
trust of the management type. 

Affiliated Fund has been operat- 
ing for five years and may invest 
only in a selected list of securities 
listed on the New. York Stock Ex- 
change or the New York Curb Mar- 
ket or in U. S. Government obliga- 
tions. 

The company experienced substan- 
tial growth during 1938. Value of 
assets increased from $4.4 millions 
to $178 millions, The number of 
shareholders increased from 4,058 to 
9,879. 

Outstanding capitalization at Dec. 
31 last consisted of $5,996,200 of 5% 
convertible debentures and 2,661,636 
common shares, par value $1.25 each. 
The authorized share capital is six 
million shares. 

Affiliated Fund is required to re- 
purchase at any time out of surplus 
any common shares tendered it at a 
price based on the net asset valué 
on the day of the transaction. The of- 
fering price of Affiliated Fund is 
calculated daily on the basis of clos- 
ing prices of the portfolio securities, 


As 


Mr, McDonald states he. takes 
very strong objection to the pro- 
posals of the Comptroller of the 
ee and the practice in the 
past— 

(1) In the attempt to tax capital 
and property outside the province. 

(2) In the double taxation of 
profits in the case of subsidiary 
companies. 

(3) In the double taxation of 
capital in the case of subsidiary 
companies, 

He considers it unsound and un- 
fair to tax anything outside the 
province. In the case of double 
taxation, he points out that the use 
of certain assets can only produce 
one result each year and that result 
should be subject to only one tax 
in each year. 


Can. Foreign Invest. 
Subsidiary Does Well 


From Our Own Correspondent 

MONTREAL. tions of Bra- 
zilian Portland Cement Co., subsidi- 
ary of Canadian Foreign Investment 
Corp., in the current year to date 
have been satisfactory, H. H. 
Vaughan, president of the parent 
company, told shareholders at their 
annual meeting. However, ex- 
change difficulties are still in the 
way of getting. funds out of the 
country. 

Mr. Vaughan stated the Brazilian 
subsidiary is in possession of suf- 
ficient funds to place the parent 
company in a comfortable position 
if it were possible to secure remit- 
tances. 

T. H. P. Molson, Montreal, was 
elected to the vacancy on the board 
of directors. Other directors were 
re-elected. 


Canada Packers to Pay 
$1 Common Stock Bonus 


Canada Packers Ltd. has declared 
a bonus of $1 a share on its common 
stock, payable along with the regu- 
lar quarterly dividend of 75 cents on 
July 3, to shareholders of record 
June 15. 


Bond Redemptions 


Bond Issues: Rate Year Due Price 
Robt. Simpson .. 1952 July 1 105 
1946 July 2 1012 

5% 1948 July 1 103 

1952 Jan. 1°40 105 

1949 July 1 105 

1968 July 7 102) 


oat ooteteeaing balance. 
Bond Tenders 


4 p.m., June 27, Sch. Man. Saint Jean 
a, —$77,200 3% and 4%, dated 
ug. 1, 
Aug. 1, 1940 to Aug. 1, 1959; 342% for bonds 


For 
$815,060, 


Find New Profits 
,. at the 


LEIPZIG 


TRADE FAIRS 


Fall Fair. 


August 27-August 31 


The world-famous, 700- year 
reputation of the Lei Trade 
Fairs is based on one 
a its they offer to 
exhibitors and buyers. Thou- 
sands of shrewd business men 
come to Leipzig each year from 
all over the world because here 
they can see, in less than a week, 
what every major country is 
offering in ode oo 
new sales me new 
making products, 


At the Fall Fair (Au 27 to 
August 31) there will be some 
6,000 displays from 34 countries 
—displays which cover virtually 
every line of merchandise. Plan 
to come to Leipzig this Fall and 
turn these International Trade 
Fairs to the advantage of your 
business. 

For descriptive literature and 
full — write e call 
your nearest Honorary Repre- 
sentative; he can give you full 
information and arrange for im- 
portant travel discounts. 


Honorary Representatives 
in Canada 


MONTREAL, QUE. 
Mr. L, Mueller-Hickler, Mgr., 
Hamburg-American Line— 
North German Lloyd, 
1178 Phillips Place. 
TORONTO, ONT. 
Mr. Carl G. H. Schaefer, 
C/o Siemens-Reiniger, 
9 Wellington St. East. 
WINNIPEG, MAN. 
Mr. Hugo Carstens, 
250 Portage Avenue. 
VANCOUVER, B.C. 


Mr. H. W. Mahler, Mgr., 
Hamburg-American Line— 
North German Lloyd, 

525 Seymour Street. 


This Fall Come to 


LEIPZIG 


FOR 700 YEARS 
MG ORM TLL geared 


‘bonds from Aug. 1, 1950 to Aug. 1, 1959. 


Separate bids also asked for 342% or 4% 
-_ all the bonds. Hormidas gec.- 
as, 

Noon, June 26, Sch. Mun. of Village of 
Mont Joli, P.Q.—$12,500 4%, dated Aug. 1, 
1939, redeemable serially from Aug. 1, 1940 
to Aug. 1, 1949. A. C. Belanger, sec.-treas. 
June 14, Canada Treasury Bills—$25,000,- 


from Aug. 1, 1940 to Aug. 1, 1949; 4% for 000, dated June 15, due Sept. 15, 1939. 
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@ The business of the Minneapolis-Honeywell Regulator Co., Limited 
‘au highly technical Aft telat i ; 

i rE. all details must be recorded completely and 
accura . 


one of 


Mr, R. P. Hoover, their representative in London, Ont., 


writes as follows: 


T have only been using the automobile Dictaphone for a year, 
i i wane ee 
of @ great number of 


but find the 


Dictaphone was i 
out in longhand what I 


minutes, 


"Tt is a big help, too, to mail the cylinders into the 
t ibed and have reports written out without dela: 


convenience 
inestimable value. My work 


and availabili 
consists 
all of which must be 


of 
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in my car, it took me hours to write 
now dictate to my Dictaphone in a few 
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Dictaphone’s compactness makes it ideal for desk or car. Its amazing 
stenogra 


voice clari 
in your 


insures accuracy and wins favor with 


phers. We 


can make substantial savings 


executives’ time. Ask secretary 
arrange a free trial right in your own office. vr * 
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The Financial Post ~ 


A weekly , presenting in a popular 
manner Seliable tafermation respecting trivest= 
ments, business and national affairs in Canada, 

The Financial Post has the largest cir- 

culation of all Canadian 
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The Financial Post Editorial 
Platform for Canada 

The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia, in the conduct of the nation’s 
business, ' 

The Financial Post stands for LEADERSHIP 
of this kind in Canada. 

Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 

1, ‘Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 

terials to work. 

3. Maintain financial integrity in meeting 

public and private obligations. 

4. Promote a spirit of national unity in 

place of conflicting sectional loyalties. 

5. More efficiently organize Canada’s trade. 


Mr. Mackenzie's Turn to Speak 
ANADA’S manufacturers have invited 
the Minister of National Defense to be 

their guest at Bigwin at their annual meeting 
next week. Apparently the manufacturers 
want to find out what is happening to all the 
money that has been voted by Parliament for 
new equipment. 

The Department has a $63 millions budget 
this year, which suggests a great deal of em- 
ployment in prospect for workers in Canadian 
factories. Actually the budget includes very 
little for purchase of equipment and supplies. 
Orders for military equipment and stores, for 
instance, have amounted in the last three 
years to only $19 millions of which less than 
$5 millions represents deliveries to date. A 
further $4 millions of orders are in prospect 
for the current year. 

The navy and air force have separate appro- 
priations which bring these totals up, but 
particularly in the air there is a great lag 
between programme and orders. 

The truth is that Canada’s defense pro- 
gramme is dragging along far behind Parlia- 
ment’s votes of money for new equipment and 
supplies, including guns and munitions. Can- 
adian industrialists, who stand ready to assist 
in the working out of that programme, and 
who see hundreds of Canada’s best-trained 
mechanics drifting away to Great Britain— 
and even the United States—want to know 
why Ottawa is so slow. ° 

The manufacturers no doubt will want to 
ask Hon. Ian Mackenzie some other questions. 
They will want to know when the Defense 
Purchasing Board is to be appointed and if 
the men on it are to be competent business- 
men or merely political hacks to carry out the 
orders of the Department. Certainly the inter- 
departmental committee found that it had to 
take orders from the department. ' 

They will want to know if Mr. Mackenzie 
still regards his notorious and scandalous con- 
tract for Bren machine guns as “one of the 
finest contracts ever signed in the public in- 
terest of Canada” and therefore as a model 
for future contracts, both as regards selection 
of contractors and as regards terms, If he still 
holds that view—and he has never attempted 
to modify his previous comments — then 
established industrialists will know that the 
Government has no place for their services in 
the country’s rearmament programme. 

Mr. Mackenzie will n@ doubt have a highly 
polished speech prepared—all about the great 
need for a larger defense programme and the 
desire of the Government to proceed without 
public comment or criticism. But the indus- 
trialists, like the other citizens of ‘Canada, 
want fewer generalities and more facts from 
the minister. 


Soaring Provincial Expenditures 
HE Citizens’ Research Bureau says, that 
expenditures of provincial governments 

on current account in 1937, including direct 
relief, reached the huge total of $245 millions. 
This is reported as the highest in history. 

Since then, these expenditures have gone 
even higher. The Financial Post estimates 
provincial expenditure in 1938 at $260 mil- 
lions. On the basis of budget estimates they 
will be $275 millions in the current year. 

It is interesting to compare these figures 
with those for 1927. Provincial expenditures 
in that year were $135 millions lower than 
the estimate for the current year. That is an 
increase of almost 100% in 10 years. 

Part of this increase has perhaps been un- 
avoidable in view of the relief burden, but 
this is only part of the story. Provincial ac- 
counts reveal a general tendency to increase 
expenditures on all services. In only rare 
instances have there been reductions. 

Furthermore, current account operations do 
not tell the whole story. Those provinces 
which enjoy good credit standing have been 
expanding their capital expenditures financed 
with borrowed funds. Consequently there 
has been a sharp increase in debt. 

This piling up of expenditure cannot be 
continued indefinitely. If not met by in- 
creased taxes then debt burden must be 


street, it is equally true that mass opinion can 
and should be influenced in that direction by. 
the proper type of political leadership. 
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INCE Hon. C. A. Dunning took office as 
Minister of Finance there has been a note- 
worthy improvement in the method of keep- 
ing the nation’s books. Early he moved to 
eliminate “bridge-score accounting” in public 
finance. As a result, the best that Pollyanna 
newshead writers could do on budget day was 
to scream: “Dunning Optimistic; $55,600,000 
Deficit.” A few years ago the same headline 
(based on this year’s budget) would have 
read: “Ottawa Reports $81,000,000 Surplus.” 
Indeed we have now become so accustomed 
to getting the truth in Dominion Government 
accounts that it came as something of a shock 
to recall that a few years ago, losses on ac- 
count of Government railway operations were 
not even segregated. 

One very disquieting feature of present- 
day federal accounting is the arbitrary selec- 
tion of round sums of money to “estimate” 
possible losses on legislative commitments. 
The most glaring current example is wheat 
marketing. 

On February 16, Hon. James Gardiner said 
in the House of Commons: 

“Taking all three provinces, Manitoba, Sas- 
katchewan and Alberta, the estimated amount 

(of the wheat bonus) would probably reach 
some $48 millions, if put on the same basis as 
I have estimated for Saskatchewan. 

“Yet out of $48,000,000 which will be paid 
out of the treasury of Canada this year, if this 
estimate is correct, only $18,000,000 will go to 
Saskatchewan...” 

This figure was exclusive of government 
carrying charges which may run to $10 mil- 
lions, probably more. 

In short, the prospective treasury cost of 
wheat marketing policy in 1938-39 (barring 
war) is not far short of $60 millions. Yet Mr. 
Dunning only included $25 millions for this 
expenditure in its 1939 estimates; he set up 
no contingent liability for 1939-40. Further- 
more in his 1939-40 figures, no attempt was 
made to provide for the cost of next year’s 
marketing policy. Yet it is hard to see how 
a further loss of at least $25 or $30 millions 
can be avoided. 

Perhaps Mr. Dunning is convinced there 


will be war and that prospective losses will |’ 


be wiped out. The other alternative is that he 
has his eye on a federal election in the fall. 
Apart from these disquieting liabilities, the 
accounts of the Dominion Government are 
noteworthy for their frankness and clarity. 


We Live by Exporting 
ANADA is part of the world economy. 
Our prosperity rises or falls with world 

prosperity. 

More than one third of our total national 
income is derived from the export of goods 
and services. The comparable figure for Great 
Britain is less than a sixth. : 

The figures were put on the records of a 
Parliamentary Committee the other day. 
They show the proportion of Canada’s 
national income derived from exports, sales 
of gold abroad, tourist traffic, etc. The com- 
parative figures for the United Kingdom are 
given. 

Exports of Goods and Services in Relation to 
National Incom 


e 
United 
Canada Kingdom 
percent percent 
| ae 2 
1927 
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Most small countries—Canada, New Zea- 
land, Denmark, Holland, etc.—are in the 
position of being dependent upon world 
conditions for their prosperity. _. 

The lessons are obvious. A country so situ- 
ated must not attempt those far-reaching 
social and monetary experiments that are 
possible in a country with a higher degree of 


self-dependence such as the United States, |: 


Russia or Germany. Its tariffs must be reas- 
onable and the case for each item must be 
well established for it is under the necessity 
at all times of adapting its protective tariff 
structure to the necessities of importing from 
the countries to which it desires to sell goods. 

The figures indicate, too, that no country 
has more to gain from restoration of world 
peace than Canada has. 


A Reminder to Policyholders 


HE man or woman who acquires a life 
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be in excess of 3,500,000 and, in addition, the 


the, total | 


because life insurance policyholders forget. 
what their own real interest is. They are 
swept off their feet by rabble-rousers_and 
induced to support governmental policies of 
spending and repudiation and confiscation 
that are damaging to them. 

Mr. Mitchell, who in business is president 
of the Canada Life Assurance Company, was 
wise to remind policyholders that legislation 
antagonistic to life insurance is legislation 
designed to undermine their thrift and block 
their search for security. 


Auditing Requires Auditors 
ORE than one remnant of an outmoded 


system remains in the administration of 


Ontario municipal governments. 

Most ancient and haphazard is the custom 
of having the butcher or baker of a small 
municipality audit the books of the corpora- 
tion in his spare time. In fact, he does not 
legally have to be able to read or write to 
qualify for the job. No law exists at present 
that specifies what the qualifications of an 
auditor appointed by a municipal council will 
be. 
Hon, Gordon D. Conant, Attorney-General 
of the province, pointed to the weakness in 
such a method in an address recently. 

The widest possible scope is opened to the 
diversion of municipal funds for the personal 
use of civic officials, the Attorney-General 
said. 

He referred to some of these defalcations in 
his address: : 


“Of the total of 26 defalcations since 1931, 
the books of 16 of the officials were audited 
by laymen, one by the municipal auditor, 
there was no audit at all in one case, and only 

sin eight cases were the audits conducted by 
qualified professional auditors.” 


The strongest objection to a modern and 
efficient method of supervising and checking 
a municipality’s accounting system is one of 
expense. 

But the 26 cases of defalcation cited in- 
volved approximately losses of $210,000, 
which, under proper control, would have been 
avoidable. Admitting the increased expense 
of a properly conducted audit, the benefits 
that would accrue in modernization of ac- 
counting methods, proper supervision and 
assurance to taxpayers would far outweigh 
the extra cost. 


Editorials in Brief 

A Hansard reporter in Ottawa the other day 
made what looked at first glance to be a mistake. 
A Social Credit member was expounding his 
favorite monetary heresy and.made some remark 
about the “A plus B theorem” of Major Douglas. 
In the printed proceedings it appeared as the 
“A plus B serum.” 

Now, a theorem is a dogmatic statement which 
is capable of proof. Certainly the “A plus B 
theorem” is not capable of proof. 

On thé other hand, a serum is something given 
as a shot in the arm. And that describes Social 
Credit. 

* + * 

Not a little nonsense is being published in some 
British, American and Canadian papers about 
the Royal Visit. It would merely be boresome 
to recite it all. One example will suffice. 

The Daily Express, of London, started its 
account of the events in Regina with the sen- 
tence, “There was not a single top hat worn.” 
It added that the lieutenant-governor and the 
mayor met the King and Queen “in farmers’ 
clothes.” 

We have on our desk as we write a photo- 
graph of the welcoming group. Eleven of the 
men are wearing morning clothes and are carry- 
ing top hats. The only visible male figure not so 
attired is that of a Boy Scout in uniform. 

Beside this photograph is another of the King 
coming out of Regina's city hall with Mayor 
Ellison. His Worship is wearing a very natty 
double-breasted suit, carrying an impeccably 
new grey fedora and wearing a distinguished 
row of war medals, Behind him are Lieutenant- 
governor McNab and other members of the 
party, all wearing morning clothes. 


Sayings of the Week . . 


“There is no encirclement; there is only insur- 
ance.”—J. L. Garvin, ‘ 
* ¢ ¢ 

“These half-baked degenerate democrats.”— 
Herr von Ribbentrop, ‘ 

- - & 

“Monsieur Flandin always reminds me of a 

sea-lion just turned fifty.”—Harold Nicolson. 
* . - 

“If I thought that.any of my employees hated 
me I should have retired long ago.” — Lord 
Nuffield. 

cn * ae 


“Good relations between France and Germany 
are an essential condition of European peace.”— 
Georges Bonnet. 

> - s 


“Amongst the leaders of business there is the 
same average of virtue and of vice as in any 
other class.”—J, Stanley McLean. 

te s a ‘ 

“If they desire a just and equitable peace we 
are ready to maké it. If a blow is aimed at peace, 
they will have a taste of the weight of our arms.” 
—M. Daladier. 

- 7 + 

“The university must always be its own mas- 
ter, responsible to its conscious and sound tra- 
dition for what it preaches and how it preaches.” 
—Earl Baldwin. 

a . a 
_ “Thave an idea that selling goods to each other 
is still a most important contribution to make to 
the maintenance of our system of society.”—Sir 
Edward Beatty. 
ow 


“International good faith, a sister of democ- 


insurance stake is entering into a system | of 


of voluntary co-operation. Such co-operation 
was recently defined by Earl Baldwin as the 
prime necessity in a true democracy. 

When individual citizens join with one 
another to achieve protection through life 
insurance they are seeking themselves to 
make themselves independent of gratuities 
or “relief” from the state. 

Thoughts such as these were in the mind of 


“When Lady Simon sees me looking unhappy 
she points te a motto hanging on the wall of her 
ae “. Downing ee It aye ‘To 

say nothing, do no be 
nothing.’” — Sir John Simon, ; . 


A. N. Mitchell, retiring president of the Can- 
Insurance Officers William 


adian Life 


achieve self-disciplined independence. 

cance, {s some argument a8 to. exactly how 
many people in Canada are making payments 
into life insurance funds. The total seems to 
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“WAKE UP, SLEEPYHEAD:” 
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A King’s Tribute 

How the Queen has entranced 
two nations is an old story now. But 
what her unflagging industry, her 
gracious charm and her good tact 
have meant to the King may not be 
nized. The Aa iwae 
Royal Tour 2 
has been a # 
“two = man / 
job” and the 


carried her 
share of the 7a 
load with 
ability. The 
King himself 
modestly 
gives her 
more than 
half the share 
of the credit 
for the suc- 
cess of the visit. 

This is shown by what fs the most 
revealing and intimate story that 
we have heard about the Royal 
Tour. It is told by an old friend of 
Their Majesties, now resident in 
Canada. The King met this Cana- 
dian during an informal moment 
between receptions. Eagerly, His 
Majesty said — knowing that he 
would get a candid reply—“Tell me, 
how do you think the trip is going?” 

The Canadian replied: “I have 
never known ‘two persons who 
have measured up so wonderfully 
to so difficult-an assignment.” 

To which His Majesty responded 
simply: “You mean one person.” 

* . 7 


Scottish Thrift 

And here ts another delightful 
story that may or may not have 
been told before. We have not seen 
it elsewhere. It relates to the 
Queen’s Scottish thriftiness. During 
the luncheon which Rt. Hon. W. L. 
Mackenzie King gave Their Majes- 
ties during their visit to Ottawa the 
Prime Minister served maple syrup 
—syrup that had been made on his 
own property. He explained that it 
had been boiled for 24 hours to 
achieve the proper flavor and con- 
sistency. 

Said the Queen: 
gas that must use!” 

7. 


Exit Duchess 


There was more than platitude to 
the editorial comment of the Daily 
Mirror, New York, on Queen Eliza- 
beth. In part, it said: 

“Queen Elizabeth is more im- 
portant to-her husband than Mrs, - 
Roosevelt is to the President, 
than Madame Chiang Kai-shek is 
to the. Generalissimo. To the 
necessarily aloof réle of royalty 
she gives a human warmth ‘and 
graciousness that has made the 
symbol of The Crown a ‘political 
force of incalculable strength in 
a world that sneers at sentiment. 
England, that ‘hell for horses and 
paradise for women,’ has achieved 
its peaks of power and glory un- 
der the influence of two women— 
Elizabeth. and Victoria. And now 
another great woman has arisen 
an Fan hour of pressing 
n “ 


HER MAJESTY 


“What a lot of 


The. chief. significance of these 
words lies in the fact that the New 
York tabloids have, in the past, 
beén unfriendly to’ both King 
George and Queen Elizabeth. To 
make a headline holiday for their 
readers they have presented Their 
Majesties as usurpers: ‘King George 
as the occupan‘ of a throne right- 
fully belonging to Edward, and 
Queen Elizabeth as the woman who 
robbed “an American girl” of her 
regal majesty. So there is positive 
significance in this further Daily 
Mirror paragraph: 

“We have always been and we 
are still wary of wily England; 
but let’s throw caution and scep- 
ticism and realism to the winds, 
and admit that Queen Elizabeth 
has done a far better job than 
America’s Duchess of Windsor 
could have done.” 

7. ~ 7. 
Canada at the Fair 
/ During the past week Their Ma- 
jesties visited the Canadian Pavilion 
at the World's Fair. Fittingly’ they 
were accompanied not only by the 
Prime Minister but by the minister 
whose responsibility includes ex- 


should go to Mr, Cole, who in addi- 
tion to being Trade Commissioner 
is also Canadian Commissioner- 
General for the Fair. The King re- 
membered Mr, Cole as having been 
for many years a Canadian Trade 
Commissioner in Great Britain. Mr. 
Cole -was moved from Bristol to 
New York in 1934. 

He graduated from McGill in 1915 
and after enlisting in the 77th Bat- 
talion was seconded for duty under 
tlie Imperial Munitions Board be- 
cause of his knowledge of explo- 
sives and the fact that he was a 
graduate in chemical engineering. 
He worked for the duration of the 
war with Canadian Industries. Ltd. 
under J. V. Dupre, chief chemical 
adviser to the Board. 

At the close of the war he entered 
the Foreign Trade Service of the Do- 
minion Government and after train- 
ing at Ot- 
tawa was sent 
for a_ short 
time to Scot- g 
land and sub- F 
sequently to! 
be Commis-| 
sioner in the; 
West of Eng-*% 
land, includ- *, 
ing the Mid- ‘ 
lands,. Wales 
and South 
Wales. ° 

His incum- 
bency of the 
Trade Com- 
missionershi p 
at New York 
(where he 
succeeded Frederic Hudd, now in 
London) has been an eventful one, 
During his five-year tenure of 
office the two countries have 
negotiated two major trade agree- 
ments in both of which Mr. 
Cole has played an important part. 
Last week he and his chief, Mr. 
Euler, had the honor of welcoming 
the King and Queen to this import- 
ant outpost of Canada in the World 
of Tomorrow. 


Newfoundland Judge 


Politics were responsible for the 
crisis which resulted in Newfound- 
land losing self-government, but all 
those who were engaged in politics 
do not share that responsibility. 

Among those citizens who are 
free from blame is Hon. W. J. 
(“Billy”) Higgins who has been a 

judge of the 
Supreme 
C6d:e2 7% 
of Newfound- 
™ land for the 
3 past 11 years. 
: As politi- 
y cian, Judge 
1 Higgins was 
noted for his 
speaking abil. 
ity and since 
his elevation 
to the bench 
he kas turn- 
ed his oratori- 
cal talents to 


DOUGLAS 8. COLE 


other chan-/ 


nels. Today, 
he is the most 
popular after-dinner speaker in 
Newfoundland. 

A native of St. John’s, Judge Hig- 
gins was educated at the Christian 
Brothers Schools, St. Patrick’s Hall. 
After leaving school he entered the 
employ of Sir R. G. Reid, builder of 
the Newfoundland Railway and 
« sganizer of the Reid-Newfoundland 
Co. After six years with the railway 
company he :-signed to take up the 
study of law. He was admitted as a 
solicitor in 1909 and called to the bar 
in 1910. 

In 1913 he entered political life 
under the leadership of Sir Edward 
Morris. From that time until his ele-« 
vation to the bench in 1928 he sat in 
the House of Assembly as member 
for St. John’s East. During the ses- 
sions of 1918 and 1919 he was Speak- 
er of the House. In 1923 and 1924 he 
was leader of the opposition party 
in the House, and Minister of Jus- 
tice an@ Attorney-General from 1924 
to 1928. 

Canadians have occasion to re- 
member him, for he was counsel for 
Newfoundland in the dispute be- 
tween Canada and the Island over 
the Labrador boundary. The dispute 


JUDGE HIGGINS 


*] was settled by the Privy Council in 


merce, At the pavilion they were 
greeted by’ a man they have met 
before in the person of Douglas 
Cole, Canadian Government Trade 
Commissioner in New York. 

‘Considerable credit for the ex- 
cellence of the Canadian 


pad hw 
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Newfoundland’s favor. 

His main hobby has been sports. 
During his youth he was an out-. 
stahding football player and in later 
years was at one time or another 
president of practically every ims 
portant athletic organization. At 


exhibit present he is honorary president of 


. ils 


Spending For Pr 

Moose Jaw Tinnes-ecah 
According to The Financ; 
new theory of government frees! 
has gained many adherents 4 
the depression years, It could be 


deficit financing.” - ombensatory 


'e do not think The 
1 regard to the ctorst on 
theory. On the contrary, 
the theory is as old as the 
of Egypt; the only new about 
it is its 1930-39 forms of application, 
The deliberate unba @ 
governmental budgets for “compen, 
sations,”. whether in war or Peace, 
an old, old story; and when ts 
depressi tise ie ban net ihe 
on, is bu { 
itself, ry t repeating 


The Burden Grows 

Orangeville Banner 

The Financial Post holds 
high time some of the ~ “7 
facts about national debt ang ¢ 
‘ nance were being taken serio... 
aaa | by our political leaders, It jg also 
pe prcan they were being 

i s y the man on thes 
oan “7 oe — — 

nm the 10-year period, 1 
the debt of Canada has merge 
932 million dollars. In the same pere 

fod the national income was q, 

ed by one fifth by reason of the dee 
pression. Despite this reduction ig 
income, taxation yielded Virtually 
the same amount of revenue ag it 
did in the prosperous years Preceds 
ing 1929. In a period when the Nae 
tional income decreased by 20%, 
the Regatta Committee, the Ama-/| taxation remained at the old level 
teur Athletic Association and the| and the national debt, instead 
Football. and Hockey Leagues. In| decreasing or remaining at q s;, 
addition, he is an active curler. tionary level, actually increased by 
Ask almost any St. John’s resident | 42%. 


d you will be told Judge Higgins} Politicians are in the habit 
oe “pond fee ee pointing out that interest rates an 
« * 


now ee and therefore the dey 
carrying charges are not as 

Codfish Expert as formerly. This would be con 

The duties of a member of the| argument were the debt principal 
Newfoundland Fisheries Board are | 2°t increasing so rapidly as to ca, 
many and varied, as John Cheese- cel —— advantage that might accrue 
man, a recent visitor to the office a taxpayers from lower interest 
of The F inancial Post, can testify.| We should never allow ourselvey 

Mr. Cheeseman’s visit to Mont-| to lose sight of the fact that the 
real and Toronto was primarily to} debt principal must be repaid as 
explore the possibilities of the Cana-| well as the annual interest charges, 
dian market for Newfoundland her-| The larger the debt principal, the 
ring. This involved much more than | larger the sum that must be repaid 
interviewing fish dealers. Just be-|S0me day and somehow and conse. 
fore visiting the Montreal office of | @uently the heavier the burden 
The Financial Post he had been pok- | ‘Bat ——e a shoulders of the 
ing around a fish warehouse and dig- ee ao 
ging into barrels of pickled herring 
in order to compare them with the 
Newfoundland product. 

Mr. Cheeseman has been 4 mem- Vancouver 
ber of the Newfoundland Fisheries Some sentiments to which Mr. G 
Board since its formation in 1934.| G. McGeer has recently given pub- 
He was also a member of its pre-| lic utterance appear to have given 
decessor, the Salt Codfish Board. rise to deep concern upon the part of 

The branch of the board’s activi-| The Financial Post of Toronto. 
ties over which he has supervision} , It 80es to show that The Post fails 
is production and grading. In addi-| © 4Ppreciate the poetic license that 
tion, however, he has visited in re-| CUT Gerry” is prone to take to him- 


cent years the principal markets in set Gh Aen one be elas a 
the West Indies and Europe for imagination. 
Newfoundland fish. The purpose of 
his travels has been to determine the 
needs of customers, to study the 
methods of competitors and to find 
new markets. 
, : months the press of Canada have 

Duties of the Fisheries Board have | grawn attention to the sizeable funds 
been greatly increased as a result of| that were finding their way to Car 
the present difficult position of the} ada from Europe. Last week Th 
codfisheries. Not only is the Board| Financial Post, Canada’s premier 
trying to improve production| financial publication, carried a front 
methods and to introduce proper| page story, further emphasizing this 
grading, but it virtually controls the| fact. It is pointed out that a larger 
marketing of codfish. In addition, it} percentage of inflow of capital is 
acts as adviser to the Government} going to the purchase of Canadian 
in regard to proposals for aid to the ae stocks eee — 
fisheries. to e purchase of corporation 

From his boyhood days Mr,| bonds and other securities. Some 
Cheeseman has been associated with | funds have been attracted to mining 
the codfisheries. As a general mer-| 294 oil securities, while other La 
chant on the Burin Peninsula, his tions have gone into manufacturing 


father was engaged ithe business | OB, uctration of theater 
of supplying fishermen. Usually, he} grican Oil stock amounting 1 
was paid for goods in codfish. A $3,000,008. 
general merchant in Newfoundland 
is also a fish mefchant, For 2 num- 
ber of years prior to the destruction Other People’s 
of their store by a tidal wave, Mr. Vi 
Cheeseman was associated with his 1eWws 
father’s business. The King’s Tribute 

He also had his fling at politics, Le Devoir, Montreal 
as most prominent Newfoundlanders} Another phrase of thé King’s 
have Asa member of the party] shuuld be respectfully emphasiz 
headed by Sir Richard Squires he/| here; that which pays homage # 
was elected to the House of Assem-/| the spirit which ‘reigns in our prov 


bly in 1920, but only served one| ince and is couched in these mag 
rst 7 nificent words: “Canadians of 


French origin are proud, and uit 
reason, of their traditions, of thet 
customs and of their language.” We 
hope that there is not, from end 1 
end of our country, a school a 
tended by French children where 


Privileges of the Orator 
The North Shore Press, North 


. Don't Sell Canada Short! 
Ingersoll Tribune 
Intermittently dufing the’ past'ty 


Gazette’s New M. E. 

The Montreal Gazette, only Eng- 
lish language morning paper in Can- 
ada’s metropolis, has a new manag- 
ing editor—George H. Carpenter, 


spread well outside the schools 


two months’ leave of absence be- well beyond our frontiers. 


fore joining the Canadian Press as 
its manager. 

Described by Editor & Publisher 
as a “one paper” man, Mr. Carpen- nes 
ter commenced newspaper work in uae pa Se ocee| oat 
1912 as a reporter on the Gazette.! phe remembered. “To see your tw? 
A native of Richford, Vt. his| great races with their legislation 
American birth influenced his sub-| their faiths and their different 
sequent career for, enlisting in| ditions, uniting themselves mo 
1916 in the Canadian Artillery, he| 8nd more closely, in imitatiol 
became impatient at not getting eee ee cane oy vane 
overseas, and when the United ideal—-that i dearest desire” 
States entered the war—obtained said King eeasents gracious com 
his discharge and went to France| panion, Those who love Canada and 
with the U.S. army. He saw action! wish it well can express no more 
at Chateau Thierry and in other| practical wish. 
battles, and took ‘a commission at 
Saumur Artillery School. 

Unable to resist the lure of print- 
ers’ ink he was about to accept a 
post on a New York daily, when 
John Scott, then managing editor of 
the Gazette, wired him that a job 
was open there. 

General reporting lei to the as- 
sistant city editor’s desk and then to 
the financial editorship, a post he 
held during the boom of the ‘20's. 
For a time he was out of news- 
paper work, devoting himself to 
outside business interests. But he 
subsequently returned to the Gaz- 
ette news room, and four years adil 
was drafted for the post of circula- | 
tion manager. 


Her Majesty’s Wish 
La Presse, Montreal 


“A Genuine Public Service” 
Edmonton Journal 
Mr. Justice Davis recomm 
that a defense purchasing board, co 
sisting of competent business a 
be constituted. His report was ‘ 
in January ny — the 
livery of the speech from 
in which it was announced that such 
a body would be appointed in 
to “ensure that where private oat 
facture is necéssary, profits in a 
nection with such are fair and rea 
sonable and the public is prote¢ ith 
The recommendation upon W 
the Government acted hardly ai 
have been incorporated by need 
upon 
unde? 


missioner in his report, if the 

for it had ae — nr tions 

Ouside of the Gazette, Mr. Car- | him strongly by , 
penter has only three sohienatestaale Which the contract for the — 
family, hunting and fishing, He has| {ure of the Bren one Te cnanget 
a daughter anda son. aise that were brought about in the con: 
tract’s terms, so as to : 

ing profits, and the establishment of 

the board have justified fully 
wor who demanded 
ame one.” | doing ‘so they rendered a s¢° 

public service. 
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this saying will not be taken up and 
succeeding J. A. McNeil, who has| Commented on. It might usefully 
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Improvement Indicated 


In Canadian Business 


le of King and Queen to “Carry On” Has 
See awerful Effect — Transatlantic Tourist Trade 
Improves — War Risk Rates Fall 


Canadian business: is getting over the jitters. 

Reports from various quarters indicate an improvement. For this 

it must be given to the visit of the King and Queen. It stimulated 
the actual volume of trade in a number of lines. Its psychological effects, 
powever, were greater. a 

tn the first place, the decision of the Royal pair to come to Canada 

the face of European conditions has. been an inspiration to business to 
adopt the motto of the Royal family and “carry on.” Secondly, their visit 
bas taken attention off the European situation. The resulting change in 

headlines of the daily newspapers has been one of the most construc- 
tive developments. A tangible effect of this has been seen in steamship 
circles, where during the last week in May passenger traffic to Europe 


took af amazing up-curve. 


The changed attitude of the newspapers is reflected in an editorial 
in The Toronto Globe and Mail recently. That paper evidently feeling 
that it, with many other newspapers, had been guilty of overplaying the 
gestures of “the mountebanks, F states that not the least benefit of the 
Royal Tour has been its effect in driving the “swaggering dictators” off 
the front page. The King and Queen, the article says, “have revitalized 
the British Empire and given all something else to think and talk about 
than the Duce and the Fuehrer. Now it is up to us to take things in 
oF people of Canada can show their respect to Their Majesties, the 
article proceeds, by going ahead with business as usual and overcoming 
the spirit of defeatism which has taken too firm a grip. 

The same thought was expressed by Sir Gerald Campbell, High Com- 
missioner for the United Kingdom, at the annual meeting of the Canadian 
Life Insurance Officers Association in Toronto last week. He pointed to 
the readiness of the King and Queen to live up to the motto of the Royal 
Family and “carry on” with their visit. He stated that if we are to realize 
the predictions of improvement in business, Canada must get back to 
Jegitimate interests and remove the obstacles to the free flow of the river 
of trade. 

- - om . 

Direct evidences of improving trade are to be had in the business 
indices. For the week ended June 3 the Dominion Bureau of Statistics 
index of business activity rose to 108.4 compared with 107.1 in the previ- 
ous week and 108.5 last year. In the United States, Business Week’s index 
has been pointing upward since the middle of May and is now well above 
thet of a month ago. The Financial Post Business Index turned upward 
pefore that, rising in April well over March and over three points above 
April last year. In the United Kingdom, The Economist's Index of busi- 
pess activity rose in April to 109, the highest level since February, 1938. 

7 a 2 - 

General feeling regarding Europe has been better. This is shown by 
the reduction in war risk rates by London underwriters. This reduction 
does not apply to shipments to and from the United Kingdom. When 
tates generally were raised some months ago these, with the backing of 
the British Government, had been kept low in order that British trade 
should not be affected unduly by war scares. The new rates, it is stated, 
cover shipments to Spain, the Mediterranean, Australia, etc., and indi- 
cate a@ tremendous change in sentiment regarding Europe. 


Business Indicators 


Current business better, with level, cumulative for year to date 
DBS. index for week ended June up 58%. 
3 up from previous week, but Hog sales in May slightly above 
slightly below year ago. last year, cumulative for five 
Railway earnings for both roads ™onths down 15.3%. 
for first week in June higher than Shoe production in April lower 
year ago. Cumulativesfor year to than year ago, cumulative for four 
date above 1938 level. months up slightly. 


. Cotten imports down in April 
Cement production in March , 
lower than year ago; cumulative and cumulative for four months 


: down 41%. 
for first quarter down 12%. 
Sugar grindings for year to May 
Flour and wheat exports in May 


, 20 up 97% from year ago. 
well above last year, cumulative Trend of business shown by The 
for year to date up 34% and 98% 


respectively. 
Cattle sales in May above 1938 


following key factors, new items 
for week being marked thus «4, 


June 3 May13 June 4/38 
J 73.7 80.3 
108.5 
Year Age 
109.0 
78.1 
75.9 
89.4 


Commodity prices 
Weekly index 


Financial Post index 

Retail index no. of sales 

Dept. store " 

Wholesale 

Country (% change fr. last yr.) 
Employment D.B.S. Index— 


All industries 

Manufacturing ..........ssceeee 
Wage earners, No. (000) 

Living costss 


107.1 
$17.04 
1938 
43,171 
3,137,744 
2,280,000 
499,551 
699,132 


Bailways— 
Carloadings, week (June 3) 443,938 
C.N.R. gross (week) June 7) $ 43,478,384 
CPR. gross (week) June 7 $ 42,392,000 
C.P.R. net revenue (Apr.).$ 913,148 
C.N.R. net revenue (Arr.) .$ 323,583 

Tron and Steel (April)— 

Pig iron production (tons) . 46,254 
Stee] ingots and castings 
prod. (tons) 98,752 

Automobiles (Number) — 
Passenger Cars: 

Domestic sales* (Apr.) .. 

Factory output (Apr.) eo 
Trucks and Buses: 

Domestic sales (Apr.) 

Factory output (apr.) . 
Exports (Apr.) 


14,250 
12,791 


3,125 
4,100 
2,274 


10,418,504 
11,089,968 


Contracts awarded (May) . $ 18,360,200 

Cement, bbls. (Mar.) ...++s 4209,000 
Agticuiture— 

Flour -prod., bbls. ‘Apr.) .. 

Flour exp., bbls, (May). 

Wheat exp., bus. (May) ... 

Cattle sales (May) 

Hog sales (May) eovcce eeeee 
Bea Fisheries: (Apr.)% 

Catch, ewts, 


Sm 
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1,113,693 
515,778 
413,655,266 
467,208 
459,404 


295,150 
792,750 


220,843 
162,352 
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Production (Apr.) ssescsess 
Exports (Apr.) 
Mining and Oils— 
Coal prod., tons (Apr.) .... 
Coa! imports, tons (Apr.) .. 
"Gold Prod., fine oz. ‘Mar.) 
Nickel prod., Ib. y 
Copper prod., lb. (Mar.) .. 
Crude oil prod., bbls. (Mar.) 
aruee oil imp., bbls. (Apr.) 
ectric Power Output (Apr.i— 
Total monthly m.k.w.t .... 
Foreign Trade 
Imports (Apr.) 
Exports (Apr.) 
ther Industria} Facters— 
Dressed jumber exp.: 
M. bd. ft. (Apr.) 
Shoes, prod., pr. ‘Apr.) .... 
Cotton imports, Ib. (Apr., 


850,499 
708,697 
4,961,778 


870,639 
2,017,754 


545,287 
376,023 
17,298,398 
48,089,283 


480, 
1,472,080 
2,063,801 


48,895,418 
56,253,135 
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1,351,369 
5,718,708 


8,663,287 


210,622,500 
264,580,566 


+ 


2,197,171 


$ 41,908.347 
$ 56,506,754 
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184,412,109 
277,878,281 
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464,958 
310 


* 
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90,978 
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41,774,578 360, om 

24,467,000 761, 142, . 
Raw rubber imp., Ib. (Apr.) “ 3,284,874 238, 463, 12,380,714 
Searette cons. ‘Apr.) No.t 516,364 5, 008,455 2,007,571 
s aeeg manufactured, lb.§ .. 498,295,223 J 189,466,149 


Mane 

Bank debitst (Apr.) $ 2,473,032 9,290,623 

Lin sales (Apr.) $148,564, 002 356,261,181 
ve insurance (Apr.) . ... $ 28,229,000 120, 124,587,000 
we All-Canada figure comprising over 90% ot the Canadian total. 
:U $ omitted, §For four weeks to May 20, 1939. 
> hrevised figures covering N.S., P.E.1., N.B.. Que.. BC 

~~” average family per week, food, fuel, rent. eFinal. 
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Chart by The Financial Post 
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ROAD JOBS JUMP BEFORE ELECTIONS 


Always suspected but never pre- 
viously proved, highway employ- 
ment has a habit of reaching peaks 
just about the time the Government 
in power goes to the people. The 
above chart of employment in On- 
tario highway construction has been 


prepared by The Financial Post on 
the basis of a new survey just com- 
pleted by the Dominion Bureau of 
Statistics. Shaded portion repre- 
sents total monthly highway employ- 
ment in Ontario over the last 10 


Keeping Posted 


By JOHN C. KIRKWOOD 

What would Gananoque do with- 
out the industrial firm of Parmenter 
& Bulloch Company, makers of wire 
and sheet metal products and rivets? 
What would many an Ontario town 
do without its anchor industry? Par- 
menter & Bulloch have been estab- 
lished in Gananoque since 1864— 
which is 75 years ago. There it is 
likely to remain until the end of 
the chapter of its annals. Where 
could it go to get equal or superior 
advantages? It is situated on the 
St. Lawrence River, and generates 
its own electrical power from the 
tributary Gananoque River. It gets 
and ships its materials and products 
via water, and via the C. N. R. 


This sound old firm has developed 

a specialty—so I learn from Cana- 
dian Machinery and Manufacturing 
News—a complete line of automatic 
rivet - setting 

machines for 

setting bi- 

furcated and 

tubular riv- 

ets. In almost 

every large 

factory in 

Canada 

where these 

types of riv-| 

ets are used | 

are to be 

found batter- 
ies of these 
automatic 
machines 
driving home 
and ___ setting 
rivets at a 
JOHN C. KIRKWOOD speed of 200 
a minute. All the big Canadian 
motor-car companies.use these ma- 
chines to help them accelerate out- 


Financial Post Business Index and | 
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put. And now Parmenter & Bulloch 
are to be employed by the Depart- 
ment of National Defense in Canada 
to make munitions. 

So many of our Ontario towns 
and. cities have as their heart 
staunch factories, established long 
ago, operating unexcitably, and 
managed by sons and grandsons of 
their founders. The president of 
Parmenter & Bulloch is W. V. Bul- 
loch, son of the founder of his busi- 
ness, W. V. Bulloch. 

*- a 


Rayon and Cotton 

The marriage of Rayon to Cotton 
has been announced by Courtaulds, 
mother of the bride. But the an- 
nouncement is not in the form of an 
engraved card or sheet, but is in 
the form of a booklet with title, 
Fibro in the Cotton Industry, for 
distribution among cotton proces- 
sors. 

Within 10 years the world produc- 
tion of rayon staple fibre has grown 
by 822,815,000 lb. and it is being 
produced in 13 countries, whereas 
in 1929 only four countries in the 
world were making staple fibre— 
so says the May 29 issue of Men’s 
Wear Merchandising. 

- . - 


Clothes Make the Man 
Ill-fitting clothes may be due to 
somebody’s bad handwriting, ac- 
cording to Max Kurtz, writing in 
Men’s Wear Merchandising. Mr. 
Kurtz says: “Nothing is 30 nerve- 
racking to the cutter as a scribbled- 
up order form, or an order form 
which has too much writing on it.” 
Here I am reminded of the orches- 
tra conductor who stopped a re- 
hearsal. because of some player's 
error. This trumpeter explained 
that a fly had lighted on his music 
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Cleveland is prouder than ever of its Police 
Force which is now entirely motorized with 
the exception of the traffic detail. The city's 
Emergency Mobile Patrol is making history 
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years, compared with the base year 
1926 when the index at extreme left 
of cut averaged 100. Last week The 
Post made editorial reference to this 


chart, 


and that he had played the fly! 
Fred Barber, head of his own 
men’s wear firm in Regina, believes 
that, east-west, home’s best. Thus, 
after a two-months’ 
motor trip through California, he 
says: “That old bunk about Ameri- 
can clothes being ahead in styles is 
just that—bunk. Our styles are in 
advance of theirs. Any young man 
with a $30-35 Canadian suit could 
walk into the swankiest hotel in 
California and be dressed on a par 
with a movie start and his $100 
suits.” That's the spirit! We want 
more Fred Barbers in Canada, 


As Others See Us 

Josh Bailey, a British manufac- 
turer employing 700 persons, has 
written a book which is largely an 
Englishman’s views about Canada. 
Its title is, “The Old Country Under 
Fire.” Mr. Bailey spent several 
months in Canada—from November 
to March—and found many miscon- 
ceptions regarding his country 
among people whom he met and 
among people who wrote in and to 
the newspapers. And so he was pro- 
voked to write his book. It is pub- 
lished by Macmillan’s, It is a kind- 
ly, genial, frank book, yet here and 
there it doeés touch on some of our 
country’s shortcomings. Thus, by 
way of example, Mr. Bailey says: 


“I never saw a large city crying 
out so loudly as Toronto to be re- 
built.” 

“Canada, through the meanness 
of her official policy, is losing her 
soul,” 

Mr. Bailey has done a fine bit of 
interpretation for both his own 
country and ours. Get his book if 
you are curious to know how an 
intelligent Britisher who has 
sojourned in Canada sees us and 
sees’ England from the viewpoint of 
Canada. 
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Here is one of Cleve- 

land’s twelve famous 
rp Emergency Mobile 
Patrols . . . a speedy International 
Model D-2 panel body truck, de- 
signed for both ambulance and 
patrol service. 


Patrols are International Model D-2 panel 
body trucks. And the performance of these 


is thoroughly in keeping with 


the reputation Internationals have established 


National Govt. 
Revenue Down 


Two Months Expenditures 
Show $15 Millions 
, Increase 


Financial operations of the Do- 
minion Government in April and 
May were in line with the budget 
estimate, fiscal results being less 
satisfactory than a year ago. 

Receipts for the two months were 
$8 millions lower than in the same 
period last year while expenditures 
were $15 millions higher. All types 
of expenditures were higher, but 
the increase is largely due to a pro- 
vision of $12% millions for deficit 
of the Canadian Natidnal Railways. 
No provision was made in the first 
few months of 1938-39 fiscal year. 

Lower income tax receipts are 
largely responsible for the decrease 
in revenue. Receipts from this 
source in the first two months were 
more than $7 millions lower than in 
the same period last year. This re- 
flects the lower incomes of indi- 
viduals and corporations in 1938. 

Revenue and Expenditure 
th of Ma 


Mon 
Receipts: 


Customs duties . 


8,000 miles Ordin 


ief 
C. N. R. deficit . 5,500 
Other Govt. enter- 
prises 108 
47,202 38,865 
Twe Months Ended May 31 


Receipts: 
Customs duties. 13,144 
8,43 
17,187 
80,567 


Excise duties .. 

Excise, sales tax. 

Income tax .... 

Post office ..... 5,203 

Sundry eeeeteres 1,806 
ial 10 


Relie 

C. N. R. deficit . 

Other Govt. enter- 
prises eeteesee 


Merger Plan Completed 
By Benefit Associations 


From Our Own Correspondent 

MONTREAL.—The Union Cana- 
dian Life Association, a mutual 
benefit association operating in Que- 
bec,- has been merged with the 
National Mutual Benefit Associa- 
tion, another Quebec incorporation. 

The merged associations are to 
operate under the name of The Na- 
tional Mutual Benefit Association. ‘ 


Changing Conditions | 


Conditions in the field of invest- 
ment meet with frequent changes. 
The resources of our organization 
for securing authoritative infor- 
mation upon investment subjects 
are available to any of our clients. 


Inquiries may be made to our 
nearest Branch 


A. E. AMES & CO. 


LIMITED 
Business Established 1889 


TORONTO 


Montreal Winnipes Vancouver Vieteria 


GREAT LAKES POWER 
5% 


General (Closed) Mortgage Sinking Fund 
Bonds 
Due June |, 1957 


Price: 98 and accrued interest 
Denominations: $1,000 and $500 


We recommend these bonds for investment. De- 
scriptive circular and full information upon request. 


M‘LEOD, YOUNG, Weir « Co. 


Metropolitan Building, Toronto 
@ 3 
Montreal ‘ ae, 


Correspondents in New York and London, Eng. 


CO. 


London 
Hamiltoe 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


Guardian 
of a Million Homes 


THROUGHOUT CANADA, a 
million homes are safeguarded 
—a million families are pro- 
tected—by Life Insurance. 


To these Canadian homes, 


Through Life Insurance, 
more than 3,500,000 Canadians 
have united — and pooled their 
savings—for mutual protection. 
And these accumulated savings 

* —<invested in Dominion, Pro- 


by helping daily in the reduction of crime and 
traffic fatalities. 

Twelve motor units, fully equipped for double- 
duty service as ambulances and patrols, are 
manned by officers all of whom have hospital 
and first-aid training. The proved results in 
greater safety and service of this innovation 
in patrol work are spectacular. 

All twelve of these new Cleveland Police 


for economy, durability, and dependability 
in every line of work. 


What does your business require in truck 
service or hauling? No matter what the need, 
there's an International designed for it. The 
International dealer or branch nearest you 
is ready at any time to demonstrate Inter- 
national top performance, rock-bottom econ- 
omy, and brilliant appearance. 


INTERNATIONAL HARVESTER COMPANY 
OF CANADA, LIMITED 


Hamilton 


Ontarie 


. 
Truck Factory Located at Chatham, Ontario 
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Life Insurance guarantees price- 
less security. In time of need, 
widows and dependent children 
are provided with funds for 
food, clothing, shelter and other 
necessities of life. And men and 
women can look forward with 
confidence to financial indepen- 
dence in their old age. 


vincial and Municipal securities; 
in industries and utilities; in 
homes, farms and schools — 
benefit the whole of Canada. 


Despite war, epidemic, panic 
and depression, Life Insurance 


has met every policy guarantee 
promptly and in full. 


LIFE INSURANCE 


GUARDIAN OF CANADIAN HOMES 





Coo. your 
VACATION 
WirHa 

Se4 BREEZE 


Take your vacation where you can 
surely escape summer's heat —in the cool 
surf and soft cea air made more enjoy- 
able by the Seaside Hotel's delicious 
food, entertainment and sprightly Surf ‘a 
Sand Room. But make reservations now 
—summer weekly rates are im- 
witing. On the boardwalk, of course 


Harriss Coot, Res. Mas. 


os ae of the Laurentians plus 
igolf, tennis, swimming, 

fying <a excellent scomeuelitins and 
cuisine .. or a fishing vacation deep in 
the virgin Laurentian bush ..your choice 


1 ,+-both +» reasonable rates. 
On, White for thee folders 
"GRAY ROCKS 


LAC OUIMET - ST. JOVITE — QUE— 
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EMINENT 


ORLD LEADERS have, 

by their patronage, 
established The Droke as an 
address of distinction. Here 
refined luxury, thoughtful 
service, ond choice location 
delight the discriminating. 
A. $. Kirkeby, Monoging Director 


Si eniite 


{ake Shore Drive . . . CHICAGO 


HOWEVER YOU TRAVEL... 


CARRY 


YOUR 
Canadian Pacific Express 


MONEY 
SAFELY 
TRAVELLERS CHEQUES 


BOOK EARLY 
FOR YOUR 
VACATION CRUISE 
Accommodations are 
selling rapidly for all 
sailings onthe Hapag- 
Lloyd Cruise pro- 
gram; so if you desire 
your ice of ac- 
commodations, follow 
the example of the 
travel-wise and book 
now! In addition to 
splendid ships, glam- 
erous ports and low 
rates, these cruises 
offer a host of fea- 
-tures designed for 
cruise elight 

including: 

GALA DINNERS 
COSTUME BALL 
CONCERTS 
DECK SPORTS 
GYMNASIUM WITH 
ATTENDANT 
HORSE RACES. 
FREE DANCE 


TO WEST 


12 Days 
July 22 & 


Also Labor Day 
4 


Kingston; omit 


Day cruisés to 
BREMEN & EUROPA—July 20, 27, Aug. 17 


Two Questions Involved 


In Discussion on Silver} 


Problems of Quantity and Kind of Money Appear— 
Silver Certificates Not Seen as Offering 
Any Advantage 


This article is the fourth of a 
* series in The Financial Post re-. 
viewing the proceedings of the 
Banking and Commerce Commit- 
tee of the House of Commons. 
Suggestions for monetary reform 
submitted by members of the com- 


Dr. W. C. Clark, deputy minister of 
Finance and Graham F. Towers are 
being analyzed. The committee’s 
discussions on the effect of mone- 
tary policy on trade will be re- 
viewed later. 


By D. G. MacLEAN 
Staff Writer, The Financial Post 

Proposal to monetize Canada’s 
silver production would have to be 
considered in the light of both the 
kind and quantity of money to cir- 
culate, it was emphasized by Graham 
F. Towers before the Banking and 
Commerce Committee of the House 
of Commons. 

In making his suggestion that the 
Government should take advantage 


of the silver production of the coun-| the 


try to turn it into money at a profit 
of 73 cents on the dollar, G. G. Mc- 
Geer, M_P., stated that it involved no 
change in monetary. policy. The Gov- 
ernment now issues silver coins, he 
pointed out in his argument. 

To this, Mr. Towers replied: “We 
do, but we limit the amount to the 
demand of the public.” 

Mr. McGeer: “To the demand from 
the banks for exchange purposes in 
business; is that not correct?” 

Mr. Towers: “The banks, of course, 
simply reflect the demand they re- 
ceive from the public.” 

Mr. McGeer: “In a business way?” 

Mr. Towers: “In a business way.” 

Further light was thrown on this 
part of the discussion by the re- 
marks of Dr: W. C. Clark on a later 
occasion, when he said that the sup- 
ply of money in circulation usually 
depends on the demand for cash for 
the pocket. At the Christmas season, 
for instance, due to heavy retail sales 
in retail stores, there may be a short- 
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@ Visit Muskoka Beach ag summer! 


age of one-cent, five-cent, or 25-cent 


The storekeepers ask the bank for 
the coins. The bank in 


necessary 
turn asks the central bank, which 


over, these coins find their way back 
into the bank. 

Mr. Towers explained on more 
than one occasion that if the inten- 
tion was to increase the amount of 
money in circulation there were 
cheaper ways of doing it than by 
the manufacture of silver coins. 
Owing to inconvenience in carrying 
these coins, they would ultimately 
find their way back to the banks 
where they would lie idle, because 
silver money is not redeemable. This 
would result in a loss to the banks, 
as this increased volume of money, 
not being legal tender in large 
amounts, could not be passed out to 
public to any large extent. 

Mr. McGeer appeared to think that 
the monetization of Canada’s silver 
production would increase the sup- 
ply of active money in the Dominion. 
Mr. Towers argued first that under 
present conditions, whereby silver 
is only legal tender up to a certain 
amount, it would only replace other 
currency. Secondly, if the intention 
was to increase the amount of active 
money in circulation by making 
silver full legal tender it would be 
a matter of government policy. 

Mr. Towers’s Duty 

“Yes,” said Mr. McGeer, “and as 
an adviser to the Government, if 
there are funds available, it is your 
business to let the Government 
know, is it not?” 

Mr. Towers: “Funds available? I 
find it rather hard to answer that, 
as it almost seems to imply that there 
is a chest in which certain funds lie. 
The funds are available from the 


Canadian people and, of course, it} Rest fund 


is a question of policy to decide how 
much Government will take from 
one to give to another.” 

Mr. McGeer: “That is the theory 
that governmental expenditures must 
be made through the medium of 
taxation.” 

Mr. Towers: “Government ex- 
penditure may be made either 
through the medium of taxation or 
through borrowing or through the 
issue of currency; but in any event 


» | the cost to the people as a whole is 


there. I think the cost is much greater 


All| in some methods than in others but 


hayfever. Moderate rates. 


For folder, information or 
write, phone or wire 


reservations 


Warren K. Doan, 


MUSKOKA BEACH, 
Via Gravenhurs' 
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THIS COLORFUL RESORT 
HOTEL 
--- on Lake Ste. Adele, 45 miles nerth 
of Montreal... elevation 1,000 
--- exeolient swimming, ee. 


ete. Write fer let—rates, 
CHANTECLER, Ste. Adele, P.Q. 


INDIES & SO. AMERICA 


June 30 + ST.LOUIS + 13 Days + 110 
Kingston, Curacao, La Guayra, St. Thomas 
To Bermuda, 6 Days-July 15, Aug. 5, 12,26, Sept. 9, 16,23 


HALIFAX, 4 DAYS, $35 up 


July 24, 31, August 21, September | 
July 8 and 22, Aug. 5 and 19 


* COLUMBUS + 135 u 


Visiting St. Thomas, St. Pierre, Fort de France, 
Barbados, Grenada, La Guayra, Curacao. 


. 5 cruises add Trinidad and 
t. Thomas, Barbados, Grenada. 


Additional cruises: Halifax & Bermuda, June 
West Indies & So. America, Sept. 9, 23, Oct. 7, 2 


Nov. 4, 14, 25. 
week-end cruise to Bermuda (Sept. |) 
£60 up 


HAMBURG-AMERICAN LINE 


ei MENORTH GERMAN LLOYD 
45 Richmond St. W., Toronto 


Phone Elgin 4272-3 


in all three methods the country as 
a whole pays and there is no way 
of: escaping it.” 
Different Viewpoints 

The difference between the two 
viewpoints evidently was that one 
party viewed the monetization of 
the silvér Stipply as a “creation” of 
wealth and the other as the creation 
of money ting a claim on 
a volume of wealth which did not 
change. 

Mr. McGeer stressed the advantage 
there would be to Canadian mines if 
the Government bought their silver 


and coined it. Mr. Towers argued, oes 


on the other hand, that there would 
be no benefit if the Government paid 
the world price, while if it paid 
more it would in effect be paying a 


subsidy on silver. As the bulk of the | London 


silver is produced by some of the 
larger mines as a by-product it would 
mean subsidizing all silver for the 
benefit of 10 or 15%. 

Coining of silver dollars in cele- 


bration of the Royal visit, which Mr:| Bes! 


McGeer saw as a money-making 
operation, was really a matter of 
merchandising as long as the dollars 
would be retained as souvenirs, Mr. 
Towers indicated. But if they were 
used as money then they would only 
replace other kinds of money. 

As far as profit to the Government 
was concerned, he indicated again 
that the profit would not be as great 
as if they had issued paper money 
on a 25% gold reserve or for that 
matter on a fiat basis. If kept in cir- 
culation in large volume, he indi- 


cated they would ultimately weaken | 2 


the exchange position, because they 
would increase the volume of money 
in circulation. 

Silver Certificates 


To offset Mr. Towers’s objection to : 


silver money on account of its 
weight, Mr. McGeer suggested that 
Canada might issue silver certifi- 
cates, The amount of silver certifi- 


cates outstanding in the United] Beig 


States, according to Dr. W. C. Clark, 
was $1.2 billion in January last, This 
Mr. McGeer thought gave Canada a 
precedent to follow by which she 
could improve her own monetary 
position. 

Dr. Clark stated that unless Mr. 
McGeer was advocating a policy of 
inflation an issue of this kind would 
simply replace outstanding Bank of 
Canada notes which could be pro- 
duced more cheaply than the silver 
certificates. He said: 


“.,.. If you issue one-dollar sil- 
ver certificates in the place of put- 
ting out the silver dollars them- 
selves you will probably just be 
replacing Bank of Canada notes in 
circulation, because I believe the 
public generally carries, as a mat- 
ter of habit, a certain amount of 
paper money of one dollar denom- 
ination and of other denominations, 
That is a question of habit, related 
to price levels and busineas activity 
and so on, prevailing at the time. 

“If we put out a new type of one 
dollar note, it is likely merely to 
take the place of the other type 
of note’ that is now in circulation; 
so that you have a substitution of 
two types of currency rather than 
an increase. Now to the extent 
that you put these new silver 
certificates out in payment of gov- 
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there, to bid good-by to H. Russell 
Nettleton, manager of the market 
branch of the Bank of Toronto, who 
has been transferred to Barrie, Ont. 
At the same time they welcomed 
Mason S. Hargreaves, formerly man- 
ager at Thornbury, who succeeds 
Mr, Nettleton at London. 


Hon, Gordon D. Conant, attorney- 
general for Ontario, stated at the 
annual dinner of the Canadian Life 
Insurance Officers Association that 
he believes inflation can mean only 
bitter experience for the future. He 


ate ni hie rien 


PSS eo 


age 


post 


CIAL 


a ‘ 
ing is being held on June 13 in 
Toronto, 


Income and Surplus Account 
Years Ended _— 31 


made this statement, after saying | Less: De 


that it was rash to dogmatize in 
view of what had been accom- 
plished in Great Britain after pro- 
phecies of the dire consequences 
that would follow if she went off 
the gold standard, and what they 
appear to be achieving in Germany 
with little better than fiat money. 
He was emphatic that inflation 
would have particularly injurious 
effects on holders of life insurance 
policies. 


Bank of Canada 
Weekly Statement 


Holdings of sterling and United 
States exchange by the Bank of Can- 
ada increased $2.5 millions during 
the week ended June 7, according to 
the weekly statement of the central 
bank. This replaces in part with- 
drawals of the previous week. De- 
posits of the Dominion and the char- 
tered banks with the central bank 
were slightly higher. 


Balance Sheet 

Liabilities s 
Capital paid-up .. 000 5,000,000 
2 166,227,256 
1,903,515 
24,217,161 


061,427 205,352,37: 
5,529,253 6,373,166 
Total deposits .... 237,419,513 235,942,706 
All other liabs. .., 3,221,034 2,585,176 


Total liabs. 414,039,614. 411,658,653 
Assets 

Reserve: Gold .... 205,351,079 
Res. in sterlin 


gz 
and U.S. ...... 37,068,833 
Other CUIT. eosee 181 


Total reserve .... 242,420,093 
Subsidiary coin ... 427,543 
Investments: 
Dom. govt. short 113,348,462 
Other Dom. govt. 52,383,442 


Total invest. ..... 
mises 

All other assets .. 

414,039,614 
60.01% 


205,639,494 


34,598,529 
1,315 


240,239,338 

442,179 

114,032,477 
71 


166,746,677 
1,657,715 
2,572,744 


411,658,653 
59.739 


- Weekly-Bank Clearings 
\ June8 ‘Change June1 
1939 yearago 1939 


% $ 
846 426.5 2,461,580 
+28.6 1,857,291 
—1.3 985,633 
—26.3 | 867,672 
087 +26.6 ‘5,340,279 
426 +-39.0 107,914,725 
+13.5 17,086,272 
1 +249 
+39.8 
+379 
30.5 


Reserve ratio .... 


Peterborough 
Toronto 1 


++ 
& 
a 


+++++ +, 1 
asseescehsiee: 


++ 


Medicine Hat 
Saskatoon .. 
N. W'minster 
Vancouver ., 


VnuHHCOSee ead © Bw 


1,245,075 
755,815 
19,819,889 . 
936,766 +23. 


+++4+ 
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sown 


Foreign Exchange 


AT TORONTO AND MONTREAL 
U. S. Dollar Low 


1.00.4, 
ae 
i tors 
1.00 3s 
1.00.4 
Closing Last Year 
12 wresce eveceseees 4.00% 5.03 
10 scccccccseccecss 4,60 5.02% 
D sccscccccveccess 4.08% 5.01% 
8 Pee eee eee ee 4.68% 5.02 
FT sccvecerscssecee 460 
© nrcccccsrcgesere 409% 

Other Currencies, June 12 
Australia , 3.76 
jum... 
Denmark , 
France .., 4 
Germany. . 
Greece .., 
Holland .. 
Hungary . 
India 


eeeeeee 


* 
eee eeeeererees 


weden ... .2417 
Switzerland .2259% 
Hong Kong .2902 


363 | Current liabilities .... 


oe Working capital 


Old pref. divds. .... 
Pref. arrears 
New pref. divds. ... 


Surplus for year 
Add: Prev. surplus .. 
Less: Pref. retire. exp. 


Surplus forward 
"Loss or deficit, 
Working Capital 
1939 


233,415 
55,712 
"1,444 

1,192,934 
12,896 


1,178,594 
Current assets 


Current liabilitiés ..., 
Working Capital 


1,011,396 
3,447,628 


Ontario Tobacco 
Net profit of Ontario Tobacco 
Plantations declined in the year 
ended March 31, 1939, from the pre- 
vious year, being equivalent to 
$3.05 on the 2,667 shares of 7% $100 
par value stock in the 1939 fiscal 
year, and $4.27 in the previous year. 
Dividends of $3 a share have been 


declared on the preference stock, | Les 


payable July 3, to shareholders of 
record June 15. A $3 dividend was 
paid on the preferred stock previ- 


9| ously on June 1, 1938, from 1937 


fiscal year earnings. Cumulative 
preference dividends were in arrears 
52% at Nov. 30, 1938. Dividends are 
payable annually. . 
Capital assets increased during the 
year by $21,993, largely accounted 
for by purchase of another farm dur- 
ing the year. Cash consequently de- 
clined atthe end of the fiscal year 
to $5,910 from $14,684. 
Income and Surplus Account 
Years Ended Mar. 31 
1s 


Revenue: 
Tobacco sales 


ab 


Balance forward 208,206 
Working tae 


§ 
« 1,279,491 
« 2,075,889 
504,747 
*Excess of current liabilities. 


Demerara Electric 


Demerara Electric Co., subsidiary 
of International Power Co., reports 
continued improvement in earnings 
in 1938. ‘This is the sixth consecutive 


84,462| year in which earnings have in- 


creased. 
Net profit, however, was slightly 
lower than in 1938 due to higher ex- 


| penses and provision of $25,000 for 


claims and contingencies. 

First mortgage bonds outstanding 
were reduced by $17,132 during the 
year to $405,268. 

Capital account expenditures for 
routine extensions and improvements 
amounted to $44,120 in 1938. 


Income and Surplus Account 
Years Ended Dec. 31 seat 


$ 
305,289 
134,484 
Net earnings 170,805 
Add: Exchge. — ee - 


Net profit 
Add: Prev. surplus .. 


Surplus forward 211,838 
Working ee 


Current assets 
Current liabilities .... 


Excess of current liabs. 249,821 


Windsor Arms 


Windsor Arms, Ltd, reports a 
small reduction in earnings in the 
year ended Jan. 31, 1939. Net profit 
was equivalent to 50 cents a share 
on the common stock, as compared 


696 | with 62 cents in the preceding year. 


Feed crop 
Field crops 


Add: Sundry rev. .... 


Net profit 
Less: Pref. divds. 


Surplus for year 
Add: Prev. surplus .. 


Surplus forward 
*Deficit. 
a . Earn 
ef. ed 
Paid 


Working Capital 
1939 


$3.05 


$ 
27,681 


Current assets d 
12,548 


9,516 


Working capital 14,162 


Porto Rico Power 


Despite a sharp reduction in rates 
charged for electric service, Porto 
Rico Power Co., subsidiary of Inter- 
national Power Co., reports an im- 
provement in earnings in 1938. 

Net profit for the year was equiva- 
lent to $52.50 a share on the prefer- 
red stock and $15.16 a share on the 
common stock. This compares with 
$39.56 a share on the preferred and 
$10.85 a share on the common in 
1937. 

Refunding mortgage bonds 
amounting to $50,613 and debentures 
amounting to $28,000 were redeemed 
during the year. 

Capital account expenditures in 
1938 totalled $514,372 which included 
the construction of a 5,000 kw. addi- 
tion to the company’s steam plant. 

Working capital account shows an 
excess of current liabilities over cur- 
rent assets of $796,398, compared 


. 


Outstanding 6%% first mortgage 
20-year sinking fund bonds were re- 
duced to $334,100 at Jan. 31, 1939, 
from $335,600 at May i, 1938. 


Income and Surplus Account 
Years Ended Jan. 31 


Gross revenue 
Less: Oper. exps. ..... 


Net oper. income .... 

Add: Int. & disct. ... 

Less: Bond int. ....+++ 
Directors’ fees 


: Depreciation 


Net profit 
Add: Prev. surplus... 
Prior adjusts. ...... 


Surp. before divds. .. 


+ | Less: Pref. divds. .... 


Surplus forward 
Times Bond Int. Earned: 


a 
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VACATION SPECIAL 
PER PERSON 


Se Yo 


BATH to 

MEALS Sunday 

Big, delicious meals, delightful surround- 

ings, seawater baths, beach bathing from 
1, shaded:lecks ovquieniins ocean. 

Special mid-week end weekly rates. 

Write for reservations. F. Ernest Tedd. Res. Mer. 


WINNIPEG 


Ride the Empire Builder 
to the West Coast... 
Air-Conditioned * Low Fares 


@GoGreat Northern, return through Can- 
ada—or vice versa—Standard Pullmans, 
Tourist Sleeping Cars, Luxury Coaches 
—between Chicago and Spokane, 
Seattle, Portland, Vancouver, Victoria 
—stop off at Glacier National Park. 
@Toor from the San Francisco World's 
Fair use Great Northern. 

@ Overnight between St..Paul- Minne-: 
apolis and Winnipeg—the air-condi- 
tioned Winnipeg Limited—in connection 
with fast Chicago trains. 
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@ Banff and Yoho National Parks 
are truly royal pleasure Brounds, buils 
on colossal scale; Titanic mountains, 
changing their gorgeous colours with 
every mood of sun and sky, soap 
around you: With a palace as you 
hotel, you golf at Banff on a mile. 
high course ; < . swim’ in an open, 
air, sulphur-spring pool .., . fish, ridg 
or hike trails through the tall timber 
«+» play tennis on the top of the world 
and the top of your form . .. dance tg 
lilting orchestras . . . do justice tg 
glorious meals... sleep like atop and 
return from a thrilling vacatiog 
renewed in body and mind; 


Canadian Rockies Colour 
Photograph Contest 


Bring your camera—$1,000 in cash 


flanked by spectacular glaciers— prizes for colour photos; Ask fo 
tours daily from Lake Louise. details of contest and for literature; 


Enjoy an early holiday at Banff and Lake Louise in June 
Special low American Plan rate until June 30—$9 per day— includes 
room and bath with meals—also golf and swimming pool fees at Banf 
and swimming pool fees at Lake Louise. 


Canadian Rockies Low-Cost Vacations 
AllL-Expense Tours—2 to 6 thrilling daysy-$37.50 up—including hotel 
accommodation, meals, 126 miles of Alpine motoring. Daily from Banff 
or Field June 10 to Sept. 10: Add rail fare to Banff or Field.! 
Mountain Lodges ;:. central chalets for meals, rustic bungalows for sleep. 
ing. Only $31.50 per week, including lodge accommodation and meals; 
These tours and lodges are wonderful vacations in themselves, and also 


make ideal stopovers en route to or from the North Pacific Coast, 
California, ‘Alaska via Canadian Pacific, through the Canadian Rockies; 


Economical Travel on “The Dominion” 
— Canadian Pacific’s fast, transcontinental, air-conditioned train: You 
ri 


in cool, dustless comfort in coaches, tourist and standard sleeping 
50¢, 


The Columbia Icefield Highway 


cars. Delicious club meals in dining and cafe cars...b 
luncheon 75c, dinner $1.00 up. Cruise the Great Lakes en route: 


ASK ABOUT SPECIAL LOW CIRCLE FARES COVERING BOTH WORLD'S FAIRS 
For descriptive booklet and full information consult your nearest 
Canadian Pacific agent~" ~ 


Canadian cific 
Always carry Canadian Pacific Express Travellers Cheques... Good the World Over 


manager May 27, 1938, by bond- 
holders. The company was unable 
to meet bank loans and receivership 
followed. 

If consent of the petitioning credi- 
tor is given, the interim receiving 
order will continue to first bank- 
ruptcy sitting in Jan., 1940. 


Ask Anglo-Canadian Drugs 


Receivership Extension 


Application has been made for a 
receiving order for Anglo-Canadian 
Drugs Ltd. Premier Trust Co. was 
appointed interim receiver and 


p petttietins to 


: 


4 


rhas been 2:4 


type. « 
geeuritics. 


» have been s 
ju at the stock i 
reg with thé ve 


© qnent portfolio. Ji 
Jp selling 


on lowe: 
months past, ¢ 


 gily unsatisfactory 
- tions 


Bell Tele 


Do you regard 
Co, common stock 
vestment? Can - ¢ 
its 8% dividend? } 


Bell Telephone ¢ 
garded es & sound if 
company's report f 
the 8% dividend ear 
time since 1929. : 
year was equivalent 
Indications are ther 
ther improvement i 
In the first — 
¥ re a ga 
Oia ‘dons of 4.17 
long distance fev 


| about 2%. 


The company haq 


dividend to $6 a = 


reasion. This mig 


- in the event of ano 


ness depression. 


| however, the compa 


no difficulty in ear 
tts 8% dividend. I 
ny will be able to 
of bonds for redemp 
have no difficulty 
these at a new rf 
thereby making @ 
ing. Among Can 
stocks it is one oft 
point of view of ste 


S gecurity. 


Canadian ( 


I should like to ! 
ments on Canad al 
preferred as an inv 
the outlook for ~h 
Canadian Celanes 
tive perticipating nm 
garded as an intercs 
The dividend on thi 
earned reguiarly for 


and since 1932 parti ip 
dends have been paid t 


$1.91 to 54 cents a 


f- pany’s products are 
tion with many othe 


but to date Canadi 
displayed a well esti 
power. Results in 
factory, especially 
with results of most 
Net profit of the 
equivalent to $11 
pared with $12.67 a si 

period of 1937. In @& 


| to date there has t 
- ment in earnings. 


first quarter of 1939 

to 60 cents a share 

stock. It is expectcd 

six months ending 

amount to approx 
share on the comm 

pared with 30 cen 

period of 1938. 


Lake St. Jo 
Will Lake St. J 
Paper pay intere 
mortgage bonds on 
the outlook for + 


We see no reasce 


» Lake Sti John Pow 


will pay the intere +t 
™mortgage*bonds come 


_ ds true the company 


Ee gl 


aaar ed eT 


Come to Beautiful GERMANY | 
for a Thrilling, Romantic 
SUMMER HOLIDAY! 


You will be warmly welcomed in Germany where Europea" 
travel attractions are at their best. What a varied holiday 
awaits you! Enjoy the cool tonic summer weather of the 
glorious Black Forest and mountains and lakes of the 
German Alps. Thrill to the charm of the romantic Rhine- 
land, the glories of the Blue Danube; revel in Goethe's 
Weimar; taste student gaiety at Heidelberg; see the art 
treasures of Berlin, Dresden, Munich and Vienna. Or the 
supreme musical experience of the Festivals of Bayreuth 
and Salzburg! Or regain your health at one of Germany's 
world-famous spas: Karisbad, Baden-Baden, Marienbad, 
Gastein, Nauheim, Wiesbaden, Kissingen, and many other® 
You and your family will enjoy a world of pleasure, gaictY» 
fashion, histery, romance, art and sport! Be among the 
thousands of visitors whom Germany will welcome this 
summer! / 


60% Reduction 


in Railroad Fares for Canadian visiters, Travel Marks 
permit a further saving te you of about 40, on your 
tourist expenditures. Canadians need no visa. 
Germany is now as inexpensive as it is delightful! 


@ For illustrated literature and detailed information, consult your travel 
agent or write Dept. L. 


Information Bureau 
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our Investments 


What We Do: What We Don’t Do: 


. Give information on Canadian securities 1. A 
1. Give Answer enquiries of 


Post su 


2 Publish anonymously letters of general 


interest. 


$. Supply facts rather than opinions. 


Three-cent stamp and address label from subseri 
enclosed. Address letters to The Financial 


Can. Investment Fund 
, subscriber to The Finan- 

2} Post I would appreciate hav- 
inf your opinion on the stock of 
tbis company. 

ian Investment Fund os 
ting for some years. 
been 5 enon and is to invest in 
peer type of Canadian and 
oe cal securities. Its record of 
tions to date has been a favor- 
ple one and returns to the share- 
: vers have been satisfactory, The 
meige of the stock in this company 
arieg with the value of its invest- 
: t portfolio. Just now the stock 
me ling on lower basis than for 
a months past, due to the gener- 
ally “ynsatisfactory market condi- 
tions 
Bell Telephone 

Do you regard Bell Telephone 
Co. common stock as @ sound in- 
yesument? Can it continue to pay 
its 8% dividend? 

Bell Telephone common is re- 
garded as & sound investment. The 
company’s report for 1938 showed 
the 8% dividend earned for the first 
since 1929. Net profit for the: 
year was equivalent to $8.10 a share, 
compared with $7.73 a share in 1937. 
Indications are there will be a fur- 
ther improvement in current year. 
In the first quarter of 1939 the com- 
aay reported a gain in telephone 
im tiilations of 4,170. In addition, 
Yonge distance revenues were up 
about 2%. 

The company had to reduce its 
dividend to $6 a share during the 
depression. This might happen again 
in the event of another severe busi- 
ness Gepression. In normal times, 
however, the company. should have 
no difficulty in earning and paying 
tg 8% dividend. In 1940 the com- 
pany Will be able to call $30 millions 
of bonds for redemption and should 


time 


have no difficulty in refinancing} 


these at a new rate of interest, 
thereby making @ substantial sav- 
ing Among Canadian common 
socks it is one of the best from the 
point of view of steady income and 
security. 


Canadian Celanese 
I should like to have your com- 
ments on Canadian Celanese 7% 
preferred as an investment and on 
the outlook for the company. 


Canadian Celanese 7% cumula- 
tive perticipating preferred is re- 
garded as an interesting investment. 
The dividend on this stock has been 
earned regularly for some years past 
and since 1932 participating divi- 
dends have been paid ranging from 
$191 to 54 cents a share. “The com- 
pary’s products are sold in competi- 
tin with many other textile fabrics, 
but to date Canadian Celanese has 
displayed a well established earning 
power, Results in 1937 were satis- 
factory, especially in comparison 
with results of most textile concerns, 
Net profit of the company ‘was 
equivalent to $11.95 a share, com- 
pared with $12.67 a share in the same 
period of 1937. In the current year 
to date there has been an improve- 
ment in earnings. Earnings in the 
first quarter of 1939 were equivalent 
to 60 cents a share on the common 
stock, It is expected earnings for the 
six months ending June 30 will 
amount to approximately $120 a 
share on the common stock as com- 
pared with 30 cents for the same 
period of 1938. 


Lake St. John Bonds 


Will Lake St. John Power and 
Paper pay interest on its first 
mortgage bonds on July 1? What is 
the outlook for the company? 

We see no reason jo doubt that 
Lake St. John Power and Paper Co. 
will pay the interest on its 5%% first 
mortgage bonds on July 1 next, It 
is true the company decided to defer 
interest on its debentures on April 
1, but the first mortgage bond inter- 
est does not seem to be in danger. 
The decision to defer debenture in- 
verest Was arrived at after consider: 
ing the current-position of the com- 
pany due to the status of the Hearst 
account and the large amount owing 
from that source. We understand 
‘ere has recently been some im- 
provement in payments on this ac- 
count. First mortgage bond inter- 
~ in recent years has been earned 

th before and after depreciation. 
(enenuisengunmcnensenineniendfedina naam 


my 
A Hon 
Savings Built 


Sevings ore not just money... 
they cre houses, forms, travel, 
enjoyment of life. Money Is only 
the means to an end, The owner 
of this home used the facilities of 
the Conada Permanent to occum- 
victe the money with which to 
build; ond his govings peld for it 
over c period of time. Thousands 
cre doing the same. Cancde 
Permanent Is ready to help you 
Sle to SAVE and BUILD, Its faith 
In the future of Concda hes 
remained unswerving since 1855, 


CANADA 
PERMANENT 


Wet. Corporation 


m 
me): 


. hago. seni 
3. Reply by telephone or telegraph. 


4. Select liste of securities; express opin- 


In 1938 bond interest was earned 
187 times before depreciation and 
1.43 times after depreciation. Im- 
provement in earnings in the current 
year ig expected, ' 


‘Ontario Bonds | 


What would be the effect of war 
on Province of Ontario bonds? 


Province of Ontario bonds would 
probably decline in price ‘in the 
event of Canada being involved in 
war. In fact, prices of all high- 
grade bonds would probably decline 
due to an increase in interest rates. 
It is not possible to be dogmatic 
about this, however, in view of the 
monetary devices now. open to 
governments to control ‘money 
markets and the level of interest 
rates. Ontario enjoys an excellent 
credit standing and there is no rea- 
son to believe it would not continue 
to do so, It8 credit is better than 
that of any other province and is al- 
most equal to that of the Dominion 
Government. 


Abitibi 
Do you think it would be advis« 
able to purchase common shares 
of Abitibi Power & Paper? 

It is difficult to forecast what will 
happen to the common shares of 
Abitibi Power & Paper. It is con- 
sidered likely that the company 
will be’ reorganized, but on what 
basis has not yet been decided, In 
any event, it is thought that the 
equity remaining for common 
shareholders will be small. Bond- 
holders contend that there is no 
equity available for junior security 
holders. This is disputed by those 
interested in the shares. Certainly 
the purchase of the common shares 
at even current low levels would be 
an outright speculation. If a strong 
stock market develops before a re- 
organization is completed, it might 
be quite possible to make substan- 
tial profits, but it is difficult to see 
where common shareholders in 
Abitibi can avoid a drastic writing 
down of the book value of their 
holdings. Outlook for the newsprint 
industry in Canada this year does 
not hint at any very large improve- 
ment in earnings, although much 
will depend on the final course of 
business in the United States. 


Gypsum, Lime 

I would appreciate very much a 

short report on the standing and 

outlook for Gypsum, Lime & 

Alabastine. 

Reports so far indicate that sales 
and earnings of Gypsum, Lime & 
Alasbastine, in the year which be- 
gan Dec. 1, are moderately ahead of 
the corresponding period a year 
earlier. Residential construction, an 
important part of the company’s 
market, has been chiefly respon- 
sible for the better showing. Lime 
sales have held at about thc same 
level. Lime made by the company 
is sold in three major markets, the 
pulp and paper industry, the steel 
industry and the chemical industry. 
The steel industry has been only 
holding its own, while there has 
been some improvement in pulp and 
paper this year. Gypsum, Lime & 


ions; or make forecasts. a 
ber’s copy of The Financial Post must be 
Post, 481 University Ave., Toronto 2. 


Alabastine recently installed two 
new lime kilns at a cost of about 
$75,000 at its Beachville plant, which 
are expected to give reduced costs, 
higher production and a better qual- 
ity product, 


Residential construction has been distri 


making a favorable showing so far 
this year, although the gains are 
tapering off. Apparently this is go- 
ing to be supported by other lines 
of construction, judging by the lat- 
est figures. Outlook for the com- 
pany’s sales, thergforé, is promising. 
The company has not yet been 
able to raise earnings to any sub- 
stantial level. In the year ended 
Nov. 30, 1988, it earned 17 cents a 
share on its common stock, as com- 
pared with 14 cents in 1937. 
furid payments on the 5%% bonds 
have not been fully met from 1033. 
At the end of 1038, however, the 
company held $431,500 of these 
bonds. Interest requirements have 
always been met, although the 
company has paid exclusively in 
Canadian funds for the past few 
years. 


Maple Leaf Milling 
Do you consider the bonds of 

Maple Leaf Milling Co. a safe in- 
vestment? 

On the basis of its past record and 
the trend in the Canadian milling 
industry, the new bonds of Maple 
Leaf Milling could hardly be con- 
sidered a ‘safe’ investment. The 
very fact that it has had to ask for 
concessions from bondholders twice 
in’ the past few years imdicates this. 


Conditions are improving for the 
milling industry and Maple Leaf 
Milling Co. Last April, D. C. Mac- 
Lachlan, president, told sharehold- 
ers that earnings for the period 
from July 31, 1938, to date had been 
higher than in the correspdnding 
period of any of the five previous 
years. This was due to the fact that 
Canadian millers could obtain plen- 
tiful supplies of good milling wheat 
at prices which permitted them to 
compete in world markets. During 
the preceding year, an exceedingly 
bad one for the milling industry, 
Canadian wheat had been held at 
a large premium over competing 
wheat. The result was that millers 
in this country could not meet com- 
petition in export markets. 

On the basis of recent earnings 
reports, Maple Leaf Milling shouid 
be able to pay a 3% cash interest 
due on its bonds in the years from 
1938 to 1943. Ability to continue at 
5%% thereafter will depend on con- 
ditions which cannot be estimated 
at present. 


L. R. Steel Co. 


Could you tell me what hap- 
pened to L. R. Steel Co.? Have 
the shares any Value?” 


L: R. Steel Co. and all its sub- 
sidiaries went into bankruptcy a 
number of years ago. There were 
attempts to reorganize the company 
but nothing was accomplished. 
Shareholders and creditors received 
nothing for their claims and there 
was only sufficient realized from 
assets to pay cost of the winding-up 
procedure. The shares that you now 
hold are, therefore, without value. 


Cunard White Ster is in the unique position of being able 
to offer a most comprehensive choice of routes to Europe . . + 
a vast fleet of modern vessels, led by the world’s fastest ship, 
the “Queen Mary” and the new “Mauretania”, provide « 
wide range of sailings and variety of accommodation at 


moderate cost. 


The Short “Sheltered” Route from Canada 


Two sailings a week from 


Montreal and Quebec on the 


scenic St. Lawrence route to England, Ireland, Scotland and 
France. Rates as low as $132. Cabin, $118. Tourist and $91. 


Third Class. 


The Fast Route from New York and Boston 
A weekly service to England and France by the 

“Queen Mary” and “Aquitania” .. . regularly to Cobh, 
Southampton, Havre and London in the new “Mauretania”; 
the “Georgic” and “Britannic” and frequent sailings to 
Galway, Belfast, Dublin and Liverpool by the 20,000 ton 


liners “Franconia”, 


” “] onia”’, “Samaria” and 


“Carinthia”. Rates start at $159. Cabin, $122.50 Tourist, 


$93.50 Third Class. 


For full information see your local travel agent, of 
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| Business Bureaus 


td 


er f Nance 
on Wide Variety of — 
Subjects ; 


Better business bureaus in Canada 
have undertaken tr 


distribution of 


“fact —— covering a wide 
range of commercial activity direct- 
ly affecting the public. 

In their original form these book- 
lets are published in the Unitee 
States by the National Association of 
Better Business Bureaus ana are 


provide guidance for Canadians, 
Toronto Better Business Bureau is 
buting six booklets specially 
compiled to apply te Canadian 
conditions, though the general con- 
tent of some was adapted from the 
U. 8. booklets. The Toronto booklets 
deal with paint, life insurance, 
used cars, Cleaning and dyeing, furs, 
and household budgetting. Nearly 
40,000 copies of the insurance book- 
let have already been provided in- 
surance firms for distribution to staff 
and the public. 
The Montreal Better Business 
Bureau is also distributing specially 
compiled booklets on insurance, 
used cars and dry cleaning. In addi- 
tion, the Bureau has now under- 
taken distribution of 12 of the 
National Association booklets, and 
plans to get out revised Canadian 
versions if sufficient demand and 
financing develop. The subjects 
covered are: advertising, borrowing, 
budgetting, business, cosmetics, furs, 
health cures, jewellery, oil royalties, 
rayon, savings and securities. 


Winnipeg Hydro Electric System’ 
received $28 millions for electricity 
purchased in 1938. Payment of $350,- 
000 to the city’s general tax fund 
actually represents a dividend or 
rebate of 12%%. In other words, 
for every $1 paid by consumers of 


electricity, 12% cents are returned | 


as a Contribution to the city for 
taxation relief. 
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NEW PRESIDENT 


J. M. Macdonnell, general manager 
of National Trust Co., has been ap- 
pointed president of the company to 
replace W, E. Rundle, who has re- 
tired from that position. 


Extent of Strike Trouble 
Shows Increase in May 


Stoppage of industrial operations 
by labor disputes showed marked in- 
crease during May, according to bul- 
letin of the Dominion Department of 
Labor, Number of strikes was less 
than in May, 1938, but double that a 
year ago and more than 10 times the 
exceptionally low total for April of 
this year. Time loss was many times 
the volume in April, and showed a 
36% increase over May, 1938. The 
totals for both, number of strikers 
and time loss were chiefly contri- 
buted by strikes of coal miners in 
Nova Scotia and of rubber workers 
at Kitchener. Ont. 

Strikes in Canada 


1c: 
No. of strikes ....... 11 
|“. werkers invélved 3,434 
| Time loss* 17,203 12,589 


i 
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. O'Connor, former manager 
Toronto office, hag been ap- 

assistant general manager 
and Terence Sheard, former assistant 
to the geferal manager, has been 
made assistant general Manager. H. 
A. Clarke, former estates manager, 
is now manager of the Toronto office, 
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Builders Study Methods 
To Curb Credit Abuses 


Efforts to grapple with what are 
regarded as “unsatisfactory and de- 
moralizing” credit conditions in the 
construction industry have been 
launched by the newly formed On- 
tario Association of General Con- 
tractors, according to announce. 
ment by A. R. Timms of Welland, 
president. Study is to be given to- 
various methods adopted elsewhere 
to curb abuses in connection with 
builders’ credit, including schemes 
for licensing and registering con- 
tractors and the successful Manitoba 
law requiring contractors to estab- 
lish trust funds to ensure payment 
to subcontractors and supply houses. 

In the view of Mr. Timms, lack of 
credit standards, loose extension of 
credit and abuses thereof, encour- 


}| age irresponsible and price-cutting 


builders, lead to jerry building, and 
make it difficult for legitimate 


*Man-working days. ; builders to operate at a profit. 


CANADIAN SECURITIES - 
Dominion and Provincial : 
‘Government Bonds 

Municipal Bonds 
Public Utility 


and 


Laurence Smith & Company _ 


LIMITE 


INVESTMENT SECURITIES 
VICTORIA VANCOUVER TORONTO SAINT JOHN 


[NTARIO nan avo ener 


LONDON, CANADA 
Established 1870 


DEPOSITS ACCEPTED DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 
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AND A MODERN 


ALL=STEEL MOTOR CAR IS BORN.. 
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NCE, it was bolts and nuts and screws 
that knit together the wood-and-metal 
body of the family motor car. But today, 

in the glare of a thousand cascading sparks— 
under the skilled hands of craftsmen trained 
in the new art of electric welding —it takes 
_ stronger, safer shape as an all-steel “fortress 
of protection” 

Today, even though you buy in the lowest 
price range, you get a sturdier and safer car 
than the $3,000 custom model of ten years 
ago. And it is electrical progress and invention 
—no less than the ingenuity of the motor 
makers —that has made this new stan- 

dard of value and protection possible. 


For the perfection of the modern all- 
steel automobile body has waited on 
the perfection of electric furnaces to 
produce and anneal the steels . . . elec- 
trically operated mills and presses to 
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roll the steel sheets to size and stamp them 
into finished shape... electric welding equip- 
ment to join the whole into one rigid, protect- 
ing unit of solid, seamless steel. 

The power service provided by the Hydro- 
Electric Power Commission of Ontario has 
brought about this modern electrification of 
Canada’s great automotive plants. Here in the 


motor car industry, you see just one more 
example of the many-sided contributions 


Hydro has made—and is making today—to 
the development of this province’s industrial 
life and leadership. And your own car 
—so much stronger and safer 
today than yesterday — bears 
striking witness to’ the way 
Hydro helps industry to give 
- people constantly better pro- 

_ ducts and greater values. 
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Can 
Central Patricia ---+ S 


Do., extra 


~ For. Inv., pf ‘ 

n. For. » pl. 
ae Co., 1 pf $1.25 
Cons. Bakeries, ord. 25c 
Can. Gen. Elec. .-+ 
Canadian Oils, pt. . a 
Can. W'lpaper, A. B - 
David & Frere, A. oa 


Do., pref. 
Zastern Steel, pf. . 
Fam. Players 
Panny Farmer ... 
Ford —— A,B... 
nie Brew. os+++s 
"ie -— 15c 
Frontier WB ccce =f 
Goodyear Tire ...- 63c 
oy PTL. wvevens 62'ec 
20¢ 


Do. 
u Pwr., «.- 
eek ae $81.38 


t-West Life .... $3.75 
on. of N, Amer. $1.50 

Do., extra $2.50 
Halifax Fire ...... We 
Harding Carpets . 10c 
Hamilton Cot., pfd. 50c 
Ham. Un. Theat., p. $1.50 
Hedley Mascot .... 3c 
Holiinger Cons. ..,.. 5c 

Do., extra 5e 
Huron & E. Mtge. .. 
Hudson Bay M. 75 
Hayes Steel, pf. ... 
Hinde & Dauch .. 
Inter. Nickel, pf. . 
Inter. Nickel, c. ... 50c 
Inter. Mining 1 
Imperial Tob. ....+ 10¢ 
Indust. Accept., A 

Do., pref. . eccee 


nt. State Rylty.. A 
Invest. Found., pt. 7 
Do., arrears 
Lamaque-Gold .... 
: 10e 


ng, J. & 


La 
Lava Cap Gold .... 


Melchers, pid 


Marcus Lagw's, p. $1.75 
2 $1.75 


Mercantile Tr., pf. 3% 
Mitchell, J. &., péd. §1. 
Mode! Oils 
Moneta Pore. ..... 
National Trust .... $2 
Niag. -W. Weay. .. 25c 
N. S. Lt. & Pr., ord. $1.50 
National Brew. .... 50¢ 

Do., pref. 4 
Nat. 

Nat 

Nat. Grocers, pf. .. 
Ont. Loan & Deb, . 
Ont. Tobacco, pf. .. 
Ottawa L. & Pr. .. 

De. Bret, .ccsses $1.25 
Ogilvie Flour, c. .. 25¢ 
Porto Rico Pwr., p. $1.75 
Page-Hersey ...... $1 
Pickle Crow Gold 10c 
Para. Pictures, pf. $1.50 

Do., 2nd pref. ... Se 

eee 
Perron Gold 
Pioneer Gold 
Premier Gold ..... 3c 
Power Corp., pid. . $1.50 

Do., 2nd pref. ..... 75¢ 

eR asco nae 
Real Estate Loan ... $1 
Remington Rand ... 20 

Do., pref 
Russel] Ind. ...... 


ik, A..... Se 
Smith, H. Pap., pf. $1.50 
Simon & Sons ..... 15c 
Do., pref. $1.75 
Sher.-Williams, pf. $1.75 
Sylvanite Gold .... 5¢ 
Supertest P., ord. c. 50c 
Do., pref. B.... 5c 
Supersilk H., pid. $2.50 
Sheep C. Gold 3e 
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Stedman Bros., pf. .. 75¢ 
Do, com. ........ 15¢ 
Stand. Chemical .. 50c 
Sun Life ........, $3.75 
Tamblyn, pref. .. 624ec 
Do., com. . 20¢ 
Teck-Hughes , . 10c 
Tor. Gen. Trusts. $1 
Toronto Mortgage $1.50 
Tuckett Tob., pid. $1.75 
Viau, pref. ....... $1.25 
Wilsil,” com, 
Wabasso Cotton ..... 
Weston, Geo., c. .... 20e 
W minster Paper .. 25¢ 
Wr.-Hargreaves ... 10¢ 
Wen’ — os ; 5e 
Vest. ur., pf. . $1.20 
West. Grocers’ . es ’ 
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Date 
of 
record 
June 15 
June 15 
June 15 
June 15 


15] of record at 


_ DIVIDEND NOTICES 


DIVIDEND 
CHARTERED TRUST AND 
EXECUTOR COMPANY 


Notice is hereby given that a divi- 

Condi oS 1 nee eee 8 on the 

deup Capital Stock of red 

xecutor ny for the 

quarter ending June 30th, 1939, - 

July Ist, 1938, to sharehobiers 

the close of business 

June 15th, 1939. 

By Order of the Board, 


E. 'W. McNEILL, 
Secretary 


Dated at Toronto, 
May 18th, 1939. 


THE 


STERLING TRUSTS 


CORPORATION 


DIVIDEND NOTICE 


NOTICE is hereby o- 
that a dividend of 1%% 
for the current half year 
ending June 30th, 1939, 
has been declared on the 
paid up capital stock of 
the Corporation, and will 
be payable on July 3rd, 
1939, to shareholders of 
record at the close of busi- 
ness on June 20th, 1939. 
By order of the Board. 
JAMES R. LOVATT; 
‘* Secretary. 


Guaranty Trust 
Company of Canada 


DIVIDEND NOTICE 


NOTICE is hereby given 
that a dividend of 2%%, being 
at the rate of 5% per annum, 
on the paid-in capital stock of 
the Company has been de- 
clared for the half-year ending 
June 30th, 1939, payable July 
15, 1939, to shareholders of 
record at the close of business 
June 30, 1939. 

By Order of the Board. 

J. WILSON BERRY, 
General Manager. 


CANADIAN CELANESE 


LIMITED 


1401 McGill College Avenue, 
Montreal, P.Q., Canada 


June 5, 1938. 


The Board of Directors has this ‘day 
declared the following dividends:— 


: Seven Per Cent Cumulative Partici- 


5 
: able June Thirty, Nineteen 


5 
June 30 Junei7 
June 30 June 17 
July 3 Juneis 
July 3. Junei5, 
July 15 June 30 
July 3. June 8 
July 3 June 8 
June 22 
June 16 


pating Preferred Stock 

One dollar seventy-five cents ($1.75) per 
share, which shall be deemed to be for the 
three months period from April One, Nine- 
teen Thirty-Nine to June , Nineteen 
Thirty-Nine, yable June Thirty, Nine- 
teen Thirty-N: to Stockholders of record 
at the close of business June Sixteen, 
Nineteen Thirty-Nine. 


Common Stock 


Twenty-Five Cents (25c) share pay- 


r 
Phirty-Nine to 
Stockholders of record at the close of 
eteone June Sixteen,: Nineteen Thirty- 


H. BLANCKE, 
Secretary 


Porcupine Mines 
Limited 
“(No Personal Liability) 
DIVIDEND No. 4 
NOTICE is hereby given that a 
dividend of three cents per share 
has been declared by the Directors 
of Moneta Porcupine Mines Limited 
(No Personal Liability) payable ip 
Canadian funds on July 15th, 1939, 
Shareholders of record June 30th, 
1939. 
By Order of the Board. 
H. B. CLEARIHUE, 
Secretary-Treasurer. 
Toronto, Ontario, 


Moneta 


. June 6th, 1939. 


July 1 
July 
July 
July 
July 
Nov. 
July 
July 
July 3 


war Cr Uurwew 


= 75e July 15 June 20 

. Pe aboncs $1.75 July 15 June 20 

Subject to ratification of shareholders 
9 


*Payable in shares of Command Oiiz 


The Toronto Mortgage 
Company 
Quarterly Dividend 
Notice is hereby given that a divi- 
dend’ of $1.50 per share, upon the 
paid-up Capital Stock of this Com- 
pany, has been declared for the cur- 
rent Quarter, and that the same will 
be payable on and after 
[st July, 1939, 
to Shareholders of record on the 
books of the Company at the close 
of business on 15th instant. 
By Order of the Board, 
WALTER GILLESPIE, 
Ist June, 1939. Manager. 


— 
The Sherwin-Williams 
Company of Canada, 

Limited 
Notice is hereby given that the One 

Hundred and Fifth Quarterly Dividend of 

One and Three-quarters per cent (1%%), 

being at the rate of Seven per cent (7%) 

per annum for the Quarter ending Aug- 

ust 31, 1987, on the Preferred Stock of the 

Company, has béen declared payable to 

Shareholders of record the 15th day of 

June, 1938, and that cheques will be 

mailed July 3, 1939. 

Books not closed. 
By Order of the Board, 
P. W. HOLLINGWORTH, 
Secretary-Treasurer. 
Montreal, Que. 
May 4, 1938. 


McManus Petroleums 
Limited 


DIVIDEND NOTICE 
NOTICE IS HEREBY GIVEN that 


T , a“ Ags 7 } 


Despite an increase in number of 
passengers carried, Mexico Tram- 
ways Co. earnings declined in 1938, 
The consequent larger loss was at- 
tributable to the unfavorable ex- 
change rate of the Mexico peso, in 
relation to the Canadian dollar, R. 
H. Merry, secretary, states in the 


by 


sheet at the end of the year showed 


relatively little change from those 
of the previous year. Claims and 
other debts owing by the Mexican 
Government decreased to $600,837 
from $881,553. Property and plant 
decreased to $17.2 millions from 
$17.3 millions. 
Cons. Income and Surplus Account 
Years Ended Dec. 31 


- — 
Totai car earnings .:..° 2,350,745 2,885,741 
Misc. earnings .. 67,381 75,877 
Gross oper. earni oe 

Less: Oper. ian — 
taxes 2,787,436 

Net —. dia sap bem Y 
Add: Net bo ekch. ware 
& sundry adjust. ... 6,942 
376,252 
47,884 


93,019 


+ _ 421,387 
8,167,193 7,792,540 


112,873 
19,000 


8,720,453 
19,748 
Werking Capital 
Current assets 993,128 
Current liabilities .... 228,731 
Working capital 
Champion Savings 
Assets of Champion Savings 
Corp., with head office in Montreal, 


3,212,402 
250,784 


Less: Net inc. from 
invest.4 


Loss carried forward . 
sIncluding profit on 


saa SRE 


BSS oS wie Pee ee . i : ¢ , 
1 HE TARR ARR ich S ES Ve 3 : in Wheat SAA ie: pedis ighdaDotaiss uae peak! mats - 
Dae as 7 zn Sra : % 


2,961,616 | Gross 


aoanerva| effect on the international wheat} 


ia! ty 


ces in | 
Nearly 


‘in Canadian West Have 


oyke oe 
fn ee 


é 


ie 


Weakening Effect — Low ‘Ocean Freights - 
~ Benefit Southern Hemisphere: Shipper oe, 


Excellent crop prospects in west- 
ern Canada. are now having an 


638 | price structure, more than offset- 


ting reports of disappointing out- 
turns in United States winter wheat. 


1780801 4500,723| Concurrently Argentina and Au- 


Divds. on common .. 


year 
surplus .. 
Adj. re empl.’s stock 


increased 58% during 1938, accord- Eernia 


ing to a company statement. Cer- 
tificate deposits were up 28%. Op- 
erations for the year are said to 
have been the best in the company’s 
history. The organization operates 
on the same principle as the build- 
ing and loan association of England. 
Auditor’s reports for the year 
shows deposits with the company’s 
trustees equal to approximately 
$142 for every $100 of liabilities to 
certificate holders. This is substan- 
tially in excess of requirements. 
‘ There were 96% of the company’s 
funds held in government, provin- 
cial and municipal bonds, and 4% in 
first mortgages in 1938. The com- 
pany states that loans never exceed 


50% of assessed valuation of the|. 


city home properties. 

The trustees will continue to re- 
ceive from Champion Savings Corp. 
all funds required onan actuarial 
basis to,mature certificates and in- 
vestment them in securities speci- 
fied in the savings certificates, ac- 
cording to the company’s statement. 

The company is now operating. in 
six Canadian provintes. L. R. 
Champion, president, states that fur- 
ther expansion is planned in the 
current year. Business in Quebec, 
where the company entered in 1938, 
showed encouraging progress, Mr. 
Champion says. Business has con- 
tinued: to increase in the present 
year. ' 


Remington Rand _..-. 
Net sales of Remington Rand Inc., 
for the year ended March 31,°1939, 
were down 12.2% from the previous 
year, the decrease being approxi- 
mately equal in domestic and foreign 
markets. Foreign operations are said 
to be an important factor in con- 
tributing to the company’s net earn- 
ings. In the U. S. improvement be- 
gan in the last six months of the year 
in both sales and earnings. 
The tax burden is an important 


DIVIDEND NOTICES 
* 


SunENTEST 


Petroleum Corporation 
Limited 


NOTICE OF DIVIDENDS 
“B” Preferred 


tIncluding preferred 
Shares Outstanding: 
Preferred 184,93154/100 185,131 
Common 1,584,804 88/100 1,584,693 81/100 
Working Capital 
1939 1938 


see 3,060,858 4,331,062 
24,061,044 25,577,907 


Price Brothers 


Net profit of $3,577 in the year 
ended March 31 last, compared with 
$500,229 in the previous year, is re- 
ported by Price Brothers’ & Co. 

The profit, small as it was, results 
from reduction in the provision for 
depreciation and depletion. Last 
year the company set aside $820.000 
for depreciation and $220,000 for de- 
pletion, compared? with depreciation, 
of $1 million and depletion of $250,000 
in 1937-38.’ However, remilts are re- 
garded as.satisfactory in view of the 
depressed state’ of the newsprint in- 
dustry. ; 

Accounts and bills receivable, less 
reserve, show an increase of $234,831 
to $1,953,115. Included in this 
amount is $633,714 due by Hearst 
companies of which $583,551 is re- 
presented by notes and $50,163 by 
open accounts receivable, Auditors 
state that “this is, in 

roOpinion of! édunsél;' secored 
jointly with others under cértain 


inderitures' of pledge ‘of vaérious|’ 


stralia have been pressing sales of 


771,461 | Wheat more vigorously than a short 


time ago. They appear to be influ- 
enced by the very low ocean freight 
rates now prevailing. They are giv- 
ing full effect to reductions on that 
account in the prices asked for 
wheat in Liverpool and on the 

Continent. 
Both lake and ocean rates on 
Canadian wheat have been cut to 
low figures, but cheap ocean trans- 
port accrues proportionately more 
to the benefit: of South American 
countries, on account of the greater 
distances involved. 
* 


U.S. Yield 

Although harvest of United States 
winter wheat is well advanced, crop 
experts still differ widely in their 
estimates of outturn. Some insist 
the yield will be well below 500 
million bushels, Others put it as 
high as 530 millions. Reports of fair 
yields in some areas are offset by 
reports of yields ‘much lower than 
expected in others, Rains have im- 
proved the prospect of spring wheat 
production in the United States, but 
most servers agree that a good 


lions in 1938 from $4.6 millions in the 
previous year. Cash dropped to $4.4 
millions from $5.2 millions and 
amounts due from governments in- 
creased about $200,000. Deficit car- 
ried forward in the balance sheet in- 
creased to $34 millions from $1.6 
million. 
Coens. Income and Surplus Account 
Years Ended Dec. 31 
Earnings from oper.: 1938 1937 
Light and power: $ 8 
‘ed. Govt. & Mun. 741,997 
Private & comm... 7,318,990 
Miscellan 12,599 


865,456 
8,086,141 
Ct) ee 14,385 


8,073,586 8,005,082 


4,818,840 
1,885,571 


-2,561,571 


Gr. oper. earn ese 
Less: Oper. = 


558,208 


Hearst assets. We are not in a posi-| aad 


tion to express an Opinion as to the 
ultimate value of this indebtedness.” 

Marketable securities were writ- 
ten down to quoted values on March 
31, 1939, a write-off of $737.310 being 
charged to capital surplus. These 
securities, which consist principally 
of 12,850 shares of Aluminum Co, of 
America and 14,922 sharés of Alumi- 
nium Ltd., are now carried in the 
balance sheet at $2,863,688. 

Capital surplus now stands at $7,- 
541,660, compared with $8,210,633 at 
March 31, 1938. 


Income and Surplus Account 
Years Ended a. = 


A half yearly dividend at the rate of 6% | Less 
the Class “B” Preferred 


per annum on 
stock of this Corporation for the half-year 
ending June 30, 1939, has been declared; 
payable July 3rd, 1938, to shareholders on 
soeere at the close of business June 16, 
Common and Ordinary 

The board of Directors has declared a 
half-yearly dividend of 50c. per share on 
the Common and Ordinary stock of this 
Corporation for the half-year ending June 
30, 1939; payable July 3rd, 1938, to share- 
holders on record at the close of business 
June 16, 1939. : 

Share Warrants 

Share Warrant holders will present 
coupons, serial number 39, to the Canadian 
Bank of Commerce, London, Ontario, and 
branches in Ontario and Quebec, on and 
after July 3rd, 1938, where payment will 
be made at par. 


BY ORDER OF THE BOARD, 


London, Ontario, June 6, 1939. 


Investment Foundation 


Limited 
PREFERRED DIVIDEND No. 41 
NOTICE is hereby given that a 

Dividend of 75 Cents per share (be- 
ing at the rate of 6% per annum) 
and a further dividend of 25 Cents 

Account of Arrears of 


Bond interest 
Debenture interest . 
Income tax 


Net profit 
Add: Prev. surplus ... 


Surplus forward 503,806 
Werking Capital 
” 
12,407 030 
Current liabilities .... 5,237,683 
Working capital ..... 7,259,386 7,810,073 
Mexican Light 
Earnings of Mexican t & 


Power Co. declined sharply the 
year ended Dee. 31, 1 from the 


previo year. ; 
Working capital fell to $8.4 mil« 


Wheat 


Total net income .... 
Less: Admin. and gen. 
OXP. cscceces Oeenews 
Exec. off., legal, etc. 


terest: 
xie¢an L. and P.: 
5% ist mtge., due 
1940 450,398 


527,223 


220,815 
5% ist mtge., due 
155,066 


ican a * 

5% ist mtge., due 

1940 ccsceeces 120,000 
5% 2nd mtge., due 

1969 ° 199,874 
Mexican Electric Lt.: 
5% ist mtge., due 

1942 . 60,000 
Pachuca L. and Pwr.: 
5% Ist mtge., due 


Net exch. differences . 1,207 
Net profit 
nae appropriations: 


t. on 6% cum. 
deb. stock 


Deticit for year 
Add: Prev. deficit .... 
Reduc. in value re 


3,415,773 


t or 
Earned: 
After deprec., etc.* . 0.68 
“Before providing for sinking funds. 


1,592,745 


14 


Working Ca 
Current assets ....... 7 7 912 


Prices 


(Cash Quotations) 
r Week 


those months has been widened 


deal’ of damage was done before 
moisture became plentiful, arid that 
a heavy yield is impossible... 


> - ; ho 
\ True to the Namel | 


PRODUCTS _ 
have maintained a quality, the 
excellence of which has won and | 
maintained popularity for over 

y " ‘(thirty years.: . pe ee 
Western Canada Flour Mills Co. Limited 
Heed Office Torente, Canada - Branches from Coast te Coast 

Mills at GODERICH, WINNIPEG, CALGARY. 


Purity Flour — Purity Relled Oats — Purity Solt — Hovis Fleur —. 
ae ates . ‘Pioneer Poultry Feeds. ; 


A very large percentage of.farm- |‘ 


ers delivering new crop wheat in 
the United States are tying.it up 
under loans from the Government, 
so- the immediate impact -of.wheat 
deliveries on the market fs tom- 
paratively light. Prices remain. well 
above” the Jevel that would miake 
possible ordinary commercial. ex- 
port. The only wheat that will go 
into export from the United States 
during the coming crop yéar will be 
that. quantity which the -Govern- 
ment decides to force out under 
subsidy. ts 
; Ors” 6 

ltalo-Argentine Agreement. 

The trade agreement. just con- 
cluded between Argentina and Italy 
provides for the latter country tak- 
ing approximately 13 niillion-bush- 
els of Argentine wheat during the 
next 12’ months. That quantity is 
small compared with the total avail- 
able supply in Argentina, and is not 
large compared with the probable 
needs of Italy. But it at least means 
something to the international] mar- 
ket to have that quantity. of wheat 
definitely disposed of. Moreover, in 
view of Italy’s desire to trade 
largely with Balkan countries, the 
fact that she is willing to conclude 
a transaction of such magnitude at 
this time probably means that the 
govérnment realizes the necessity 
of extensive wheat imports during 
the next year. While official con- 
firmation is lacking, trade reports 
suggest that the Italian wheat crop 


is likely-to fall considerably short | 


of domestic needs. , 
, * ~ a 

European Crop 

Private reports continue to stress 
the expectation that total yield of 
wheat in Continental: Europe will 
be much, below that of last year’s 
harvest. Since most countries are 
likely to defer extensive imports as 
late as: possible, these reports ap- 
pear to have very little effect on 
the. Liverpool -market at the 
moment. 


World Production 

In spite of fhe outlook for the 
Canadian crop, it is still probable 
that world production of wheat this 


200! year will fall well below a year’s 


requirements for wheat, which can 
only bé satisfied by calling on re- 
serves carried forward from: last 
year’s production. Time,- therefore, 
should work in favor of the price 
structure, The market, however, is 
slower to discount future expecta- 
tions than would be the case if the 
governments of Canada, the United 
States and Argentina were not s0 
heavily : involved in the wheat 
market. 
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3 Own and Operate . 
One Terminal Elevator in Fort William 
10% Country Elevators 
Total Storage Capacity 6,925,000 bus. 

: . - 31 Vessels on the Great Lakes 4 
Total Carrying Capacity 4,500,000 bus. per trip 

Head Office: FORT WILLIAM, ONT. 
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Makers of FIVE ROSES FLOUR . 


Mills at 
Montreal, Brantford, Keewatin, Portage. la Prairie, Medicine Hat 

DAILY CAPACITY 20,000 BARRELS win 

President 
FRANK 8. MEIGHEN, C.M.G. 
Vice President 
HUGH MACKAY, K.C. 
Directers 
JOHN W. HOBBS 


General Manager 
Cc. H. G. SHORT 


HUGH MACKAY, &K.C. 

WALTER MOLSON ISAAC PITBLADO, K.C. R. W. REFORD 

J. W. PYKE PAUL F. SISE G. W. ALLAN, K.C. J. H. PILLMAN 

FRANK 8. MEIGHEN, C.M.G. RT. HON. LORD SHAUGHNESSY, K.C. 
Treasurer 

RB. 8. HUTCHISON 


C. H. G. SHORT 


Secretary 


DB. A. MacINNES 
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Country Elevetors 
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Western Canada 
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SEED TIME «.< HARVEST 
IN those far-off days Louis Hébert had no 
bank to give him assistance or encourage- 
ment; Today it is different, This Century-old 
Bank; actuated by a geniiine desire to — 

Arguntinn Meoaiff fos promote ‘Canada's basic industry, always 
$0¥6 Ms Bayes welcomes opportunities to serve the - 
> ’ dian : ‘- * . ° 
Winnipeg Grain Futures — ; | agrivultural ‘community. 
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a dividend of 30c per share for the 
half-yearly period en June 

1939 (be at the rate of 6% per 
moe aati dedi’ oven tae 
cumulative fully participating pref: | 1930, to shareholders of record June 
erence a neg out any a 30th, 1939. 

or value e ca s ° 

the Coen payable on July 3rd,| BY Order of the Board, 

1939, to iders of record, Mon- R. M. BROWN, 

dey. 26th day 


«Based on r + . 
not set. production returns; amount 


DIVIDEND NOTICES 


Standard Chemical 
Company, Limited 


_ DIVIDEND 

Notice is hereby given that a Divi- 
dend of 50e per Share, being Divi- 
ae for the year‘ending March 3ist, 
, 39, will be paid on the 12th day of 
oy. 1939, upon the Shares of the 
“ompany having no nominal or par 
flue, to Shareholders of record on 
re . 12th = of June, 1939. Such 

Ividend will also be paid to Share- 
olders from time to thereafter 
who surrender to the Company for 
exchange, stock certificates repre- 
ting Preference and/or Common 

ares, having par value for Shares 
@ving no nominal or par value.’ 

By Order of the Board, 

G. MILLWARD, 

. Secretary. 
ronto, June 7th, 1939. 
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Week to June 13 
No, 1 North..(Vanc,) ...... .78 15% 
os 


of June, 1939 Secretary-Treasurer. No. 3North. (Vanc.) ...... . 


VV 
BRALORNE MINES 


(Non-Personal Liability) 
NOTICE is hereby given 
that a Quarterly Dividend 
of 20 cents per share and 
an Extra Dividend of 10 
cents per share have been Wheat 
declared on the paid-up ae < + ey 
capital stock of the com- ’ d Nov. 

y, payable on the 15th on” 
day of July, 1939, to share- July 
holders of record as of Ost. 
June 30th, 1939. 

By order of the. Board, 

‘RONALD GRACE, 


Order of the Board, 


F. J. MOORE, 
Secretary-Treasurer. 


London, Ontario. 
June 10th, 1939. 


Sun Life Assurance 


Company of Canada 
Head Office: Montreal 


Stock Transfer Department 


Notice is hereby given that a dividend 
of three dollars seventy-five cents ($3.75) 
per share on the capital stock of the 
Company has been declared for the quarter 
ending June 30th, 1939, and will be paid 
on July ist, 1939, to of record 
at the close of business on June 15th, 1939. 

The stock transfer books of the 
will be closed from June i8th to 
290th, both dates inclusive, for the prepar- 
ation of the above dividend. 


By Order of the Board, 
¥. J, CUNNINGHAM, 
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Coast to Coast in Canada 
NEWFOUNDLAND, JAMAICA, CUBA, PUERTO RICO, DOMINICAN 


June? REPUBLIC, NEW YORK, CHICAGO, BOSTON, LONDON, ENGLAND 
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A LPATTISON JR. & CO, Ltd = 
~ Established 1907 

CORPORATION SECURITIES 


Royal Bank — EL. 5101 
TORONTO. 


RON. 
Secretary-Treasurer. 
Vancouver, B.C. 

June 5th, 1939. 
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Life Insurance Helps 
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To Ease Relief Burden 


Better A 
Does 


reciation of What Life Insurance Is and 
ould Check Harmful Legislation, Says 


President of Life Officers 


selves do not have a better appre- 


Many people who complain the 
loudest about the cost of unemploy- 
ment relief overlook the work that 
life insurance is doing to lessen the 
need of government aid to the in- 
dividual, A. N. Mitchell's presiden- 
tial address stated at the annual 
meeting of the Canadian Life Insur- 
ance Officers Association in Toronto 
last week. 

Owing to illness, Mr. Mitchell, who 
is also president of the Canada Life 
Assurance Co., was not present and 
his address was read by Leighton 
Foster, K.C., general counsel for the 
association. 

Strangely enough, Mr. Mitchell 
added, many of those who complain 
the loudest make suggestions that 
would ultimately destroy the effi- 
ciency of life insurance service, Some 
of the legislation of the past year, he 
continued, indicates, however, an 
improving tendency to acknow- 
ledge the true position of life insur- 
ance funds in connection with taxa- 
tion. “The greater the realization of 
the exact position of insurance in 
the body politic as a buffer against 
economic disturbances, the more we 
may expect to see it freed from any 


excessive taxation burden,” he pro-| ests 


ceeded. 
Themselves to Blame 

Responsibility for the lack of un- 
derstanding of the public service 
given by life insurance Mr. Mitchell 
placed to a large extent on policy- 
holders themselves and also on life 
insurance executives. 

“It is rather astonishing,” he said, 
“that insurance policyholders them- 


Before You Insure 
Consult 


Confederation 
Life 
Association 


One of the World's Great 
Life Insurance Institutions. 


Renowned for Strength, 
Service and Security 
Since 1871. 


— 


THE 
WAWANESA 
Mutual Insurance Co. 

$2,234,188.78 
Surplus .... 1,057,853.38 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, . 
Saskatoon, Winnipeg, Montreal] and 
Moncton 


2,000 Agents Across Canada 


United States 


_ Fidelity & Guaranty 
| eT Lely 


TORONTO 


ciation of the importance of what, 
im thus co-operating, they are doing 
to take care of themselves and their 
dependents. If they did have a full 
appreciation of this and really felt 
the just pride, which they have a 
right to feel, in what they are doing, 
their legislative - representatives 
would soon realize that no support 
could be had for legislation which 
by any chance tends to destroy their 
effort. 

“The policyholders and their ex- 
ecutive officers appear to lose track 
of the fact that those who are elected 
to represent them in thé legislative 
bodies will, if they can, seek out and 
obey the majority thought among 
their constituents. Yet life insurance 
policyholders and their beneficiaries 
make up the majority of their con- 
stituents, If this majority kept the 
same watch on. how legislative ac- 
tion affects the important structure 
which supports their insurance con- 
tracts as they do on how legislative 
action affects their other business in- 
vestments ands engagements, there 
would be very little legislation an- 
tagonistic to their insurance inter- 


“Whether it has been the method 
of insurance distribution or some 
other factor that has caused the pres- 
ent situation, it would be difficult 
to say. It may be that any apparent 
mystery which surrounds our busi- 
ness is accentuated by the fact that 
the documents which describe the 
contracts made with the policyhold- 
ers are necessarily of a technical 
wording sometimes confusing to the 
layman. 
Policyholder’s Attitude 

“No matter what. the cause, the 
fact is that for some reason the in- 
surance policyholder in the vast ma- 
jority of cases acquires his life insur- 
ance with somewhat the same atti- 
tude of mind as he buys his groceries. 
. . » He acts as if he had purchased 
a finished product. He often fails 
to realize possibly because no one 
tells him, that what has actually hap- 
pened has been that he has become 
one of a lafge group creating a com- 
mon fund of assets, the investment 
of which is handled and guided by 
employees whom he pays, and that 
upon the success of this investment 
depends the fulfillment of the co- 
operative contract into which he has 
entered. 

“We in the executive end of the 
business may have built up this mis- 
conception by talk of ‘purchase.’ In 
reality, when the policyholder signs 
his application and makes his first 
premium contribution, he has not in 
the ordinary sense of the word 
‘pought’ anything at all. He has in- 
stead contracted with others to take 
part in creating a co-operative fund 
which, under certain specified con- 
ditions, provides definite monetary 
returns to each member of the group, 
or ‘to his representative. By this 
mutual arrangement he hopes to 
help prevent or minimize the eco- 
nomic: distress which might other- 
wise result to him or his dependents. 

Raided by Non-participants 

“These co-operative bodies have 
constantly come face to face in re- 
cent years with the fact that in pool- 
ing these assets, they have provided 
funds which can be improperly raid- 
ed by non-participants unless they 
are carefully guarded. It is more and 
more evident that the policyholder 
should be taught what his actual in- 
terest is in these pooled funds so 
that his legislative representatives, 
realizing such interest, will not be 
m's’-7 into enacting subversive leg- 


' “There has been a growing belief 
: ...Qa that the fortunate 
1.2.1 kil» efisct the difficulties of 
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AT LIFE OFFICERS’ MEETING 


A. P. Earle (centre), newly elected 
president of the Canadian Life Insur- 
ance Officers Association, with N. J. 
Lander (left) and G. W. Bourke, in- 


coming vice-presidents, at the annual 
dinner of the association in Toronto 
last week. Mr. Earle is president of 
the Montreal Life Insurance Co.; Mr. 
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‘| turer at Toronto. 


Lander, managing director of the 
Continental Life; and Mr. Bourke, 
actuary of the Sun Life. 


Would Limit Tax |Suggest New Application 
For Tobacco Coverages 


On Life Premiums 


Ontario Attorney General 
Describes It as Tax 
. on Thrift 


The Government of Ontario has 
recognized that a tax on life insur- 
ance premiums is a tax on thrift and 
accordingly should not be increased, 
said Hon. Gordon Conant, Attorney- 
General of Ontario at the annual din- 
ner of the Canadian Life Insurance 
Officers Association at Toronto last 
week. “Thrift,” he said, “is the last 
thing that should be taxed or the 
thing that should be taxed the least. 

“How vital life insurance is to the 
public of this country,” Mr. Conant 
continued, “is further indicated by 
the fact that business in force in 
Ontario alone amounts to over three 
billion dollars. This amount repre- 
sents some 2,800,000 policies with the 
average policyholder carrying less 
than $2,000 insurance.” 

These figures, he said, imposed 
tremendous responsibilities on both 
the insurance companies and the de- 
partment of insurance and govern- 
ments. Life insurance funds, he 
stated, were a trust representing to 
many people their very lifeblood 
and to their dependents the necessi- 
ties of life or the difference between 
want and comparative competency. 
It was the responsibility of the in- 
surance department, he said to see 
that sound business methods and 
solvency prevailed. Mr. Conant, 
however, was absolutely opposed to 
any more interference with life in- 
surance or any. other kind of busi- 
ness than was absolutely necessary. 


Ontario's Attitude 


The attitude of the Provincial 
Government was demonstrated, he 


At a conference of insurance com- 
pany representatives with the 
Superintendent of Insurance of On- 
tario and the Ontario Fire Marshal 
recently, it was decided to recom- 
mend that all insurers of raw to- 
bacco risks’ use a standard applica- 
tion form. This form contains a 
minimum set of questions to be 
answered by the applicant, It must 
be signed by him in all cases. It is 
open to any insurer, however, to 
vary the wording of any question or 
to include additional questions. It 
is also left to individual insurers to 
add on their own application forms 
all questions dealing with the de- 
scription of the property and _ its 
physical characteristics, also all 
warranties and conditions. 

D. N. Gair of the Guardian group 
and Leopold Jones of the Canadian 
Underwriters Association dissented 
from the decision. 

J. K. Perrett of the Ontario Flue 
Cured Tobacco Growers Associa- 
tion offered to. supply to interested 
insurers through the Fire Marshal 
information regarding growers and 
their crops. Rates were not consid- 
ered by the conference nor:was any 
action taken regarding the form of 
policy especially as regards a lim- 
ited liability clause, 


43 Barn Fires Last Season 


James Shanahan, insurance ad- 
juster, at a preliminary conference, 
stated that there was a carryover 


of about 8.5 million pounds of to- 
baceo. According to his information 
there had been 43 flue-cured to- 
bacco barn fires in the season of 
1938-9, of which only 10 were where 
the owner was a member in good 
standing of the Flue-Cured Tobacco 
Marketing Association of Ontario. 
Of these 10 fires among members 
only one was of suspicious origin. 
He considered there was no moral 
hazard in tobacco kiln fires. 

Mr. Perrett at the same meeting 
explained briefly the functions of 
the marketing association in which 
in 1939 he expected to have a mem- 
bership of around 3,000, with less 
than 200 independent growers re- 
maining. Mr. Perrett said the out- 
look for tobacco had materially im- 
proved very recently due to changes 
in the British tariff which made 
likely a much larger market for 
Canadian tobacco. Previously an- 
nounced cuts in acreage for 1939 
have now been abolished. He ex- 
pressed willingness to co-operate in 
any plan to reduce the abnormally 
high fire loss of the past season, 

A consolidation of the returns 
from 11 fire insurance companies of 
their experience in tobacco fires for 
1936-37-38. combined showed 105 to- 


bacco kiln fires with loss of $47,916; |. 


64 barn fires with loss of $145,978 
and total premiums income on all 
risks of $570,034. The loss ratio for 
the three years was 34 cents per $1 
premium. 


Insurance Notes 


A graceful fribute to Queen 
Elizabeth was a special toast to Her 
Majesty proposed by President A. D. 

le of the Canadian.Life Insur- 


said, by the amendment two years| par 


ago to the Ontario Succession Duty 


Act to exempt from duty the capital | mya 


value of any annuity income or peri- 
odic payment Up to $1,200 a year, 
established for the benefit of depend- 
ent members of a family. He also 
pointed out that all other provinces 
except Ontario and one other have 
increased the tax on life insurance 
premiums in recent years. 


the unfortunate. With that belief 
should have grown an increasing 
appreciation of the voluntary ¢o- 
operative effort which life insurance 
policyholders are making on their 
own behalf to meet situations where 
misfortune overtakes them. Instead, 
too often, there has been a tendency 
on the part of some of our govern- 
ments to seize by taxation and other- 
wise from policyholders’ funds to 
provide for situations with which 
the interests of the polityholders as 
such are in no wise 

“If full appreciation of the nature 
and purpose of life insurance is ob- 
tained, legislative representatives 
will recognize the interests of this 
majority group of citizens. We will 
then have no more of those astound- 
ing enactments which have appear- 
ed in the last few years at certain 
points in Canada and which have 
in some cases resulted in actually 
dissipating policyholders’ assets and 
in others, by more indirect means, in 
greatly impeding their co-operative 
efforts.” 

New Officers 


At the closing session of the meet- 
ing officers were elected for the com- 
ing year as follows: President, A. P. 
Earle, president, Montreal Life In- 
surance Co.; vice-presidents, N. J. 
Lander, managing director Contin- 
ental Life Insurance Co; G. W. 
Bourke, actuary, Sun Life Assurance 
Co., honorary treasurer, J. G. Parker, 
general manager, In:perial Life As- 


past president of the association 


Agents’ Balances $278,911 
At March 31 in Ontario 
| Fire and casualty insurance agents’ 


| balanees overdue in Ontario for 90 
days or more at the end of March 


| were reported by the companies to| - 


Hartley McNairn, Superintendent of 
Insurance, at $278,911. This is an in- 
crease of $52,518 over the preceding 
quarter, but a decrease of $33,300 
from 1938. 

Balances overdue from sub-agents 
or brokers to general agents were 
$64,426, down $37,741 from the pre- 
vious quarter but up $17,000 from 
last year. 


ance Officers Association at 
~-metting - of *that” 
Toronto last week. The, toast wa 


proposed 
that to the King. It'in turn .was 
followed by one to the President of 
the United States. , 


Premium rates of the Great West 
Life Assurance Co. after July 1 will 
be based on a 3% réserve basis in- 
stead of a 3%% as heretofore. The 
result will be higher premiums on 
cash values in practically all in- 
stances. According to the announce- 
ment made by the general man- 
agers, H. W. Manning and F. W. 
MacCharles, an entirely new form 
of contract will be issued. The most 
important change is in the setfle- 
ment option. 

A new dividend schedule taking 
into account -the prevailing rate of 
interest and giving. effect to the 
company’s favorable mortality and 
operating expense figures will be- 
come effective the same date. Com- 
pared with the present scale the 
proposed. revision. will in general 
result in larger dividends during 
the early policy years and smaller 
returns during later policy years. 
The interest rates to be allowed on 
accumulated dividends and proceeds 
of policies are to remain in force. , 

a we o 

Dr. Lewis William Douglas, prin- 
cipal and vice-chancellor of McGill 
University, Montreal,. will. retire 


from that position on Jan. 1 next to 
‘become president of the Mutual 
Life Insurance Co. of New York. In 
that capacity Dr. Douglas will suc- 


ceed David Franklin Houston, for- 
, unseat Sena aelerce "eechee 
culture, . Houston omes 
n of the ‘board’ of trustees 


The Mutual of New York ceased 
writing business. in this country 
some time ago. It. has, however, still 
on its books. about $46 millions: of 
insurance in this country. 

e * +. 


Fraser B. Wilde, chairman of the 
Institute of Life Insurance (United 
States) and president of the Con- 
necticut General Life Insurance Co, 
at the annual meeting of the Cana- 
dian Life Officers Association last 
week, discussed the need of pro- 
moting a proper understanding of 
the problems and objectives of life 
insurance, The essence of the busi- 
ness, he stated, was to show indi- 
viduals that a policy offers the pur- 
chaser so many benefits-for himself 
and his family that he should make 
sacrifices if necessary to avail him- 
self of the protection afforded. The 
co-operative nature of insurance 
and the fact that it was not a 
mysterious thing were also points, 
he said, that should be stressed. 


At: the recent election of officers | 


of the Lansing (Michigan) Life Un- 
derwriters Association, C, E. Baker, 
Canada Life Assurance Co., was 
elected secretary. Earl Howe, Do- 
minion: Life Assurance Co., retiring 
president, was elected director for 
the next three years. 
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W. C. Sharpe, of the Bank of Mont- 
real staff at Toronto. 


A. A. Ames, partner in Amos, 
Christie & Co. stock brokers, at 
Toronto, 


soidaee’ vont on 
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Herbert Rodgers, assistant secre-| 
tary of the Canadian Pneumatic Tool 
oe of Montreal, at Atlantic City. 
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Feels World Depression 


Like Canada, Newfoundland enjoyed 
better times in 1937. The fishing indus- 
try was still depressed, but. newsprint 

ining industries were thriving. 
ment was greatly increased and 
ons generally were better than 

; ad been for years. 

Under these circumstances, hope of 
the future was engendered. People 
thought better conditions were ahead. 

y seemed to be just around the 

pecially if the fishtries could 

resuscitated. The.hope, however, 
was short lived 

Conditions in 1938 took a turn in the 
wrong direction. The output of the fish- 
eries increased, but prices declined due 

irket conditions. As a result the 
men were faced.with the likeli- 

0 not being able to céver their 

t of production, Activity. in . the 

rint industry slackened -due to 
lessened demand and the surplus stocks 
n the North American continent /s a 
result, newsprint production not only 
declined from the 1937 level, ‘but fest 
below that of 1936. 

As a result of the slackening in busi- 
ness activity the Commission of Govern- 


criticism. Perhaps this was to be ex- 

pected. When business gets worse in 

any country, people usually blame the 

Government, Newfoundlanders are no 

exception, Having surrendered self- 
* government, they want results, 


Five Year's in Office 


The Commission of Government has 


What are its accomp elenatibe and fail- 
ures? 

The first step taken was reorganiza- 
tion of the civil service. Previously, there 
Was no permanency in the civil service. 
It was a home for political favorites. All 
this has changed. The civil service is 
now more efficient than previously. 

It has been charged there’ has been 
én enormous increase in the cost of 
government, Larger expenditures are 
being made on public welfare services 
and rehabilitation, but the cost of many 
departments is lower than previously. 
The number of civil servants is less to- 
day than it was in 1930. A smaller 
amount is spent on salaries, 


Expands Welfare Services 


Considerable advance has been made 
in public welfare and health services. 
For the first time in history Newfound- 

land has a public health service which 


has enabled most sections of the Island, 


to be brought within comparative easy 
teach of hospital attention or the ser- 
Vices of a nurse. Hospital accommoda- 
tion has been expanded. Improvement 
has been made in health standards, 
although much remains to be done in 
Many sections, 

There has also been improvement in 
€ducational facilities. The number of 
sludents attending schools has increased 


and several new schools have been es- 
tablished. During the period of financial 
stringency which preceded the regime 
of the Commission of Government edu- 
cational grants were curtailed. They 
have now been restored. Teachers’ sal- 
aries have been increased and efforts 
made to secure better qualified instruc- 
tors. Curriculums have been reonrgan- 
ized and provision made for more text- 
books. 

Conversion of the public debt has re- 
sulted in a reduction in debt charges. 
This is not an accomplishment of the 
Commission of Government, but is a 
direct result of its establishment. .Con- 
version of the debt under a guarantee 
by the United Kingdom was one of the 
inducements offered the people of New- 
foundiand to surrender self-government. 
It has been an important factor in re- 
leasing additional funds for other serv- 
ices. A 


Cost of Living Less 


An important result, often overlooked, 
is the reduction in the cost of living. 
Newfoundland imports.a large part of 
the necessities of life such as foodstuffs 
and clothing. At the same time, the 
customs tariff is the main source of 
government revenue. The Commission 
has made several reductions in the tar- 
iff since it came into office. Reductions 
have been mainly in duties on necessi- 


ties of life: and articles entering into the . 


cost of production of the fishing indus- 
try. 

Another benefit- has-been the pro- 
gramme of public works undertaken by 
the government. Taese would not have 
been possible without the financial 
backing of the United Kingdom govern- 
ment. Construction of the Newfound- 
land airport: has been financed almost 
entirely by ‘the British Government. 
The road system of the Island has been 
improved and extended. 

All of the above-mentioned accom- 
plishments are worth while, but none of 
them directly assures the people of New- 
foundland a livelihood. To what ex- 
tent has the Government been able to 
do this? ; 


Rehabilitation Efforts 


In . attempting ‘to rehabilitate the 


economy of the Island three. broad ap-. 


proaches have been open to the Com- 
mission, Thése are: 
() Greater agricultural develop- 


ment*has*com@® in for a great deal ofhent,” ~~ 


{2) Devélopment of forest resources. 

(3) Development of mineral re- 
sources. 

(4) Rehabilitation of the fisheries. 

What has been accomplished along 
these lines? 

As would be expected, efforts of the 
Government have not been confined to 
any one of these lines of action. All 
four have come in for a share of atten- 
tion. Results have not been spectacular, 
but some progress has been made. 

One of the first conclusions reached 
by the Commission of Government was 
that expansion of agriculture was es- 
sential. Newfoundland has always im- 
ported a large part of its foodstuffs, 
but there is no reason why it cannot 
produce many of the products now im- 
ported. 


Pushing Agriculture 


Agriculture, of course, will never ap- 
proach fisheries in importance. New- 
foundland will never become an ex- 
porter of agricultural products on any 
considerable scale. For one thing, there 
is not sufficient suitable land. But the 
agricultural possibilities have not been 
fully exploited. 

Activities of the Government have not 
been confined to direct encduragement 
of the farming industry, but also to the 
tilling of the soil by fishermen as a sub- 
sidiary occupation. The Govefnment 
feels rehabilitation of the fishing indus- 
try can only be accomplished in con- 
junction with an active policy of agri- 
cultural and general rural improvement. 
If many of the fishermen can be in- 
duced to supplement their earnings 
from fishing by raising their own vege- 
tables and poultry their position will be 
greatly improved. 


That some vrogress has been made, is 


Government pe aa iiesbice oe Other 


Industries to Offset Slackness in Fishing and. Newsprint 


very evident. Agricultural seeditiok 
has increased in recent years. More 
vegetables are being produced and poul- 
try raising has shown rapid develop- 
ment. Production of livestock has been 
better than previously. 

Various methods have been adopted 
by’ the Government to encourage the 
industry. Land clearing has been as- 
sisted under a bonus scheme. As a re- 
sult the amount of land under. cultiva- 
tion and available for pasture has ex- 
panded. Farmers have been given aid 
in purchasing lime. Livestock breeding 
has been assisted by the importation of 
purebred stock which is distributed on 
a loan basis. 

Farmers’ organizations have been en- 
couraged. Co-operatives nave wc. 
formed. Assistance has been given in 
marketing. Grading of produce has 
been improved. In connection with the 
latter, a “National Mark” has been es- 
tablished which is expected to assist in 
promoting the sale of Newfoundland 
produce and in improving quality. 


Another important feature of the 
rural rehabilitation programme has 
been the establishment of five land 
settlement schemes, Results, however, 
have been distinctly disappointing. But 
the ‘land settlement scheme cannot be 


said to be a failure. The unsatisfactory 
results are to a large extent due to mis- 
takes that have been made, 

Weaknesses in the present land settle- 
ment structure were brought out in a 
report made last year by J. H. Gorvin 
who is to replace Hon. R. B. Ewbank as 
Commissioner of Natural Resources, in‘ 
July. Mr, Gorvin, an experienced offi- 
cer of the British Ministry of Agricul- 
ture and Fisheries, was sent out to New- 
foundland last year as special adviser 
to the Commission of Government and 
to make a survey of economic condi- 
tions. 


Gorvin Findings 

He found the land settlement scheme 
had been poorly managed. Some of the 
settlements were badly located as a re- 
sult of inadequate surveys and testing 
of the soil. No effort was made to en- 
sure proper transportation facilities. 
The size of the farm holdings were too 
small. Choice of settlers proceeded 
without plan. Managers of some of the 
settlements did not have sufficient prac- 
tical agricultural knowledge, There was 
too much paternalism. 

The land settlement schemes are now 
being reorganized in line with Mr. Gor- 
vin’s recommendations, Farm holdings 


are being enlarged. The change in 
policy involves intensification of indi- 
vidual effort and a reduction in the cost 
of maintenance, combined with the 


fostering of co-operative organizations 


‘among the settlers. 


/ 


Forest Resources 


Forests are without question one of 
the great natural resources of New- 
foundland. About five-eighths of the Is- 
land is under’ forest, consisting mainly 
of soft woods such as black spruce and 
balsam fir. Yet, major expansion in the 
forest industries is not likely. 

All the lands in the centre parts of 
the Island carrying valuable timber had 
been granted in fee simple or on long 
term licenses to private parties before 
the Commission of Government took 
office. The principal. owners are the 
Anglo-Newfoundland Development. Co. 
and Bowater’s Newfoundland Pulp and 
Paper Mills. A coastal belt three miles 
wide round the Island, on parts of 
which there is a good stand of timber, 
remains in the possession of the Crown. 

A survey conducted by the Commis- 
sion during the past three years indi- 
cates the supply of wood on this belt, 
taking into account the yearly increase, 
is not greatly in excess of domestic 


—Fishing photos by Lee Wulff, New York City. 


ustry meet in Newfoundland. Above, sportsmen seek the 
lower left. Lower right is a reforestation scene at Robinsons.. 
of-Comner. Brook and-extreme right. Bowster's paper-mill. and docks at Corner Brook, 


t tuna fish, a specimen of their catch 
Jeft is a section of the model town 


«heeds. In some places, in fact, there is 


awsearcity of timber. For this reason 


‘the Government has adopted a conser- 
. vation. policy. Additional licenses for 
the export of pulpwood from Crown 
*» lands. are not being issued, except in ex- 


ceptional cases. Furthermore, the num- 
ber of sawmills operating. on Crown 
lands is being reduced. 

For years the people of Newfound- 
land hoped for a third pulp and paper 
mill. That hope has now been shattered. 
Early last year the Bowater-Lloyd in- 
terests of England announced they would 
not proceed with. the tentative agree- 
ment made with the Government for 
the erection of:a' pulp and paper mill 
on the Gander limits of the Reid New- 
foundland Co. Rather, they purchased 
the Corner Brook mill of the Interna- 
tional Power & Paper Co. of Newfound- 
land. 


The Gander Deal 


However, development of the Gander 
limits is assured as a result of a new 
agreement made with Bowater’s toward 
the end of 1938. This agreement, which 
has been completed, provides. forthe 
export of pulpwood from the Gander 
limits ‘and eéxpansion of the Corner 
Brook mill. 

The new agreement resulted in a 
great deal of criticism, especially in St. 
John’s. It did not satisfy those who had 
looked forward to a fully integrated 
pulp and paper industry on the east 
coast. It should be: noted, however, that 
no one wanted a. mill on the east coast 
more than the Commission itself. 

The Commission did what it thought 
best in the face of a difficult situation. 
The Gander limits had remained unde- 
veloped for many years. No other offer 
had been made for them. There was no 
assurance they would not remain idle 
for many years to come if the Bowater 
offer was not accepted, especially in 
view of the depressed condition of: the 
pulp and paper industry on this conti- 
nent. \ 


Mine Outlook Bright 


The past two years have been bright 
ones for the mining industry. The two 


major properties—Buchans base metal. 


mine and the Wabana iron mines—have 
been operating at capacity. To a very 
large extent this is due to the rearma- 
ment programmes of .European nations. 
An important undertaking of the 
Commission has been the: geological 
survey. A detailed stock-taking of the 
mineral resources of the Island is under 
way. Much valuable information has 
been accumulated. The survey has 
shown Newfoundland is endowed with 
a wide variety of minerals. One small 
property has been brought into produc- 
tion as a result of the work of the sur- 
vey. Others are under examination. 
However, findings to date-do not indi- 
cate that a major expansion of the 
mining industry can be expected. 


Fishing Industry 


Last, but far from being least, is the 
fishing industry. Fisheries have always 
been the mainstay of the economic life 
of Newfoundland. By far the larger 
proportion of the population is depend- 
ent directly or indirectly on this indus- 
try for livelihood. Furthermore, all 
indications point.to this situation con- 
tinuing indefinitely. 

Agricultural production .may «be in- 
creased and the mining and forest in- 
dustries expanded, but the fisheries will 
remain the corner stone of the economy 
of Newfoundland. 

At the moment fishing is far from 
prosperous. Last year the, Government 
found it necessary to fix a minimum 
price for fish and this year the amount 
of Government aid has been increased. 
The policy of the Govérnment in this 
regard is recognized as a generous one. 

Subsidies are no solution of the diffi- 
culties confronting the fisheries, They 


- are nothing more than’ a temporary ex- 


pedient and the Commission would be 
the first to admit this.. The Government 
was faced with the inability of the 
fishermen to secure supplies unless 
Government aid was forthcoming. Fur- 


thermore, a subsidy for the industry 
was the only alternative to a-large in- 
crease in the number of persons on the 
dole. 

The fishing industry and the codfish- 
eries are almost synonymous in. New- 
fotindland. Output of other types of 
fish is increasing, but the codfisherics 
is by far the most important branch of 
the industry. 


Codfish Hit 


This branch is in a worse position to- 
day than it was when the Commission 
of Government took office. Fault, how- 
ever, does not lie with the Commission. 
The problem is not of its making. The 
average production in the last five years 
has been below the average for the five 
years preceding the Commission’s re- 
gime. 

An even more important factor has 
been the decline in price. The average 
value as declared for export has fallen 
from $6.64 per quintal to $4.41 per quin- 
tal, and the price level is currently be- 
low this latter figure. The Government 
ean do little in this regard, for codfish 
is a world commodity. 

It is becoming increasingly difficult to 
secure profitable markets. Political and 
economic disturbances have closed some 
markets. Some countries to which New- 
foundland normally sells fish have been 
straining every effort to develop. their 


own fisheries and to become self-suffi- 


cient. 

It is n6t proposed to discuss here the 
position of.the fishing industry in:detail. 
It is reviewed elsewhere in , this issue. 
It shouldbe noted, however, that the 
Commission “has. attempted in, many 
ways to ‘aSsist the fisheries, Strictjcon- 
trol ig exercised’ over marketing; and 
new markets are being sought. Better 


production methods have been encour-. 
aged. Bait depots have been expanded.., 


The cost of production has been fe- 
duced; The fresh fish business is being 
encouraged. 

It is-om the fresh fish business and 
utilization: of fish other tham cod that 
the Commission pins its hopes for re- 
habilitation of the industry. Salt cod 
will continue to.be produced, but it is 
hoped it will be of declining import- 
ance. The outlook for the salt cod busi- 
ness is such that the efforts’ of some of 
the fishermen should be diverted to 
catching other types of fish. 


Immediate Outlook 


For the immediate future there is an 
improved outlook for the fishermen. 
The subsidy policy of the Government 
is a generous one. Fishermen now have 
a better chance of maintaining their in- 
dependence during the winter months 
than for several years. Thé*minimum 
prices are such’ that a fisherman with a 
good catch should have no need of going 
on the dole, If he has a good record he 
should’ have no: difficulty in securing 
supplies for the merchants are guaran- 
teed against loss on fish exported. 


Newfoundland has as yet failed to 
find a solution for her problems. But 
a fresh impetus to the long range’ Tre- 
construction programme is indicated. 

Since the Commission of Government 
first took office there have been many 
changes in its personnel. This, in fact, 
has been the object of considerable 
criticism by many informed people. 
Yet, the appointment of J. H. Gorvin 
as the’ new Commissioner of Natural 
Resotirces has been greeted with con- 
siderable enthusiasm. 

Duting his stay in Nelwfoundiind? lest 
summer as economic adviser to, the 
Government, Mr, Gorvin made @ Wery 
favorable impression. Not all New- 
foundlanders agree with some of his 
recommendations, but his report was 


constructive and showed he had an ex- © 


cellent grasp of the situation. His ability 
is’ generally recognized, He has had 
valuable experience in England: and 
other parts of the world. 

He has strong ideas as to what meth- 
ods. should be adopted to reconstruct 
the Island. He is expected to give able 
leadership to the reconstruction pro- 
gramme. Hopes are held he will lead 
the Commission of GoVernment to 
greater accomplishments. 





Coa 


Overall Deficit in Current 


Year W 


Over-all deficit of the Newfound- 
land Government in the year ending 
June 30 next will be $4 millions, 
possibly slightly more. 


Expectations are that fiscal re-. 


sults for the year will approximate 
the budget estimate of a year ago. 
Expenditures will be within the bud- 
get forecast of $15.3 millions. Rev- 
enues, however, on basis of early 
returns, may be slightly below the 
estimate of $11.4 millions, 

This means a substantial increase 
in the grafit-in-aid from the Govern- 
ment of the United Kingdom. 
Amounts of such are not fixed, but 
fluctuate in accordance with the 
budget position of the country. The 
arrangement is that each year a sum 
is paid from the United Kingdom 
treasury sufficient to cover the defi- 
cit actually arising during the year. 

In the 1937-38 fiscal year the grant- 
in-aid was $1.3 million. Revenues 


in that year were higher and ex- -_ 


penditures lower. than has been the 
case this year. 
United Kingdom Votes More 

An increase in the grant was indi- 
cated by the estimates of the United 
Kingdom for the year ending March 
31, 1940. The United Kingdom bud- 
get for 1938-39 provided £320,000 for 
Newfoundland. In the current year 
the provision was increased to £l 
million, The amount to be paid to 
Newfoundland in a single fiscal year 
cannot be determined from these 
votes. Fiscal years of Newfoundland 
and the United Kingdom do not co- 
incide. Thus, the amount voted in 
a particular United Kingdom year 
may cover the grants to Newfound- 
land during a portion of two finan- 
cial years. 


Revenues Decline 

Revenues of almost every depart- 
ment of the Newfoundland Govern- 
ment reflect the recession in busi- 
ness that hit the country last year: 
During the first ten months of the 
current fiscal year, receipts of 
every department, with the execp- 
tion of the assessor of taxes, were 
lower than in the same period of 
the previous year. Total revenues 
were $1 million lower. In his bud- 
get speech Finance Commissioner 
J. H. Penson estimated receipts 
would be only $650,000 lower than 
last year. 

There is no better index of busi- 
ness conditions in Newfoundland 
than customs returns. In the ten 
months ended April 30, customs re- 
ceipts were $788,000 lower than in 
the same period of the previous year. 

Expenditures Rise 

The budget for the current 
year called for total expenditures of 
$15.3 millions, 


New Power Plant 
At Port Aux Basques 


The Channel and Port aux Bas- 
ques Light and Power Co. has been 
formed to operate electric lighting 
and power services at Port aux Bas- 
ques. ‘A franchise has been granted 
in the names of N. A. Paton and Rex 
Bursell granting exclusive rights for 
the territory having a radius of 10 
miles from a point near the railway 
Station at Port aux Basques. 

Population to be served is approxi- 
mately 2,500 and the number of light 
and power customers is estimated 
at 500, of which 300 have already 
signed contracts. 

Power plant will be driven by two 
Diesel generating sets. The company 
will also operate a store and show- 
room for the sale of electrical appli- 
ances. 


the highest in the| 


Will be $4 Millions 


history, if loan expenditures are ex- 
cluded. Thus, expenditures in the 
current year will be $1.7 million 


fishing industry and increased work 
on roads in order to alleviate unem- 
ployment. It is estimated the guar- 
antee of minimum prices to fisher- 
men will cost about $450,000. 
Comparative figures of revenue 
and expenditure for the first ten 
months of the current year are given 


below: 
Budget ‘Results . 
10 Months Ended Ans 0 


Revenue . 
Customs 
Posts & telegraphs ... 
Assessor of taxes .... 
Natural resources ... 
Other revenue 


_ 9,205,678 10,243,364 
9,675,471 8,758,597 


Total revenue 
. Expenditure 
Debt charges..." 1,408-405 | 1'558°810 
Total expenses 11,083,876 10,317,407 
Expenditures Up in 1939-40 
The 1939-40 budget will not be/ Fre. 
brought down until July. Economic 
conditions continue discouraging. 
Large expenditures will again be 
undettaken on reconstruction ac- 
count. Furthermore, a guarantee of 
minimum prices for codfish was re- 
cently announced by the Govern-/ Cc 
ment. It is estimated this will cost 
at least $1 million. Thus, an increase 


pores Se ee conan 
the highest on record, amounting 
- including 


Kingdom. The nearest approach to 
this revenue previously was in 1929- 
30 when $11.4 millions was collected. 
Expenditures in 1937-38 were $1.1 
millions higher than in the previous 
year. Of this increase, $939,752 was 
in debt charges which included 
$892,670 for sinking fund purposes 
for the first time. 
Details of revenue and expendi- 
ture in 1937-38 and 1936-37 are given 


below: 
Gevernment Accounts 


| ion to ncrease Elpends 


| Radio Teléphone 


pared 
tration with the days prior to the 
financial crises in order to answer 


ernment outlay. For this purpose he 
took the 1 fiscal yedr when 
total e itures including that out 
of loan fund, as well as that of rev- 
enue account, amounted to $15,190,- 
000, about $160,000 less than in the 
current year. : 

Expenditure for salaries as a whole 
remains about the same as in 1930-31, 
that is, $2,000,000. This total includes 
the salaries of thé police and fire 
departments, which would not norm- 
ally be counted as part of the Civil 
Service. Excluding these from the 
calculation and also the salaries of 
the Ranger Force, expenditure of the 
Civil Service has declined from 


1'560 | $1,900,000 to $1,750,000, a reductfon 


350,000 
116,153 

, ee 10,995,664 eee ae 
1,547,169 


Ord 

Grants- 
grants 981 21 on 

Repayable advances . 430,679 _ 82.388 


12,914,318 13,397,051 
diture 


43,966,940 3,027,168 
44,140 41,140 


3,068,328 


Liquor 
Colonial Develop. Fad. 


revenue . 


Total revenue : 


Statutory salaries .... 
Total cons. fund exps. 4,011,081 
754,233 


of about 8%. The number employed 
in the Civil Service has declined 
from 2,854 in 1930-31 to 2,512 in the 
current year, What is true of the 
Civil Service salaries is also true of 


_139,995 | what might be called the subsidiary 


expenditures of the administration; 
incidentals of all kinds, rent, fuel, 
the cost of maintaining public order 
and maintaining the postal service. 
All these expenditures taken to- 
gether fell from over '$2 millions in 
1930-31 to a little more than $1.5 mil- 
lion this year, a drop of nearly 25%. 

Expenditures in connection with 


448 
the development of the country’s na- 
| tural resources, the fisheries, forest, 


in the amount of aid required from | justice 


the United Kin can be expected. 

In regard to &id from the United 
Kingdom a different policy has been | He 
followed during the past two years. 
During the ;first. years of Commis- 
sion Government, éxpenditures on 
certain projects were financed by 
borrowing from the Colonial Devel- 


“opment Fund. At June 30, 1938, loans 


from this fund amounted to about 
$3.4 millions. In order to avoid an 
increase in debt the Commission of 
Government decided to seek. loans 
only in-special circumstances, more 
especially where expenditures could 
be expected to be self-liquidating. 
Thus, certain expenditures formerly 
financed by the Colonial Develop- 
ment Fund have been transferred to 
current account, Expenditures in 


Total supply services 10,130,454 


14,150,535 150,535 13,039,120 
aIncrease mainly due to first payment 
into the sinking fund of $892,670. 


Debt Totals £20.4 Millions 

Total public debt of the Colony at 
June 30, 1938, wag £20,392,543, plus 
bank loans of $625,000 which are 
guaranteed by the Dominion of 
Canada, The amount of 3% guar- 
anteed stock issued at June 30, 1938, 
was $17,784,942. Deferred securities 
amounting to £1,086 were converted 
in 1937-38. The baJance of the securi- 
ties remaining unconverted at the 


The House of Ayre 


St. John's Merchandising Establishment 
Founded Over 80 Years Ago 


One of the largest merchandising 
concerns in Newfoundland is Ayre 
& Sons Ltd., of St. John’s, general 
merchants. ; 

Not only does Ayre & Sons oper- 
ate one of the largest department 
stores in the city on the Island, 
but it does a big wholesale and mail 
order business covering almost 
every section of ‘*e Island. 

Like most of Newfoundland’s com- 
mercial enterprises, the concern is 
a family enterprise founded 80 years 
ago. 


Founder Came From England 


Founder of the firm was Charles 
Robert Ayre, who arrived in New- 
foundland from England in 1833 at 
the age of 14. He entered the employ 
of Benjamin Bowring & Son. In 
1857 he went into partnership with 
John Steer, but the partnership was 
dissolved at the end of two years, 
Ayre continuing’ in business for 
himself. 

In common with other commercial 
concerns, the firm received a severe 
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blow when its premises and stock 
were destroyed by the fire that 
wiped out half of St. John’s in 1892. 
The business, was then in the hands 
of four sons of the founder and they 
immediately set to work to rebuild. 
Within three weeks temporary quar- 
ters had been constructed and a new 
stock: of goods imported. 

Another blow was to fall before 
the end of the same year. Late in 
the year the Union and the Com- 
mercial banks, the only banking es- 
tablishments then in Newfoundland, 
failed. But Ayre & Sons, apart from 
a few minor curtailments, carried on 
as usual and the reputation of the 
firm was enhanced as a result. 


Steady Expansion 

The growth to its present size and 
strength has been a gradual process. 
Volume and variety of; goods 
handled was increased over a period 
of years. As the business grew the 
company’s store and + warehouse 
buildings were expanded. Adjoining 
premises were taken over in 1929 
and the company’s store buildings 
now have a frontage of 350 feet. 
Store floor space totals more than 
130,000 square feet. 

At the present time the firm has 
360 full time employees. In connec- 
tion with the wholesale business 
three travellers are kept on the road 
for the major part of the year. 

In addition to doing a general 
merchandising business and repre- 
senting a number of Canadian, U. S. 
and English firms, Ayre & Sons has 
an insurance department. It repre- 
sents the Law Union & Rock In- 
surance Co. and the London & Lan- 
cashire Insurance Co. 

_ Grandsons Are Directors 

The board of directors of the firm 
at present consists of three grand- 
sons and one great-grandson of the 
founder. These are: James S. Ayre, 
Harold C. Ayre, Ronald H. Ayre 
and John F. Ayre. Two other great- 
grandsons are actively associated 
with the company. 

Ayre & Sons have pioneered more 
than one new development in New- 
foundland. For instance, the firm 
operated the first commercial radio 


broadcasting station in Newfound- 


land. 
For the benefit of employees the 


} | company operates a library. The 


ST. JOHN'S, wihbocNni L 


Established 1780 


Steamshi Agents and Importers. 
EXPORTERS OF SALT CODFISH AND ALL 


Fresh Frozen Products a Specialty—Producers of the well-known Bra 
“HUBAY” and “LABDOR”" BRINE FROZEN SALMON iY 
FLAG BRAND ecm BLUEBERRIES 


ROYAL FIRE 
NATIONAL FIAE 
ON MARINE 


its for: 
x At URANCE CO., LTD., Liverpool 
CE CO., of Hartford 
and GENERAL INSURANCE CO., LTD. 


of Liverpool 


Operating 


& 
DOMINION SKYWAYS LIMITED 
NEWFOUNDLAND 


SKYWAYS LTD, 


a ee 


& 
MANAGERS OF: Ungava Steamshi 


, Limited, 


8.8. ee 8.8. NE 


English 


library service was endowed by 
legacies from Eric Ayre and Ber- 
nard Ayre who were killed over- 
seas in the Great War. 
Active in Community Life 

Members of the various branches 
of the Ayre family have taken an 
active part in the political and 
social life of the Island. The foun- 
der of the firm was a member of 
the House of Assembly and later 
of the Executive Council. His son, 
John B. Ayre, followed in his 
father’s footsteps and was elected 
to the House of Assembly. Later he, 
too, became a member of the Execu- 
tive Council. af 
The United Church Orphanage in 
St John's is a memorial to Charles 
R. The Ayre Athletic 
and the Ayre Memorial 
um of the United Church 
som otis of Charles P. Ayre 

ote: the Ayre families res 
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Expenditure on and wharves 
this year will be about $12 millions, 
compared with over $2 millions in 
1930-31. However, the lower outlay 
this year on highways is largely off- 
set by @ higher expenditure on other 
public works, including public build- 
-ings and the Newfoundland Airport. 
If the entire cost of the airport is 
included, the total expenditure on 
public works of all kinds was higher 
than in 1930-31. It should be noted, 
however, that the Newfoundland 
Government paid only one sixth of 
the cost of construction of the New- 
foundland Airport. 

Education grants have increased 
from $950,000 to $1,150,000. Public 
health and welfare services cost 
about $300,000.more than in 1930-31, 
due to an expansion in services. 

Public debt charges are consider- 
ably lower. As a result of the ¢on- 
version operation of five years ago, 
there is a saving of over $500,000 on 
the debt charge, though the Govern- 
ment is now making an annual pro- 
vision of $900,000 for debt retire- 
ment, ; 

According to Mr. Penson the in- 
crease of expenses of the Govern- 
ment over the last year or two has 
mainly been on reconstruction pro- 
gramme, and so far as one can see, 
this is likely to increase further. 


Codfish Catch Increases 


Prices Depressed But More Men 
Are Engaged in Codfishery Work 


The poor market outlook did not 
affect activity in Newfoundland’s 
codfishing industry in 1938. Not only 
was the catch larger than in the pre- 
vious year, but more men were en- 
gaged in the industry. 

The codfish catch in 1938 was the 
largest since 1935, amounting to 
1,156,000 quintals, an increase of 186,- 
000 quintals over the previous year. 

The bulk of the increase was ac- 
counted for by the inshore fishery, 
which suffered from a particularly 
small catch in 1937. Even the 1938 in- 
shore catch was below average. The 
Labrador catch was larger than in 
any of the previous eight years. 

Comparative figures follow: 

Newfoundiand’s Codfish Catch 
Deep  iIn- 


The larger production has not re- 
sulted in a sharp increase in stocks 
on hand. Despite the adverse market 
situation, exports increased in 1938.. 
Asa result, stocks of codfish on hand 
at the end of April amounted to only 
189,233 quintals compared with 151.- 
277 quintals a year ago. The increase 
is entirely in Labrador softcure fish. 

Exports in 1938 totalled 1,045,630 
quintals of dried salt cod and 206,- 
792 cwt. of saltbulk cod. Compara- 
tive figures. for 1937 are 916,525 
quintals of dried salt cod and 64,906 
cwt. of saltbulk. 

Exports during the first four 
months of the current year consisted 
of 314,102 quintals of dried cod and 
10,965 cwt. of saltbulk. 

Larger shipments to Italy and 
Portugal account for the increase in 
exports in 1938. Shipments to Italy 
totalled 153,901 quintals of dried cod 
and 68,000 cwt. of saltbulk. This com- 
pares with 68,654 quintals of dried 
cod in 1938. 

Exports to Portugal increased from 
97,469 quintals of dried cod in 1937 


Newfoundland Hotel 
Operations Improve 


The Newfoundland Hotel in. 
John’s, which is operated by: 
Commission of Guvernment, report- 
ed a net loss of $3,437 for the year 
ended June 30, 1938, compared with 
a net loss of $4,981 in the previous 
year. 

Increased - revenues from | all 
sources were largely 
anced oy tees increases in 


improvement, No adv 


made to the hotel during 1987.38 by | - 


the Government. RS 

There has been further improve- 
ment in operations in the ‘current. 
year. It is expected. the hotel will 
show a small a tor the ’ year, 
ending June 30, < 
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to 196,842 quintals of dried fish and 
20,472 cwt. of saltbulk in 1938. 

Greece took over 6,000 quintals less 
of dried fish but increased its’ pur- 
chases of saltbulk from 55,922 cwt. 
to 106,864 cwt. Exports to Brazil de- 
clined from 201,669 quintals to 171,- 
389 quintals. Exports to Brazil were 
made at a loss in order to avoid en- 
tire loss of the market due to new 
duties, Shipments to Spain dropped 
to 11,368 quintals. Some hope is held 
that Newfoundland may be able to 
resume large sales to Spain now that 
the civil war is over. 


According to an estimate made by 


'|'the. Newfoundland Fisheries Boatd 
‘| the number of mén working in the 


codfishery in 1938 was 25,422, an in- 
crease of 3,150 over the previous 
year. The inshore fishery was entire- 
ly responsible for the increase, .a 
total of 19,164 men being engaged 
n, thig branch. awith..15,844 
in 1937. The number prosecuting the 
deep sea fishery was smaller and the 
Labrador fishery showed an in- 
crease of only eight men. 


St. John’s 


Makes Progress 


Capital City Has 
Reduced Its 
Debt 


The City of St. John’s, oldest 
municipality in North America, is 
the centre of government for New- 
foundland and the hub of the wide- 
spread fisheries industry. 

The bulk of commercial and indus- 
trial life of Newfoundland centres 
about it. More than 30 industries are 
locdted in the city. It also houses the 
chief branches of the four Canadian 
banks which serve Newfoundland 
and is the home of the Newfound- 
land Savings Bank. 

Blessed with a natural, landlocked 
harbor, St. John’s is the centre of the 
shipping. Most of the exporters and 
importers are located there. , 
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VACATIONLAND! 
_ Avalon — Maréon! Radiotelephone Link 
. World wide connections 


Local and Long Distance Telephone Service 
in Newfoundland. 


THE AVALON TELEPHONE COMPANY, LTD 


HEAD OFFICE: | 
ST. JOHN’S, NEWFOUNDLAND 
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1Avalon Phone “| 


Service is Major 
Development 


Gross earnings of Avalon Tele- 
phone Co. showed further expansion 
of bs 1938, but net profit was lower, due 
to larger provision for depreciation: 
"| Grease for the year totalled $254,606, 
compared with $238,984 in 1937. Net 
profit, after all charges including in- 
come tax, was $45,599 as against $51,- 
022 in the previous year. Provision 
for depreciation was increased from 
$25,000 to $45,059. 

During 1938 the company had a net 
increase of 492 telephones, bringing 
the total in St. John’s and the Ava- 
lon Peninsula to an all-time peak of 
8,240. 

Major development in the current 
year to date has beén the commence- 
ment of radio telephone service be- 
tween St. John’s and Montreal. 
Service was started in January and 
results to date have been satisfac- 
tory. AL 

The company is proceeding with 
its plans to connect up various parts 
of the Island by ‘tadio telephone 
service. During March, service was 
established between -St. John’s and 
the Burin Peninsula. Installation of 
apparatus for service between St. 
John’s and the Grand Falls area, in- 
cluding Buchans, Millertown, Bad- 
ger, Grand Falls, Bishop's Falls, Bot- 
wood and the Newfoundland airport 
is now in progress. Later in the 
year Corner Brook ,will be connect- 
ed with St. John’s. : 

The company’s subsidiary, the 
Dominion Broadcasting. Co., which 
formerly operated two radio stations, 
has ceased operations. One station 
was purchased by the Newfoundland 
Broadcasting Corp. A considerable 
amount of the equipment of the 
other will be used in the operation 
of local wireless telephone links, The 
suspension of these operations does 


supervision. 


Telephone Co., as revenues of Do- 
minion Broadcasting Co. were only 
sufficient to cover cost of operation. 


Newfoundland Power 


Earnings Improve 


Operations of Newfoundland Light 
& Power Co., subsidiary of Interna- 
tional Power Co., have recorded 
steady improvement during the past 
eight years. 

Gross earnings ip 1938 totalled 
$657,890, compared with $634,518 in 
1937. . Net earnings available for in- 
terest after expenses, taxes and de- 
preciation amounted to $300,112 in 
1938, compared wjth $290,609 in 1937. 

The company owns and operates 
the electric lighting, power and 
tramway services of St. John’s, se : 
ing a population of nearly 40,000. 

The main power plant is a hydro- 
electric development of 7,000 h.p. at 
Petty Harbor, about eight miles from 
St. Jghn’s. This development serves 
the city and power is also-purchased 
from United Towns Electric. 

The output of a 4,500 h.p. develop- 
ment at Pierre’s Brook is contracted 
for by the Dominion Steel and Coal 
Corp. for Wabana Mines. 


Cables: 


CITY OF ST. JOHN'S 


NEWFOUNDLAND 


* 
Facts About 


MONROE, St. John's 


probucts 


‘on sale in Newfoundland 


Th E- products of Canadian 


C-I-L DIVISIONS . 
“CELLOPHANE” DIVISION | 
PLASTICS DIVISION 
ALKALI DIVISION : 
GENERAL CHEMICALS DIVISION 


Inc., of Wilmington, Del. 
St. John’s. 


MINING AND ORGANIC CHEMICALS DIVISION: 


SALT DIVISION 


EXPLOSIVES DIVISION ~— 
“FABRIKOID” DIVISION 
PAINT & VARNISH DIVISION 


FERTILIZER DIVISION 


and Ko» 


Ammonia Distributors: W. Clayton Construction Cuba, 


Distributors: Harvey & Co. Ltd., St. John’s, om 


It is your assure 


¥ 


Industries Limited, Canada’s — inddstrial chemical 
organization, are available in Newfoundland 
the direct sales offices of CLL in: St. John’s, 
some instances, through Newfoundland distribu 


through 
and, in 


* Sole Newfoundland agents for Imperial Chemica}: Tadustries, 
Limited, Great Britain, and E. I. duPont de Memesiy 


Distributors: T. A. MacNab & Co,, Lid,, St. ‘John's é ea 


“DOMINION” AMMUNITION DIVISION © %”.%: 
+ 


® The C-I-L Oval is more than merely a trade-miiykas"*’ ue 

ques it is even more than the identifying ‘symbol ofa ereat iy 
industrial chemical organization. 

that any product on which it appears is made to ; 

exact standard of quality under constant labors es 


7% 


at 


gute 


FF 


CANADIAN INDUSTRIES LI 
Board of Trade Bidg., St. John's, Newfoundland AE 


Head Office: Montfeal 


Factories and Branches throughout Canada 
ATR LL ccc 


St. John’s, Newfoundland 


Lomond, Petty Harbor, Thoroughfare 
Cold Stores. Lomond and St, John's 
Refrigerating Ship: M.V. "Netherton" 


General Merchants, Agents & Importers 
EXPORTERS OF SALT CODFISH 


AND 


ALL FISHERY PRODUCTS 


England” “RéHlugel, Spain, tel, Greece, Canada, United 
States, Brazil, Jamaica, Porto Rico, Barbados, and other 


West Indian Ports. 


DRY, PICKLED, FROZEN AND-CANNED FISH. 
FROZEN BLUEBERRIES, CODOIL AND MEDICINAL COD uve 


Subsidiaries: W. S. MONROE. & €O,; LTD. 


Bridgetown, Barbados | 


Commission Merchants 


St. John’s 


The following facts concerning the City of St. John’s are of interest: 


First elected council took office in 1888. 
Present population of City: 44,000. 
The City has a Property Valuation of $40, 


000,000.00. 


Annual Rental Valuation: $2,192,000.00 (on which taxation is based). 
Fire Insurance Premiums collected within the City amount to approximately $450,000. 00" 


annually. 


Codes: ACME, BENTLEY 


THE MONROE EXPORT CO.,LTD. 


THE CITY DEBT: The City debt of $1,852,950 to the Government of Newfoundland has 
been adjusted to $1,000,000 at 3% interest. This debt was incurred between the years 
1888 and 1932. The Ynajor portion of the debt was used in rebuilding the City after the. 
disastrous fire of 1892. The debt in over forty years has amounted to less than one ye o: 


rental of City property. 


: WATER SUPPLY 
/:, The watér supply is secured from Windsor Lake, 
H- situated five miles' from.the City of St. John’s. 
. The elevation of the lake is 500 feet above the 
City, Area of. watershed: about twenty miles. A 
practically inexhaustible supply of first-class 
water is available for all requirements. Water 
me ures allover City are maintained at 80 to . 
130 lbs., which. ensures ample fire protection: 
Although the supply is capable of giving 20,000,000 
gallons per day, the average daily consumption 
at-present is only 7,000,000 gallons. 
In addition to the main water supely, 3 a auxil- 
iary supply is situated at George’s Pond. This, 
however, is only used in case of emergency. 


- POWER AND GAS 
" “Hydro-electric power is supplied by the New-. 


‘foundland Light & Power Company in conjunc- 
« tion with the United Towns Electric Com 


Al. pany, 
“ Ltd, at a low rate. Ample power is available for 


future development. 

St. John’s Gas Company. New capital has been 
acquired to increase the scope of the company’s 
activities and to supply gas to residences and for 
power purposes, 


STREETS 


Fifty miles of macadam roads; 2 miles paved 
roads; over 13 miles of concrete walks. Both con- 
crete walks and paved roads will be increased in 
the very near future. 


BANKS 


Branches of the following Can banks 
located in St. John’s —Conadion eek of Com. 
merce, Bank of Montreal, Bank of Nova Scotia, 
Royal Bank of Canada: also Head Office of the 
Government of a Savings Bank. 


EDUCATIONAL 


The following afte some of the City’s set 


equipped educational institutions: —M 
University College, Bishop Field College 


st 


Bonaventure's College, Prince of Wales (United” 
Church) College, Bishop Spencer College; K. of C. 
Memorial School, Presentation Convent Schools, 


St. Patrick's Hall and Holy Cross Schools. 


MANUFACTURING 


Some of the leading industrial firms are: 


». United Nail & Foundry Company 
Standard 


Lumber Com Ltd. 
Wm. Dawe & Sons, Ltd Lia, 


Srevcine ern Fe Factories 
Colonial , 
Newfoundland 
Parker & Monroe's Shoe Factory 
Newfoundland era 


Newfoundland Butter Butter Company 
-Brehm ae Company 


& Shoe Factory 


Head offices of the United Towns Electric o- 


pany and Avalon Telephone Company, Ltd, are 


situated in St. Jonn’s. 


HARBOUR and SHIPPING 
900,000 tons. 


St. John’s land-locked harbour is one 0 


on ‘sits Atlantic sea-board. 
and trom 


ST. JOHN’S MUNICIPAL COUNCIL 


Mayor: ANDREW G. CARELE 
Councillors: 
J. R. CHALKER (Deputy Mayor) 


J. T. MEANEY, 
J. P. KELLY, + 
J. M. TOBIN, 


ee te ee ee 


a vat $283 Ree Sree 


J. J. SPRATT, 
* KENNETH RUBY. 
City Clerk: J. J. MAHONY, J.P. 
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Prospects of Development Arouse 
Interest in Britain’s Oldest Colony 
= Many Opportunities 


investment. Potential forest and mineral resources 

are backed by an abundance of inexpensive, readily- 

available power, by cheap water freight and by an 

ample and capable labour supply. Of major import- 

Tal of Newfoundland a «win is the repureve ance in assisting development is asympathetic govern- 


ments, her amazing power lies largely in optimism. The greatest ment. The Government 1S ready and willing to COoONn= 


asset of Newfoundland is the steady, reliable character of her 


perl. | sider and to further worthwhile plans and proposals 
for development. 


No OUNDLAND offers opportunities for capital 


FROM THE SEA. —— ~FROM THE FOREST '— FROM THE GROUND 


OR three centuries the framework of New- NEVE OUNDLAND and Labrador constitute N Newfoundland are. situated the world- 
foundland’s industrial life was the country’s one of the largest remaining sources of pulp famous lead-zinc-copper mine at Buchans, 
| fisheries, and it is likely to dominate for many timber in the world. Thus far this wealth has and, at Bell Island, one of the largest known iron 


The Newfoundland and Labra- __ beenexploitedlargelybytwolarge paperorgan- °° deposits of the world. Fluorspar, limestone 
dor waters continue to yield rich harvests of fish. izations which have assumed a most important 48d pyrophyllite are also produced and exported 
More recently.a in increasing quantities. Deposits of gold, 


Codfish, the world’s best, is the major product, place in the island’s business. j 

; -profitable trade in pitprops has been developed matyneritte, Cop pet, gulp aus an gotiermnnt ae 
but many other species contribute to the total pro ee P offer attractive opportunities for exploratory 
catch. - The salmon fishery is a growing and and additional avenues are constantly being \-swtipla: "ies Geblogtonl Nasties Ge~ scasiely 
healthy industry; developments are also taking explored. In value of production, newsprint engaged in investigating the resources of the 
surpasses all other Newfoundland industries and island and seeking opportunities for their devel- 
its further successful development is one of the opment. Ready at the command of those inter- 
potential bright spots on the country’s industrial ested in developing Newfoundland’s natural 
resources is almost unlimited power. 


years to come. 


place in the herring industry; sealing activities 
vield a substantial return, while the haddock, 
halibut and lobster harvests are also of much 


importance. horizon. 


Newfoundland is a land of great natural wealth and opportunity. Her financial integrity is assured, indeed this has the financial support of the United 
Kingdomherself. She looks to those who possess in.combination the financial means and the power of initiative to join with her in deriving profit from 


her development, For further information communicate with the 


Government Offices ‘e _. $t. John’s, Newfoundland | 
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91 YEARS ON 
THE MARKET 


Year by Year 
Following the Most 
Improved Method of 

Manufacturing. 


MUNN’S MEDICINAL 
COD LIVER OIL 


ANIMAL AND 
ee ee LIVER 


COD LIVER OIL MEAL 
CAKE 


Sample and Prices on 
Application. 


W. A. MUNN 


& CO. LTD. 
ST. JOHN'S, NFLD. 


Cable Address: 
Hickman 


A.E. Hickman 
Co., Limited 
St. John’s 
Newfoundland 


Exporters and Importers 
& 
Ship Owners 
® 
Coal Importers 
* 
Steamship Agents 
* 
Insurance Agents 
@ 
Distributors’ 
and Manufacturers’ 
Commission, 
Forwarding and 
General Agents 
& 
Wholesale Importers 
of All Kinds of Food . 
Stuffs, Feeds, Hardware, 
etc. 
e 
Exporters of Fish 
and Fish Products 


Agents 
Ford Motor Company 


Open to represent 
Manufacturers 


HORWOOD 
LUMBER 
COMPANY 


LIMITED 


Saw Mills, Planing 
Mills, Shop Finish, 
General. Wondwork- 
ing, Contractors and 
Builders 


ST. JOHN’S 
NEWFOUNDLAND 


MATTRESSES 
e 


HENLEY’S Mattresses 
are comfortable, durable 
and made from best 
material. Book your 
orders for them. Guar- 
anteed stock and safe 
goods, 


The leaders for over 30 
years. 


J. J. HENLEY 


” Factory: Henry Street 


St. John’s, Newfoundland 


Fresh Fish Business 


Exports Increased in 1938 — Expected 


forms of fishery.” 
Undeveloped Resources 
In Newfoundland waters there are 


| large resources of fish now undevel- 
|| oped, 


Trade has been built up in 
cod, halibut, lobster, salmon and her- 


'\|ring. In addition, there are great 


shoals of a fast-growing type of had- 


‘| dock and great quantities of rough 
gab or American plaice which can 


be used for either fillets or fish meal. 


| There is also an abundance of flat 
fish 


The outlook for the fresh fish 


business is much more promising 
|| than for the salt codfish branch of 
|| the industry, Furthermore, New- 
foundlanders are confident they will 
|| be able to increase their market for 


frozen fish in the United States and 
Canada, especially in view of the 
quick-freezing processes now avail- 
able. It is now possible not only to 


|| preserve fish, but to preserve it so 
|| that there is no breakdown of the 
cellular structure, and so that the 


flavor and appearance of the prod- 


|| uct are not impaired when defrosted. 


Exports Increase 
During the past few years there 


‘| has been a marked increase in ex- 


ports of fresh and frozen fish from 


|| Newfoundland. Exports of both 


fresh and frozen fish in 1988 totalled 
11.8 million pounds, compared with 


|| 6.9 million pounds in 1937. 


The largest increase took place in 
exports of fresh herring which rose 


from 325,048 pounds to 4,184,790 


|Foreign Trade 
|OF Nfld. Drops 


| Canada Has Favorable 
| Trade Balance 
| With Island 


Foreign trade of Newfoundland 
expanded in the year ended June 30, 


|| 1938, the combined figures of ex- 


ports and“imports by values being 


|| approximately $628 millions as com- 


pared with $51.9 milliohs in the pre- 


|| ceding year. This is the highest total 
|| since the year ended June 30, 1930, 
|| when the total trade was $71.9 mil- 


lions. Values have, of course, fallen 


|| sharply since 1931. 


For the calendar year 1938 it is 


| not yet possible to give returns. Gross 
‘| receipts from Customs in the last 


six months of 1938 were 9.9% below 
the corresponding period of 1937, in- 


|| dicating a considerable decrease in 
import trade. 


The general improvement in trade 


|| experienced in the latter months of 
|| 1937 continued during the first half 


of 1938: However, from June, 1938, 
onward, volume has declined. Cer- 
tain of the markets for salt codfish 


| became increasingly depressed, and 


the disturbed conditions in certain 
countries, particularly Spain, ag- 
gravated the position. The mining 
industries in the island continued at 
full pressure, but in logging, general 
construction and in industries con- 


nected with the fisheries, the level | | 


of the previous year was not main- 
tained. d 
U. 8. Gets More Business 

Canada, the United States and the 
United Kingdom are the chief coun- 
tries from which Newfoundland pur- 
chases her imports, but a notable 
increase has occurred in proportion 
Obtained from the United States. 


. 
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General Seafoods 
In order to promote the fresh fish 
business and develop the United 


United States concern, for more than 
two years. Completion of an agree- 


ment is expected soon, The com-| 


pany will engage in: the fresh fish 
business, being mainly interested in 
salmon, haddock, flounder, and rose- 
fish. 

The agreement calls for the Gov- 
ernment to finance the erection of a 
processing and cold-storage plant at 
Poile Bay on the south coast, The 
plant will be leased to the company. 
Construction of the plant is expected 
to be undertaken this summer and 
it will be ready for operation in 1940. 

The company will be able to ship 
its output into the United States free 
of duty. Under the American treaty 
of 1818, American subjects have the 
right to fish in the inshore waters 
of Newfoundland from Ramea Island 
westward and north to Quirpon 
Island and also off the Coast of 
Labrador. Fish which is product of 
an American fishery operated on the 
Treaty Coast may be landed in the 
United States free of duty. 


Santa Cruz Oil Co. 


Operations of the Santa Cruz Oil 
Co. of San Francisco, on the Labra- 
dor Coast, is another important de- 
velopment. This company is oper- 
ating a small meal and oil factory in 
Argentina. This year it plans to put 
a factory ship into operation, having 
a capacity of 700 tons of herring per 
day. The company will supply four 


collecting boats of about 250 tons}. 


each to collect the herring from traps 
and seines. 
In order to assist the development 


‘the Government has undertaken to 


purchase the necessary nets and gear 
for the fishermen and the necessary 
purse seine boats, The Government 
will also pay the operating expenses 
of these boats for six months. The 
cost to the Government is estimated 
at $225,000, but the greater part of 
this sum is recoverable. The com- 
pany has agreed to pay a charge of 
50 cents a ton on all herring handled 
at its floating shore plant. Payment 
of this amount will continue until 
the cost of thé traps, seines, gear and 
special boats has been refunded. 

Initial expenditure by the’ com- 
pany, including cost of the factory 
ships, will be about $750,000. Opera- 
tions of the company are expected 
to result in increased employment 
on the Labrador at a time when both 
the salmon and codfisheries are over. 

Further steps have been taken to 
encourage the herring industry ‘on 
the Labrador. With this object in 
view, the Government has guaran- 
teed a return of $6 a barrel to packers 
for a maximum of 10,000 barrels of 
herring in 1939. It is expected some 
firms will be willing to pack addi- 
tional amounts without any guaran- 
tee. In order to maintain the qual- 
ity of the product and get the best 
possible price, the pack is to be 
carried out under expert supervision. 
It will be sold in New York through 
a single selling agent. 
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THE FINANCIAL POST 


Fisheries is the oldest and still most important of Newfoundland industries. 


Subsidize Codfisheries 


Cost in 1938 Set at $450,000— 
1939 Loss Likely to be $1 Million 


The Newfoundland Government is 
now in the salt codfish business on 
a large scale. ‘ 

As a result of market difficulties 
and declining prices, the Commis- 
sion of Government undertook to 
subsidize the island’s principal in- 
dustry. In this connection it has 
adopted a policy similar to Canada’s 
wheat scheme and guaranteed mini- 
mum prices to producers. 

The policy was first adopted in 
October of last year. At that time the 
market outlook was bleak. It ap- 
peared some difficulty might be in- 
curred in marketing the 1938 catch. 
There was grave danger both mer- 
chants and fishermen would be in- 
volved in heavy losses. It was feared 
that unrestricted competition among 
exporters would result in a collapse 
of prices. 


Guarantee Against Loss 

In order to meet the situation the 
Government guaranteed merchants 
against loss on their transactions in 
codfish provided they undertook to 
buy all the cod offered by fishermen 
at established minimum prices. At 
the same time, exporters had to 
agree to government control of ex- 
ports to such markets as Italy, Portu- 
gal, Puerto Rico, Greece and Brazil. 
Marketing is carried out through 
committees set up by the trade itself. 

On the whole, the scheme worked 
very well, Fishermen received more 
for their fish than they would have 
otherwise, In fact, it is estimated 
that the additional amount received 
by the fishermen was equal to 75 
cents per quintal, or a total of more 
than $600,000. In addition, merchants 
were not involved in the heavy 
losses that would have resulted if 
prices had collapsed as a result of 
free competition. 


Government Takes Loss 


The Government, of course, has 
taken a heavy loss, It is estimated 
the loss will not exceed $450,000. 
Losses estimated at about $1 per 
quintal were incurred on all sales 
to Brazil. Losses were also taken on 
many sales to other countries, al- 
though the amount of the loss was 
not as great as in the case of Brazil. 
In some instances a small profit was 
made. 

Minimum prices to the fishermen 
are being guaranteed again this 
year. The market outlook shows no 
improvement, If anything, it is 


LIMITED 


241 WATER STREET 


ST. JOHN’S, NEWFOUNDLAND 


Building Materials for All Structures 


Since 1935 the United States has pro- | | 


gressively increased its business in 
Newfoundland at a rate in excess of 
any other country, Newfoundland’s 


exports to the United States are also | | 


major proportion of Newfoundland’s 
exports, fish continues to be the 


chief export to Brazil, Greece, Italy, | 


Portugal, Spain, and the West Indies, 


34,943,240 28,058,073 
Newfoundland Export Custemers 


Structural Steel, Reinforcing Steel, Brick, 


Hollow Tile, Plumbing, Heating and 
Westinghouse Electric Equipment 


STEERS LTD. | 


St. John’s, Newfoundland 


EXPORTERS—Codfish and General Products 


IMPORTERS—Provisions, Groceries and 
: Dry Goods 


AGENCIES 


PLIOUR acicicba'cies +++e+e. International Milling Company 
LEATHER, SOLE .... Anglo Canadian Leather Company 


_ CLEANSERS and LYES.... 


-B. T. Babbitt, Incorporated . 


SALT, TABLE and DAIRY ..,;.; Western Salt ‘Company 
PAINTS, VARNISH, ENAMELS, ETC, .... Burrell & Co, 


RADIOS “dennis Gntie ots 


*ebeee Zenith Radio Corporation 


ENGINES, DIESEL. .. .Bolinders Company, Incorporated 


BOLOGNA ........ 


Dumarts Limited 


SHORTENING and LARD ........ Southern Oil Co. Ltd. 
CREAM ........... Danish Dairy Industry & Export Co, 
ELECTRIC LAMPS ........45.. Hygrade Sylvania Corp. 


OIL CLOTHES CCEA He eee eee 


..+. J. F, Creaser Co, 


FERTILIZERS ....., Humber Fishing & Fish Manure Co, 
INSURANCE, FIRE.......Underwriters Lloyds, London 
LIFE Insurance 


Life 
MARINE. . World Marine and General Insurence Go 
Canadian Exporters wishing to obtain representation 


are invited to communicate with us. 
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|| foundland codfish are 
every effort to develop their own 
| | fisheries, 


worse than it was a year ago. Then, 
again, merchants were hesitating to 
grant supplies to fishermen. With- 
out some kind of assistance from the 
Government the outfitting of fisher- 
men would have involved even 
greater risk than usual. 


More Generous This Year 


The prices to be paid the fisher- 
men this year are more generous 
than last year, partly because the 
Government has withdrawn its salt 
rebate of $6 per ton. Also, prices 
paid last year did not enable many 
fishermen to cover the cost of pro- 
duction. The minimum prices an- 
nounced for the current year take 
these two factors into consideration, 

Minimum prices to be paid fisher- 
men at designated export points are 
given below: : 


Minimum Prices 


(Per Quintal) 
Labrador, No. 1 ......6.- tedecccebos Gane 
Labrador, No. 2 .s..scescsveee Oeasee 3.90 
Small madeira 
Large & medium madeira 
Labrador, shore style 
Small merchantable 


Keep Fishermen Off. Dole 


With these prices the Government 
feels that any fisherman with a fair 
catch should be able to keep off the 
dole, It is estimated, however, that 
the guarantee may cost the Govern- 
ment $1 million this year, 

On fish exported, merchants will 
receive not only the minimum 
prices paid to fishermen but. fixed 
allowances for labor and overhead 
charges. These allowances are 25c. 
per quintal higher than last year as 
a sort of insurance against risks of 
deterioration. As further protection 
against deterioration the Govern- 
ment will pay exporters 20c. a quin- 
tal on certain grades unsold on Jan. 
1 next, 

Under present circumstances there 
is little prospect of making a profit 
on sales of codfish to Italy. For this 
season the Government has under- 
taken to insure shipments to that 
market at 100% of their value, Pre- 
viously, shipthents to Italy were in- 
sured up to only 80% of their value. 
The plan insures payments through 
the Anglo-Italian Clearing House in 
London, in which delays of many 
months occur. 


Outlook is Not Bright 


In a récent address, Hon. R. B. 
Ewbank, commissioner of natural 
resources, frankly admitted the out- 
look for the salt codfish industry is 
none too, bright. In the first instance, 
salt codfish is largely consumed by 
the poorer nations of the world. The 
amount of salt codfish that consum- 
ing countries are prepared to take at 


| | a fair price from producing countries 


like Newfoundland is a diminishing 
quantity. Several countries that 
have been good markets for New- 
straining 


tained abroad. 
It is possible, however, for New- 
foundland to strengthen its position. 
Merchants can improve and cheapen 
the methods of handling and market- 
ing fish. The fishermen can improve 
the quality of the product. They can 
organize themselves to . maintain 
standards and reduce prices, Action 


| | along these lines in the future is indi- 


years s¢v- 
eral réductions have been madé in 
duties on supplies used by the fish- 
ermen, Only recently the Govern- 
ment -announced elimination . of 
the duty on gasoline .used by fish- 
ing vessels. A committee has been 


|| appointed to study the importation 


and ‘distribution of salt and to sug- 
gest improvements and econamies, 
Shipbuilding is also being encour- 
aged. Late last year the Government 
passed an act restoring the system 
of paying bounty on wooden ships 
built in Newfoundland for use of 
the fisheries. Bounties are on a more 
generous scale than previously. To 
date 85 permits to build ships have 
on oes. . 
commission has also an- 
nounced a scheme of asAstance in 
the purchase of suitably equipped 
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Bank Deposits 


Show Decrease 


Banking Service 
Extended Through 
Post Offices 


Deposits in the four Canadian 
banks operating in Newfoundland 
and in the Newfoundland Savings 
Bank at the end of 1938 amounted 
to $30,443,913, a decrease of $1,716,- 
058 from the previots year. Savings 
deposits, included in the above, in- 
creased during the year from $23,- 
319,208 to $24,511,418. 

Advances of all kinds amounted to 
$7,605,324 on Dec. 31 last, compared 
with $7,497,966 in the previous year, 

Deposits in the Newfoundland 
Savings Bank at .June 30, 1938, 
amounted to $3,538,610, an increase 
of $607,079 from the previous year. 
During 1937-38 there was a net in- 
crease of 724 in the number of de- 
positors. 

Net profit of the Newfoundland 
Savings Bank in the year ended June 
30, 1938, excluding @ profit of $3,964 
realized on the sale of investments, 


00 | amounted to $32,154. This compares 


with $26,107 in the previous year. 

Total assets of the Newfoundland 
Savings Bank amounted to $3,738,100. 
Investments total $3,254,485, of which 
$1,255,022 is in Dominion of Canada 
bonds. 

The Newfoundland Savings Bank 
pays 3% interest on deposits ef priv- 
ate individuals, trust funds and 
estates up to and including $5,000. 
On deposits over $5,000, interest is 
paid at the rate of 24%. Deposits 
by corporations bear interest at a 
rate not in excess of 2%. 

Plans have been announced by the 
Government for the establishment 
of a Post Office Savings Bank as a 
branch of the Newfoundland Savings 
Bank. Some 50 post offices have been 
selected where deposits will be ac- 
cepted. 
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Visit the unspoiled beauty of the Gulf of St. La _ 
gueint French islands of PA Pierre and uelon—towering 
ewfoundland — the “scenery the Saguenay, 


S.S. “BELLE ISLE" 


(Passengers and Freight) 
Visiting beautiful Cape Breton, the 
islands of St, Pierre'and Miquelon sneer 
ree arate, ae rh 
e u wrence. 
Friday from Montreal. i 


S. S. ““MAGNHILD” 


(Freight Only) 


Service between Halifax, Charlottetown, 
Pigrre, St. John’s and other Newfoundland ports, 
Sailing from Halifax every two weeks. 


Full information, rates, etc., on request, 


CANADA 
STEAMSHIPS /LEMITED 


MONTREAL AND HALIFAX 


GENERAL PASSENGER AND FREIGHT AGENTS 
FURNESS WITHY & CO., MONTREAL 
F. C. THOMPSON CO., LTD—Royal Bank Bidg., TORONTO 
HARVEY & CO. LTD., ST. JOHN’S, NEWFOUNDLAND 
Special Representative:—V. E. DOWDEN, St. John’s, Newfoundland 


Cruise on 
the Luxurious 
Yacht-Like. 
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JAMES BAIRD Limite 


Baird Buildings, Water Street 
ST. JOHN’S, NEWFOUNDLAND 
; a 
SHIPOWNERS 
IMPORTERS and EXPORTERS 


Branches at Marystown and Bell Island 


' ® 
AGENTS FOR: 
THE “NORTHERN” ASSURANCE CO. LTD. 
of London, England 
—“BURBERRYS” LTD., ENGLAND 
—VOGUE PATTERNS, NEW YORK 
LAKE OF THE WOODS MILLING CO., LTD. 
“VERBENA” BRAND 
Sole Distributors: MARCONI RADIOS 


Newfoundland 


Canada’s Next-Door Neighbour . . . Britain’s 
Oldest Colony . . . America’s Newest 
Vacation-Land 


Invites all lovers of the great out-doors to the finest salmon and 
trout waters ‘on the continent. Large rivers, small streams and 
inland lakes, all unleased, afford unlimited opportunity to test 
your skill against fish that fight to a finish. 


ONLY 7 HOURS CANADA TO NEWFOUNDLAND 


Join luxuriously equipped Steamer “Caribou” leaving North 
Sydney, N.S., 8.30. a.m. Tuesdays for connection at Port aux 
Basques, Nfld., with fast “Overland Limited” express same 
afternoon, or leaving North Sydney on same steamer 8.30 p.m. 
Thursdays and Saturdays, connect with regular express trains 
from Port aux Basques early next morning. 


The Railway traverses some of the choicest sections of this 
Anglers Paradise and stops are made at all of the favoured 


fishing locations. 


Write to General Passenger Department, Newfoundland Railway, 
St. John's, Newfoundland, for further details and rates. 


Summer steamer cruises around the Island 
and North to Labrador also operated. 


ewfoundland Railway 
St. John’s, Newfoundland 
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Major Development is 
Bowater-Lloyd Deal 


elopment in the news- 
a ee of Newfoundland in 
og year was the purchase of 
eS ms 3 prook plant of the Inter- 
a nal Power & Paper Company 
taNewfoundiand by the Bowater- 
vq interests of England. 
gti geal shattered Newfound- 
na's hopes for another newsprint 
oil on | the Gander limits of the 


te aa Newfoundland had look- 
g forward to the day when a third 
= rint mill would be constructed, 
aaas were raised to a high level in 
pr when the Bowater-Lloyd inter- 
= esis 100k an option on the Gander 
ini ts and made a tentative agree- 
. with the Commission of Gov- 
the erection of a new 
a y in 1938, however, the 
nae people not ified the Gov- 
ernment they would not proceed 
with the proposal, but would buy 
the ‘Corner Brook plant. 


Buy Gander Limits 


Following mont! ns of negotiations a 
new agreement . Was finally made 
‘h the Commission of Government 
toward the end of the year which 
sulted in the Bow ater-Lloyd inter- 
on taking up their option on the 
ess ta imits of the Reid Newfound- 
Jand Co. Under ra agreement the 
Corner Brook mill is to be enlarged 
end Bowater is given the right to 
export a minimum amount of pulp- 
wood each year. The Corner Brook 
sulphite plant is to be increased by 
90.000 tons annually by the end of 

1941. 

During the next few years Bo- 
water is to export a minimum of 50,- 
0m cords of pulpwood annually and 
have the right to export 120,000 cords. 
Any shortage in this cut will make 
it liable for penalty of $2 a cord. 
After the enlarged plant at Corner 
Brook is operated for a period of 
three years, the company’s pulpwood 
exports will be based on the Corner 
Brook output in excess of present 
capacity. 

There was considerable criticism 
of the deal in Newfoundland, - be- 
cause it did not provide for the con- 
struction of a mill on the east coast. 
as er, no other proposal was 
made to the Government. In this 
connection the Commission pointed 
out the Gander limits might have 
remained idle for many years if it 
had not accepted the Bowater deal, 
especially in view of the present 
position of the pulp and paper in- 
dustry. 

Form New Company 

To take control of the Corner 
Brook plant the Bowater-Lloyd in- 
teresis formed the Bowater-Lloyd 


Newfoundland Ltd. For the 700,000 
common shares of International 
Power & Paper Co. of Newfound- 
land, which were held by Canadian 
International Paper Co., it paid $5.5 
millions. Following this, an addi- 
tional 100,000 shares of par value of 
£1 each were taken up and paid for 
at par by Bowater Paper Mills. 

The capital set-up of Bowater- 
Lloyd Newfoundland Ltd. consists 
of 500,000 shares of common stock 
with par value of £1 each, of which 
3s. 6d. per share is paid up, and £1,- 
250,000 of 4%% guaranteed first de- 
benture stock. In order to finance 
purchase of the property, Bowater- 
Lloyd made a public offering of the 
debenture stock. This is uncondi- 
tionally guaranteed as to principal, 
interest on sinking fund, jointly and 
severably by Bowater Paper Mills 
Ltd. and Bowater-Mersey Paper 
Mills Ltd., and Edward Lloyd Ltd. 


Expansion of the Corner Brook 
plant is to commence this year. In 
addition, large scale woods opera- 
tions are to be undertaken. It is esti- 
mated 7,000 men will be employed 
in the latter. The pulpwood cut this 
year is estimated at 350,000 cords, an 
increase of 130,000 cords over last 
year. 

The name of International Power 
and Paper Co, of Newfoundland, the 
operating company, has been changed 
to Bowater’s Newfoundland Pulp & 
Paper Mills Ltd. 


Nfld. Marine Insurance 
Profit is Down Slightly 


Net profit of Newfoundland 
Marine Insurance Co, in 1937 was 
$13,451, compared with $14,112 in the 
previous year. 


Net profit for the year was made 
up of underwriting profit of $4,544, 
interest on investments of $6,854 and 
a profit on the sale of investments of 
$2,054. 


Gross premiums for the year 
totalled $24,353. Premiums for re- 
insurance were $4,422. Losses paid 
during the year totalled $6,143. 

The company again paid a 5% divi- 
dend on its conamon ‘stock. In addi- 
tion, it paid a dividend of $5 a share 
applied in reduction of uncalled 
capital. 

The balance sheet shows a strong 
position, Investments are shown at 
$172,005 and cash at $16,149. Reserves 
total $51,488. 

Newfoundland Marine Insurance 
has been in business for about 30 
years, Its managing director is W. A. 
Munn. 
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Newsprint Production Shows Sheaw’ Drop — 


Newsprint is major industry in Newfoundland, 


Transocean Air Service 


Newfoundland Will Soon be Linked 
More Closely to Canada and London 


Newfoundland will be brought in 
closer touch with London, New York 
and Montreal by the inauguration of 
transatlantic air transport service 
this summer. 

Transatlantic air-mail service via 
Botwood, Nfld., is scheduled to com- 
mence June 24. Initially, the service 
will be every two weeks, but after 
July 24 it will be on a weekly basis. 

The air-mail rate between Can- 
ada and Newfoundland will be 10 
cents per half ounce or fraction 
thereof. 

* Newfoundland has been preparing 
for air service for several years, The 
Betwood seaplane base was com- 
pleted more than a year ago and the 
Newfoundland airport is now near- 
ing completion. 

Airport is One of the Largest 

The Newfoundland airport is one 
of the largest and most modern in 
the world. It is located on the north 
side of Gander Lake, 213 miles north- 
west of St. John’s by rail, or 105 


miles by airline. It has 4 huge run- 
ways, one of which is 5,000 ft. long 
and 1,200 ft. wide. The other three 
are 4,500 ft. long and 600 ft. wide. 

The runways are of concrete con- 
struction surfaced with asphalt. The 
airport is equipped with the most 
modern appliances available. Airline 
beacon lights, field floo#ights, elec- 
tric light guides for blind landing 
and every other device which effi- 
ciency and safety demand have been 
installed. 

Power Radio Station 


The powerful wireless station of 
the airport has a transmitting and 
receiving radius reaching from the 
Mediterranean Sea on the east to the 
shores of the Pacific Ocean on the 
west, Thus, constant communication 
can be maintained with planes in 
flight. A direction finding station is 
operated on the opposite side of 
Gander Lake and is connected with 
the airport by a submarine cable. 

The lighting of the runways for 


Outlook for 


Current Your 


Indicates Better Results 


Sis toeunuer dination oe 
at a greatly reduced 


‘tons, valued at a little over $10.2 mil. 
lions, This compares with 352,686 
aio ee 1937. 


with 439,453 cords in 1937 and 403,038 
cords in 1636. 

Wages paid by the newsprint com- 
panies dropped from $7.2 millions in| the 
1937 tO $5.5 millions in 1938. The 
average number of mill employees 
per month declined from 3,019 in 1937 
to 2,579 in 1938. The average num- 


night landing is the most elaborate to 
be found in any airport. Boundary 
lights outline each runway and en- 
circle the whole field. A row of 
contact surface lights has been in- 
stalled down the centre of each run- 
way. 

The airport is 45 miles east of Bot- 
wood, which will be the port of land- 
ing for transatlantic flying boats of 
Imperial Airways and Pan Ameri- 
can Airways. The airport is two 
miles from Gander Lake which may 
ultimately replace Botwood as the 
seaplane base, 

The airport is practically free of 
fog—the dreaded menace of trans- 
atlantic fliers—at all times. It is 
located in what is known as “the fog 
free belt.” 

Cost of the airport was originally 
estimated at about $2 millions. Re- 
ports now place the cost at almest 
double this figure. Five sixths of 
the cost has been borne by the Brit- 
ish Government and one sixth by 
the Newfoundland Government, 

Two huge refuelling planes are now 
located at the Newfoundland air- 
port in anticipation of the commence- 
ment of the transatlentic service. 
These planes will supply fuei to the 


‘transatlantic flying boats. 


Newfoundland connection with 
transatlantic aviation started in 1919 
when Alcock and Brown, the first 
aviators to fly the Atlantic took off 
from St. John’s, Aviation since then 
has made enormous strides. New- 
foundlanders are now looking for- 
ward to the day when they will be 
able to take “wings” in the morn- 
ing and have lunch in New York or 
Montreal, or spend a week end in 
London, England. 


BOWATER'S 


ber of employees in the woods de- 
clined from 3,688 to 2,383. 

Curtailment was most marked in 
operations of the Corner Brook plant 
of Bowater’s Newfoundland Pulp 
and Paper Mills. Shipments of this 
plant dropped from 187,263 tons in 
1937 to about 110,000 tons in 1938. 
The rate of production dropped 
from 96% to 62.3% of capacity. Dur- 
ing mdst of the year the Corner 
Brook mill operated on a part-time 
basis. 

Anglo-Newfoundland Operations 

The drop in operations of Anglo- 
Newfoundland Development Co. at 
Grand Falls was not so great. Pro- 
duction of this mill in 1938 was 138,- 
000 tons, of which 131,000 tons were 
shipped to England. A large part of 

the Anglo-Newfoundland output is 
contracted for by the Associated 
Newspapers Ltd. in England, 

Expenditures on expansion of the 
Grand Falls mill were not as great 
in 1938 as in 1937. However, the ex- 
pansion programme which was 
started in 1937 was completed. This 
included additional hydro-electric 
facilities. A new 27,500 K.D.A, gen- 
erator being brought into operation 
at the end of November, This brings 
the total water power development 
at Grand Falls up to 52,000 h.p. 

Owing to reduced production, 
woods operations of Anglo-New- 
foundland Development Co, had to 
be greatly curtailed. Only 115,000 
cords were cut and 183,000 cords 
were driven to the mills from the 
previous winter’s cut. 

Anglo-Newfoundland Earnings 

Earnings of Anglo-Newfoundland 
Development Co. in 1938, before de- 
benture interest and debenture stock 
redemption, were $1,253,400, This in- 
cludes dividends amounting to $344,- 
190 received from Terra Nova Prop- 
erties Ltd., which has a large inter- 
est.in the Buchans Mining Co. After 
deducting debenture interest and 
provision fori debenture stock re- 
demption, there was a net profit. of 
$640,693. 

The company paid an interim 
dividend out of 1938 earnings of 244% 
on Jan. 6. Final dividend of 344% 
is to be paid July 15. 


Industrial Employment 
Shows Some Decréase 


Manufacturing was hard hit by the 
business recession in Newfoundland 
during 1938. Reduction in activity 
was not confined to the newsprint 
branch of the industry. 

Employment in the 36 manufactur- 
ing firms throughout the island de- 
clined sharply. In the month of 
September there were 11,210 persons 


BOWATER’S 
NEWFOUNDLAND PULP 
AND PAPER MILLS 
LIMITED 


CORNER BROOK, 


NEWFOUNDLAND 


invite you to spend your next vacation at 


THE GLYNMILL INN 


Licensed to sell ales and wines. 


For special Tourist Rates and complete information 
regarding fishing and other recreations, write to 


J. T. WHARTON 


Manager, Glynmill Inn, Corner Brook, 
Newfoundland. 


employed, compared with 15,410 in 
the same month of 1937 and 11,526 
in Sept., 1936. The average monthly 
number of persons employéd for the 
first nine months of 1938 was 12,669, 
compared with 13,442 persons in 1937. 

Salaries and wages paid by the 
manufacturing establishments in 
September totalled $970,460, com- 
pared with $1,252,249 in the same 
month of 1937. 

The 31 manufacturing ¢éstablish- 
ments in St. John’s employed 2,036 
persons in. Sept., 1938, compared 
with 2,185 in the same month of 1937. 
However, wages for the month were 
higher, a total of $136,553 being dis- 
tributed as against $132,998 in the 
previous year. 

The value of manufactured goods 
exported from Newfoundland in the 
1987-38 fiscal year was $13,898,174. 


This compares with $13,234,204 in-the| | 


previous year. 
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Nfld. Business Failures 
Downin Newfoundland 


Thewe were fewer business failures 
in Newfoundland in 1938 than for 
many years. 

Fifteen concerns failed during the 
year with total assets of $21,185 as 
against liabilities of $104,376. The 
value of assets is reported at 50% of 
the book value since they seldom 
exceed that proportion when real- 
ized. 

Comparative figures for the past 
eight years are given below: 

Assets Liabilities 
$210,438  $ 630,147 
513,431 1,675,003 

99,166 347,732 
114,946 73,243 


111,900 504,404 
84,029 309,435 


” 21,423 100,080 
21,185 104,376 
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Value of Production is Down - 
Due to Lower Metal Prices 


Mining is the only major indus- 
try in Newfoundland which pros- 
pered in 1938. 

Production of the Wabana Iron 
Mines and of Buchans (lead-zinc- 
copper mine) continued at near cap- 
acity level. However, the value of 
production was lower, largely as a 
result of lower prices for base metals. 

Value of Newfoundland’s mineral 
production in 1938 was $8.5 millions, 
a reduction of almost $2.6 millions 
from the previous year. Value of 
production in 1937 was the highest 
in the history of the island. 

Direct benefits accruing from the 
mining industry include average 
wages of $1,280 per annum to ap- 
proximately 3,000 workers, Taxes 
and royalties paid by these mining 
concerns total $500,000. 

Second in Exports 

At the present time the mining 
industry ranks second only to manu- 
factures in the value of its exports. 
In the year ended June 30, 1938, 
mineral exports had a value of $10.9 
millions, compared with $13.9 mil- 
lions for manufactures. 

Most of the mineral production of 
the island is shipped abroad in crude 
state. Due to the position of New- 
foundland in relation to world mar- 
kets, and to a deficiency of coal, 
there is little likelihood of the,island 
deriving maximum benefits from the 
possession of one of the world’s out- 
standing ore deposits by basing a 
local iron and steél industry on the 
Wabana ores. Reserves of zinc, lead 
and copper are insufficient to sup- 
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port a local smelter. Other mineral 
exports at the present time are in 
the main accessory to large-scale 
metallurgical and chemical indus- 
tries established elsewhere. 

Operations of the Wabana iron 
mines of Dominion Steel and Coal 
Corp. continued at capacity through- 
out 1938. Output for the year totalled 
1,680,213 tons, compared with 1,609,- 
718 tons in the previous year. 

2.6 Millions in Wages 

Activity at Bell Jsland, where the 
Wabana Mines are located, stands in 
sharp contrast with the situation 
two and a half years ago. At the 
end of 1936 only two of these mines 
were operating three days a week, 
with a payroll of 1,250 men, All four 
mines operated throughout 1938 and 
the average number of men employ- 
ed throughout the year was 2,095. 
The rate of pay to employees at the 
ore plant reached the highest level 
in the history of the company. The 
total wage bill for the year was over 
$2.6 millions. 

The main reason for capacity op- 
erations of Wabana during the past 
two years has been increased sales 
of iron ore to Germany. In fact, 
Germany took more than two thirds 
of the entire output of the mines last 
year. Canada and Great Britain 


 Newfoundland’s Mines Near C 


Section of St. John’s bustling 


ments were 125,939 tons lower than 
in the previous year, 
Comparative figures of shipments 
are given below: 
Iron Ore Shipments 
(In tons) 
1938 1937 


. 1,121,635 848,222 
495,846 627,423 
45,080 


1936 


took smaller amounts in 1938 than in | Bels 


1937, and no shipments were made to 
United States and Belgium. If it had 
not been for an increase of 273,413 
tons in shipments to Germany, pro- 
duction could not have continued at 
capacity throughout 1938. Total ship- 


FISHING TACKLE 


By the famous English firm of 


ALCOCKS 


Also headquarters for camping supplies, 
provisions, meats, etc. 


Mail Us Your Enquiries. 


GOODYEAR AND HOUSE LTD. 


Departmental Stores 


CORNER BROOK, 


NEWFOUNDLAND 


Newfoundland’s 
Popular Departmental Store 


Supplying Every Need for the Home and Every 
Member of the Family Most Economically 


Sole Agents in. Newfoundland for 
Philco Radios and Tubes — The World's Best. 
Miner Rubbers — The Fisherman's Choice. 
The Century Insurance Co., London, England 
(Fire, Automobile, Accident, Plate Glass, Sprinkler 
Leakage, Burglary, etc.) 


. Newfoundland 


Branches at Grand Falls, Buchan's and Millertown 


Harvey and Company Ltd. 


St. John’s, Newfoundland 


(Established 1767) 


Importers and Wholesale Provision Merchants 
(Including Naval Stores and Groceries) 


Buyers and Producers of all Newfoundland-Labrador 
Fish Products 


Producers Quick Frozen Fish and Fruit Products 
Owners and Outfitters for Banking Schooners 


Shipowners and Shipping Agents 


Agents for: Furness Red Cross Line, Newfoundland-Canada 

Steamships, Limited; Fjell Line; Clarke Steamship Co., 

Limited; Imperial Airways, Ltd.; Pan American Airways, - 
Inc.; Ogilvie Flour Mills Co, Ltd., Montreal - 


Correspondents for Board of Underwriters of New York. 
Head Office: 
St. John’s, Newfoundland 
Branches: Corner Brook, Rose Blanche 


St. Lawrence Flour Mills 
isd; 7 
Myprote ips 


P. W. McLagan Lid. 
Albert Ehlers fac. 
Toronto Elevators Ltd. 
Ralston Purina Co. 
— Milk Products 


LIMITED 


COMMISSION MERCHANTS 


St. John’s, N. F. 


761,817 

A disappointing feature has been 
the failure of Great Britain to take 
a substantial amount of Newfound- 
land iron ore. In 1937 there was an 
increase in shipments to Great 
Britain, but shipments in 1938 show- 
ed a sharp drop. This leaves the 
Wabana Mines in a vulnerable posi- 
tion. In the event of war between 
Great Britain and Germany, New- 
foundland will lose its most impor- 
tant market for iron ore. It is pos- 
sible, of course, that a large market 
would then be secured in Great 
Britain. 

Buchans Mining Co. 

Operations of Buchans Mining 
Co., Newfoundland’s only base metal 
producer, continued at capacity in 
1938. However, value of production 
declined by $1.6 million to $3.9 mil- 
lions, due to lower prices for lead, 
copper and zinc. Actual tonnage of 
ore handled and concentrates ship- 
ped were higher than in 1937. Com- 
parative figures of production are 
given in the table showing New- 
foundland’s mineral production. 

Buchans Mining Co. is jointly con- 
trolled by Anglo-Newfoundland De- 
velopment. Co., which operates the 
newsprint mill at Grand Falls, and 
by the American Smelting and Re- 
fining Co. Actual financing was 
undertaken by the latter, but the 
mine is located on the property of 
the Terra Nova Properties, a subsidi- 
ary of Anglo-Newfoundland Devel- 
opment Co. 

Output of fluorspar by St. Law- 
rence Corp. increased slightly in 
1938, and greater activity is looked 
for in the future. Installation of a 
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power plant at St. Lawrence by 
United Towns Electric is proceeding 
and will be completed in July. This 
will materially assist in the devel- 
opment of the property. 

The American and Newfoundland 
Fluorspar Co., a subsidiary of E. J. 
Lavino & Co., of Philadelphia, is 
continuing investigation of its prop- 
erty at St. Lawrence. It is possible 
this property will be brought into 
production in the current year.” 

Outlook for development of New- 
foundland’s fluorspar deposits has 
been improved by the Anglo-Amer- 
ican Trade Treaty. Under the treaty, 
the U. S. duty on acid grade fluor- 
spar was reduced from $5.60 to $4.20 
aton. In the past Germany has been 
the largest shipper ‘of acid grade 
fluorspar to the United States. The 
reduction of $1.40 a ton in duty will 
give Newfoundland a decided advan- 
tage on the eastern seaboard. 


Talc Deposit Being Developed 


Initial development of the pro- 
phyllite deposit near Manuels, New- 
foundland, was undertaken during 
1938 by the Clinchfield Sand and 
Feldspar Corporation, of Baltimore. 
Late in the year shipment of 1,000 
tons was sent to Newark, N.J. Large 
shipments are planned for the cur- 
rent year and the operators plan to 
seek an additional outlet in the 
United Kingdom market. 

Prophyllite is used by the cosmetic 
trade and in paints, textiles and 
enamels, and as a paper and rubber 
filler. Since 1904-05 when 7,750 tons 
were exported, the quarries at 
Manuels have.been inactive. The 
Clinchfield Sand and Feldspar Corp. 
became interested in the deposit-as 
a: result of a bulletin issued by the 
Newfoundland Geological Survey. 

Limestone production declined by 
about 50% in 1938 from peak level of 
1937. This reflected the reduction 
in operations of Dominion Steel & 
Coal Corp., at Sydney, Nova Scotia. 

Comparative figures of mineral 
production are given below: 


Mineral Production 


Source’ 


Bell Island 
Limestone Aguathuna 
Lead concentrates 
Copper concentrates 
Zine concentrates 
Gravity concentrates 


1937. 

Value Tons 
4,284,543 
88,480 


188, 
1,342,327 
1,466,879 

977,316 

134,281 

84,000 
1,490 


* 8,479,316 


Tons 


10,125,809 


Mines Resources Survey 


Official Inventory is Continuing 
In Hope of a Major Discovery 


Stocktaking of the mineral re- 
sources of Newfoundland, in progress 
since 1934, is continuing. In each of 
the past three years there have been 
12 survey parties in the field, and 
seven are being sent out this year. 

Concrete results from the work of 
the. geological survey in the way of 
additional mining activity are not 
great, but interest in a number of 
properties has been revived, Fur- 
thermore, a comprehensive descrip- 
tion of Newfoundland’s known mines 
and mineral resources is now avail- 
able for the first time. 

Geological studies in the field and 
laboratory have been devoted to 
known mineralized areas, prospects, 
and dormant mines, and to other less 
known regions which appear to hold 
promise of containing valuable de- 
posits. In making such inventory, the 
continuous problem is to select pro- 
jects which hold the best chances of 
being remunerative as quickly as 


possible. 

As might be expected, the ratio of 
success does not differ widely from 
that experienced by surveys in other 
countries, Out of hundreds of pros- 
pects examined, only a small per- 
centage reach the producing stage. 
While the hazards are great, the re- 
wards of success may be correspond- 
ingly rich, 

Investigate Copper Deposits 

Considerable work was done last 
year in the Notre Dame Bay area in 


WILLIAM CAMPBELL css. sis. 


“Campbell”: St. John's 


Codes Used 
A.B.C, 4th and Sth 
Edition 
Cross 
Robinson 
Riverside 


investigating the possibility of re- 
viving the copper mining industry 
there. In the latter part of the last 
century there were a number of 
producing mines in this area and 
only high-grade ore was taken out. 
Insufficient work has been done to 
date to determine whether sufficient 
ore remains in the Notre Dame Bay 
area to warrant resumption of cop- 


ation of oil structures is contem- 


The year 1938 was the busiest in 
the history of the laboratory. There 
was an increase of 103% in the num- 
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Seeks Concession || 
lin’ Cabredor’ - 


Montreal Man 
Would Develop 
Forest Resources 


Plans for large-scale woods opera- 


‘| tions on the Labrador have been sub- 


and ploturesyue harbor. 


Nfld. Insurance in Force 
Shows Good Increase 


Insurance in force in Newfound- 
land has shown a steady increase in 
recent years, At the end of 1937 there 
was $54.9 millions of life insurance 
in force, compared with $52.8 mil- 
lions in the previous year. 


Life Insurance 
1937 1936 


( 
Insurance in force ... 54,925.621 52,201,950 
New insurance written 6,882,731 4,498,541 
Insurance terminated. 4,730,640 4,064,655 
1,676,432 1,566,348 


Fire Insurance 
Premiums collected.. 616,144 575,539 
Insurance in force ... 76,000,000 76,000,000 


Accident Insurance 
Premiums collected .. 241,333 
155,955 


199,297 
105,208 


mitted to the Newfoundland Com- 
mission of Government by Gerald 


Mr, Davidson is seeking a 75-yea 
lease on an area covering approxi- 
mately 1,000 square miles with the 
free right to export wood. In. con- 
sideration for the concession Mr. 
Davidson would undertake the fol- 
lowing: 

(1) Pay the Crown $2 per square 
mile ground rent per annum. 

(2) Build’ a permanent village 
which will include hospital, school, 
churches and other essential build- 
ings for the welfare of the commun- 
ity. 

(3) Incorporate at once a New- 
foundland company, which will in- 
clude two Newfoundland citizens on 
its board of directors. 

(4) Employ Newfoundland and 
Labrador labor throughout, with ex- 
ception of certain keymen. 

(5) Guarantee within five years 
from the signing of the lease to cut 
and ship a minimum of 50,000 cords 
per year. For a further five years 
after this, step it up gradually to 
100,000 cords. To pay a stumpage of 
25 cents a cord for the first five years 
when cutting starts in 1942, 50 cents 
a cord for the second five years and 
75 cents a cord for the third five 
years until termination of lease. 

(6) Guarantee to be in on the prop- 
erty within 60 days from the signing 
of the lease and commence work 
there. 

(7) Install permanent fire ranging 

system for the whole territory under 
lease. 
(8) All supplies, equipment, etc., to 
be. brought from St. John’s, thereby 
giving a revenue to the merchants 
and duties to the Government. 


(9) Commission of Government to | # 


be at liberty to cancel my lease at 
jany time if conditions not fulfilled. 


Co-operative Movement 
Credit Unions and Buying Clubs 


Increased During Past Year 


The co-operative movement 
launched in Newfoundland three 
years ago under the direction of Sir 
John Hope Simpson, then Commis- 
sioner for Natural Resources, con- 
tinues to grow. 

During the past year activities of 
the co-operative division of the De- 
partment of Rural Reconstruction 
have been extended’ to include 
every important district in the coun- 
try. The reorganization of the vil- 
lage communities being a basic fea- 
ture of any reconstruction plans, ef- 
forts have been concentrated upon 
encouraging the people to study 
their problems and solve them 
through group action. Seven hun- 
dred study groups are meeting week- 
ly to study literature dealing with 
all phases of the co-operative move- 
ment, After preliminary study, pro- 
ducer, consumer, credit and market- 
ing associations are organized by the 
people themselves. 

At its present stage the co-opera- 
tive movement in Newfoundland is 
necessarily state organized, state 
nurtured, and, for a few years 
longer, must continue to be, to a 
great extent, state directed and sup- 
ported. 

Past History of Co-operatives 

Several previous efforts to place 
co-operation on a sound footing have 
been made over the last 20 years, 
but nearly all ended in failure. How- 
ever, some co-operative stores have 
proved a success. 

Twenty years ago Dr. Grenfell 
established co-operative societies on 
a small scale in two or three fishing 
settlements on the northeast coast, 
and they have continued to function. 

Gerald Richardson, who is in 
charge of the co-operative work in 


Island Benefits 
From Trade Treaty 


Newfoundland looks for a larger 
market in the United States for fish 
products as a result of concessions 
granted by the Anglo-American 
Trade Treaty this year. 

Not only will the Island benefit 
from concessions made in the Anglo- 
American Treaty, but also in the 


Newfoundland, received his training 
at St. Francois Xavier University, 
Nova Scotia. This university is re- 
sponsible for the growth of the co- 
operative movement in the Can- 
adian Maritime Provinces in recent 
years. 
Form Credit Unions 

As a first step in community de- 
velopment the people are encourag- 
ed to organize co-operative credit 
societies. These small community 
banks are modelled on the lines of 
the American Credit Union. During 
the past year 16 of these societies 
were organized, bringing the total 
number of community banks up to 
22. The share capital is approxi- 
mately $13,000. 

The next step in the programme is 
the formation of buying clubs. At 
present there are 25 small clubs do- 
ing business. These buying clubs be- 
come co-operative stores when mem- 
bership reaches that point where the 
turnover makes it feasible. The 
total business done last year was 
$30,000. 

Co-operative Marketing 

On the west coast, the most fer- 
tile agriculture section of the Island, 
co-operative marketing has been in- 
augurated. The aim is to gradually 
embrace all farmers in that area. 
Poultry clubs have been organized 
in various sections of the island with 
encouraging success. 

As a result of study club work, 
600 fishermen’ of the west coast 
organized an association for ship- 
ping fresh lobsters directly to the 
United States. The society raised its 
own capital and outfitted itself for 
the year’s business without any 
subsidy from the Government. It 
shipped 270,000 lb. of lobsters, 96% 
of which arrived alive. The rebate 
to the fishermen amounted to $7,000 
and the business turnover was about 
$50,000. This branch of the move- 
ment is to be extended, 

Consumer co-operative stores at 
St. John’s, Grand Falls and Corner 
Brook did nearly $1 million of busi- 
ness in 1938. However, their estab- 
lishment preceded the present move- 
ment, and is not affiliated with it in 
any manner. 
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um duty on pickle and salted 
herring was also secured. This con- 
cession is limited to herring known 
commercially as “full herring,” when 


entered for consumption during the | \ 


between Dec. 15 to the fol- 
lowing Jan. 31 inclusive. This type 


of herring represents about 00% of 

Newfoundland’s exports of Scotch | 

cure herring. The concession is one | § 
designed to suit Newfound- | } 


specially 
land. The dates named cover as 


most-favored-nation |) 
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Baine, Johnston & Co. Limited 
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LOBSTERS, COD AND SEAL OILS 
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BATTLE HARBOUR, LABRADOR 


TELEGRAPH COMMUNICATIONS 
SUPPLIES OF COAL, SALT AND PROVISIONS ALWAYS ON HAND 


ST. JOHN'S NEWFOUNDLAND 
Fishing 


{tere visiting 
Newfoundland will and Ne 


N& find our stocks of Drugs | p 
and Toilet Articles com- | 
plete and modern. 


Sanitary soda fountain and luncheonette 
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(Fire Insurance) 
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Manufacturing Co. Ltd. 
St. John’s, Nfld. 


Board of 
St. Jo 
P.O. 

Specializi 

operating 


Makers of Enamels, Fine House Paints, 
Marine and Industrial Paints 
Putty, Shellacs, etc. 


Also: 


Fishermen’s Oiled Clothing, Coats, 
Leggings, Hats, Aprons, Covers, etc. 


T. ¢ M. WINTER 
Limited 


General Merchants 


FLOUR BEEF PORK 
Feeds and Provisions of all kinds 


Agents for 
' Standard Brands Ltd. - - Toronto 
Maple Leaf Milling Co. Ltd., Toronto 
Fire—Guardian Assurance Co., Ltd. 
of London, England 


St. John’s, Newfoundland 
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| St. | John’s, bleiatecinlliind 


Established 1811! 


STEAMSHIP OWNERS ‘AND GENERAL’ MERCHANTS 


closely as possible the norma! period \ 


for exports, The reduction will also| § 


apply to pickled or salted herring 


valued at six cents per pound or N : 
more, The duty on kippered herring | K 


has been reduced from three cents to 
two cents a pound, 
Reductions were also obtained in 


LLOYD'S AGENTS 


Importers of all Seneral Merchandise 
Exporters of Sealoil, Sealskins, Codoil, Dry Salted Codfish 
Canned Lobster, Pickled Salmon, Pickled Herring, Foxberries 
and all other Newfoundland Products 


FIRE AND CASUALTY INSURANCE 
Owners of S.S. “IMOGENE" and S.S. "BOETHIC" 


Specially constructed for Ice Navigation. 


the case of a number of items of |B 
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preserved in varigus forms, 
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Engravers of Securities’ 
for more than Seventy Years 


BRITISH AMERICAN 
_ BANK NOTE COMPANY 


LIMITED | 


The Old Canadian Company 


HOWARD W. PILLOW 
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CHARLES G. COWAN G. HAROLD BURLAND 
Vice Pres. & Man.-Dir. Sec. Treas. 
HEAD OFFICE - OTTAWA 
262 Wellington Street 
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1110 Montreal Trust Bldg. 
TORONTO 


St. John’s, Nfld. 
ESTABLISHED 1883 


Manufacturers of: 


Cordage all sizes and descriptions. Cotton 
Fishing Lines and Twines. Italian Hemp 
Fishing Lines and Twines. Herring Nets 
and Netting. Wrapping Twines. 


Distributors of Cutch, Oakum, 
Seine Corks 


WHOLESALE ONLY 


Cornell, Macgillivray 
_ Limited 
Investment Securities 
Board of Trade Bldg. Queen Bldg. 
St. John's, Nfld. Halifax, N.S. 
P.O. Box E5281 P.O. Box 123 


Specializing in bonds and stocks of companies 
operating in Newfoundland and the Maritimes 


Cable Address: “CASHIN” 


Representatives of 
St. John's, Newfoundland 


American Alliance In. Co. 
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A.B.C. 5th Edition Western Aaseneses Co. 


Cashin & Company, Limited 


Coal Merchants, Insurance Agents 
and. Brokers 
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Salmon and Trout Fishing 
Attracts Many Tourists— 
Rich in Folklore 


With conditions in Europe still 
somewhat unsettled, Canadians and 
Americans are less inclined to cross 
the Atlantic for their vacations. They 
are giving more consideration to the 
tourist attractions of their own con- 
tinent. Newfoundland, as a result, 
is receiving increasing attention. 

In the past, the. Island has not re- 
ceived the attention that it deserves. 
It is by no means lacking in attrac- 
tions for tourists. In fact, it can 
very properly be called the un- 
spoiled vacation land of North 
America. For the sportsman, fisher- 
man, lover of scenery, canoeist and 
historian, it is a virtual paradise, 

While it is the oldest colony of 
the British Empire, Newfoundland 
represents for most tourists a new 
world to conquer. However, it is 
becoming increasingly popular with 
tourists who like to pioneer new, 
fascinating frontiers. 

Fine Salmon Fishing 

Sport fishing and hunting lure 
many visitors to Newfoundland. It 
is famous in fishing circles for its sal- 
mon and trout which abound in the 
many streams in the interior. Sal- 
mon weighing up to 20 pounds are 
often caught and records show that 
several 40 pounders have succumbed 
to the lure of the fly. Deep sea fish- 
ing for tuna fish is also available. 

Accommodation is available in 
lodges at reasonable rates. In addi- 
tion, a rather unique service is ren- 
dered by the Newfoundland Rail- 
ways. A party may book a Pullman 
car, complete with cook and guide. 
The car is used as a camp and is 
moved from river to river as de- 
sired. Some of the best streams are 
located along the railway route. 

Rich Historical Background 

The scenery and sporting attrac- 
tions are considerable, but equally 
important is the historical back- 
ground of the Island. About it are 
clustered numerous settlements rich 
in folklore which is practically un- 
known outside the country. Relics 
of almost priceless historical signifi- 
cance can be found in many vil- 

| lages, 

Newfoundland has a storied past. 
It was first discovered by John 
Cabot, in 1497, five years after To- 
lumbus discovered America. Dur- 
ing the next 50 years it was the ob- 
ject of voyages of English, French, 
Basque, Portuguese and Spanish 
seamen. It was not until 1583 that 
Sir Humphrey Gilbert anchored in 
St. John’s harbor and read Letters 
Patent, which had been granted to 
him by Queen Elizabeth, and set up 
the first colonial government in the 
Dominions beyond the sea. St. 
John's thus became, in--addition to 
the oldest city in North America, 
the first British capital outside of 
Great Britain. 

Attractions of Placentia 

England's claim to the Island did 
not go unchallenged. About 1660 
France established a capital at 
Placentia on the south coast. Peri- | 
odically the French sent out ex- | 
peditions to attack the English set- | 
tlements. So aggressive were the! 
French that St. John’s was captured 
on three occasions. Visitors to Pla- 
centia today will find mute remind- 
ers of the skirmishes between the 
French and the English. 

A special attraction in Placentia 
is the Blenheim House, the oldest 
residence in Newfoundland. Al- 
though built over 300 years ago it 
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are Popular 


Hunters are sure of their quotas here. 


is still in good condition, and is oc- 
cupied by descendants of the 
builder. The interior is finished in 
teak and mahogany. All the wood 
used in construction was imported 
from England. 

Furnishings are complete in all 
details, even to china and cooking 
utensils. Porcelain, worth fabulous 
prices, and costly paintings and 
carvings decorate the house exactly 
as it was hundreds of years ago. Ex- 
cept for recently installed electric 
lights, one might easily imagine 
himself transported back to the year 
1635. 

Situated on beautiful Placentia 
Bay, Placentia boasts the largest 
available beach on the Island for 
the curing of codfish. Here, the 
tourist can obtain a thorough in- 
sight into the method of curing cod- 
fish. An interesting afternoon can 
be spent in coaxing the old fisher- 
men to tell of their experiences. 


Old Graveyard 

Winding about the corkscrew-like 
streets of the town, a rigid test for 
the most skilled driver, the ancient 
church — seating capacity 50 — is 
reached. Featuring the historical 
relics to be found there is a plaque 
bearing the coat-of-arms of King 
Charles which was presented by the 
King when the building was first 
constructed. This plaque, of ex- 
treme interest to collectors, hangs 
unnoticed on an old rusty nail in an 
extension that was built to the 
church some 50 years ago. 

In the tiny cemetery on the church 
grounds will be found sufficient lore 
to satisfy the most exacting travel- 
ler. Tombstones bearing dates as 
early as 1620 and 1640 are common. 
Inscriptions are of unusual signifi- 
cance, some of them amusing. 

One of the most interesting places 
to visit is the capital city of St. 
John’s itself. Visitors to this city 
will never forget the experience of 
steaming into St. John’s harbor, the 
entrance to which is through a nar- 
row cleft in the rugged rock coast, 
making one of the most perfect 
landlocked harbors in the world. In 
fact. so narrow is the entrance that 
in the early days a huge chain was 
stretched across it, just under the 


Newfoundland is a fishermen’s paradise. 


SUPERIOR BRAND 
CLOTHING 


The Newfoundland aan Company, Limited 
St. John's, Newfoundland 


Bell Telephone 

Lists More Stock 
From Our Own Correspondent 

MONTREAL.—The Montreal Stock 
Exchange has approved for listing 
an ‘additional 10,000 common shares 
of Bell Telephone Co., the shares to 
be called for trading on official 


water, in order to obstruct enemy 
vessels that might attempt to enter. 


Ocean Cruises Attract Many 

For those who like to include an 
ocean cruise in their holiday plans, 
Newfoundland provides an excel- 
lent solution. Furthermore, several 
choices are available. 

The Clarke Steamship Co. oper- 
ates two cruise ships, sailings being 
from both Montreal and New York, 
to - Newfoundland and Labrador. 
These cruises provide an opportun- 
ity of seeing the grandeur of the 
Labrador, the twilight of the Arctic 
midsummer nights, lonely outposts 
of civilization and the Grenfell mis- 
sions. The ships stop at such Cana- 
dian points as Halifax, Charlotte- 
town, Gaspé, Murray Bay and 
Saguenay River. 

Newfoundland Canada Steamships 
operates the cruise ship Belle 
Isle between Montreal and St. 
John’s, visiting St. Pierre Island 
and Sydney, NS., en route. This 
cruise provides 12 carefree days 
crammed with interest. 

Through the Furness Red Cross 
and Furness Lines, steamship serv- 
ice to Newfoundland is available 
from New York, Boston and Hali- 
fax. 

A cruise with special aftractions 
is that provided by the Newfound- 
land Railway steamer, “Northern 
Ranger.” This ship cruises the wild 
fjords of Newfoundland. It visits 
59 tiny and unusual northern ports 
on three sides of the Island and on 
the Labrador coast. It takes one to 
the very edge of civilization and 
gives an excellent opportunity of 
seeing the fishing industry of New- 
foundland in operation. 

Within the space of an article 
such as this it is not possible to 
enumerate all of the attractions of 
the Island. Detailed information can 
be secured from the Newfoundland 
Tourist Development Board in St. 
John’s, 


Low Prices Hit 
Lumber Industry 


Newfoundland and Labrador are 
rich in lumber resources but com- 
mercial development has been slow. 

During recent years the industry 
has had to contend with low prices. 
Owing to the poor returns from the 
fishery, many men have turned to 


producing lumber in small mills, | 
‘| with a resultant flooding of the mar- 


ket. Much of this local cut lumber is 
of an inferior quality, but it sets the 
general price. 

One development of the lumber 
industry has been trade in pit props 
with the United Kingdom. This 
trade is growing steadily. 


Number of Automobiles 
Shows Steady Increase 


Registration of motor vehicles in 
Newfoundland has shown a steady 
increase during the past five years. 
The number of vehicles registered 


in 1938 was 64% higher than in 1933 | 
in drivers’ licenses | 


The increase 
amounted to 62%. 
The total number of vehicles reg- 


istered in Newfoundland in 1938 was | 


§,220, compared with 3,373 in 1934. 


White 
Clothing Co. 


e 
Wholesale Manufacturers 


Ready-to-Wear 
Clothing for Men, 
Women and Boys 

e 


Samples solicited from 
Canadian and American 
Mills of Cloths, 
Leathers, etc. 

. ° 
‘Factory and Office — 
319-321-327 Duckworth St. 
ST. JOHN’S 


To Encourage 


Fur Farming 
Steps Being Taken to 
Replenish Wild Supply 


At least 80% of Newfoundland is 
suitable for the development of fur 
bearing animals. To re-establish the 
supply of these animals, game pre- 
serves have been set up, the preven- 
tive patrol reorganized and increas- 
ed and farms established. Experi- 
ments have been limited largely to 
beaver, muskrat and mink. While 
development of fur farming will 
naturally be gradual, it is believed 
that over a period of 10 years it 
may prove of material benefit to the 
country. 

Conditions are believed ideal for 
a large fur farming industry, and ex- 
perts have said that there is no good 
reason why Newfoundland should 
not produce and export as much fur 
as does Prince Edward Island. 

A small mink farm has already 
been set up and government em- 
ployees are transporting beaver 
from places where they are plentiful 
to other suitable locations. Muskrat 
and rabbit farms are also being 
encouraged. 

Development of the latter, it is 
hoped, will result in a new source 
of food as well as fur. Rabbits, of 
course, can be raised where fodder 
supplies would be insufficient to 
support larger livestock. 
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When You Come’ 
ToSt John’s , 


When next you visit St. John’s, come to the 
NEWFOUNDLAND HOTEL. A warm welcome awaits 
you — prompt, courteous service and delicious food 
at reasonable prices. 


1, 200 large outside Rooms. 
2. 100 Rooms with Private Bath. 
3. Every Room with Hot and Cold Running Water. 
4. American and European Plan. 2 
5. Telephone in every Room. 
6. Spacious Room for Dancing. 
7. Three hard surfaced Tennis Courts. 
(Rear of Hotel). 
8. Large outdoor Skating Rink during winter. 
(Rear of Hotel). 
9. Hotel is directly opposite Car Line. 
10. Licensed to sell Ales, Wines and Spirituous Liquors. 
11. Absolutely Fireproof. 
12. Nonia Depot (Ground Floor). 


13. Up to date Barber Shop, Drug Store, Beauty Salon. 
HOTEL RESTAURANT (Ground Floor). 


14. Newfoundland Hotel Taxi at your service day and night. 
15, Rotary Club Luncheon Thursdays 1.10 p.m. 


Newfoundland Hotel and 
Nfid. Hotel Restaurant 


B. B. Stafford, Manager 
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ESTABLISHED 1907 


T. A. MacNab & Co., Ltd. 


Manufacturers’ Agents & Commission Merchants 


City Club Building -- St. John’s, Newfoundland 


REPRESENTING 


The Borden Company, Ltd. . oa - Toronto, Canada 
The Campbell Soup Company, « « 
Canadian Industries, Ltd. (Salt Division) Windsor, Ont. 
Oxo Limited . ° e London, England 
J. S. Fry & Sons, Ltd... ° ristol, - 
fi dues Brothers, Lid. . . 
J. & J. Coleman, Ltd.. . e 
Reckitts, Ltd. . . e 
Maconochie Brothers, Ltd. ° 


Paisley, 


Jas. Robertson & Sons, Ltd. 
° New 


Corn Products Refining Co. ork, U: S.A. 
Hecker Products Corp. . . 
Lea & Perrins. . . + + « Worcester, Eng. 


Large Offices, Sample Rooms and Warehouse in the 
Heart of the Business District 


We Cover Newfoundland 
CABLE ADDRESS “MACNAB” ST. JOHN’S 
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For a Different Vacation 


choose 


NEWFOUNDLAND 


For information . . . apply. 


NEWFOUNDLAND 
TOURIST DEVELOPMENT 


BOARD 


BOARD OF TRADE BUILDING 
ST. JOHN’S, NEWFOUNDLAND 


NEWFOUNDLAND INFORMATION BUREAU 
50 Rockefeller Plaza, New York, U.S.A. 


USE THIS COUPON 


Please send me your new 32-page booklet on New- 


foundland. 
Name ... 


Address 
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Railway Traffic Down 
Previous Upward Trend Reversed— — 
4 Deficit Will be Larger for 1938-39 


Deficit of the Newfoundland Rail- 

. way in the year ending June 30, 1939, 

' will be larger than the $73,824 re- 
ported for 1937-38. 


provement in business conditions in 
Newfoundland in 1937, the revenues 
of every department increased. Ex- 
penses also increased so that actual 


Due to the recession of business| operating results of the railway alone 
activity in Newfoundland, there has} were less satisfactory, than in the 


been a downward trend in traffic re- 
sults during the past year. It is esti- 
mated passenger revenue will be 
about 20% lower than in 1937-38 and 
freight revenue about 10% lower, In 
. the eight months ended Feb. 28, 1939, 
' there was a decline of 25% in the 
number of passengers carried, com- 
~pared with the same period of the 
‘previous year. Freight tonnage for 
* the period showed a decrease of 8%. 
Passengers carried on the railway 
in 1937-38 totalled 182,216 and by 
* steamships 45,182, a total of 228,389. 
* This compares with a total of 198,700 
- in 1936-37. Revenue tons of freight 
“carried by the railway in 1937-38 
* were 592,375 and by the steamships 
* 70,104, a total of 622,479 tons. This 
» compares with a total of 520,400 tons 
‘in 1936-37. 
* The Newfoundland Railway oper- 
«ates a railway line which traverses 
* Newfoundland from St. John’s on 
“the east to Port aux Basques on the 
* west, and a fleet of steamers and a 
edry dock. 
Operations In 1937-38 
Operating revenues of ‘the rail- 
- way in 1937-38 increased to $2,183,- 
- 601 from $1,909,431 in the previous 
* year. As a result of the general im- 


previous year. Operating profit of 
the railway alone in 1937-38 was 
$10,067, compared with $76,607 in the 
previous year. Higher expenses are 
partly due to genera] increases in 
salaries and wages. 

As a result of an increase in rev- 
enue, steamship operations showed a 
profit of $47,311 in 1937-38 as com- 
pared with $21,867 in the previous 
year. There was an increase in both 
passenger and freight revenue, 

Dockyard operations were also 
better. Revenues increased by over 
$111,000 and operating profit amount- 
ed to $28,910 compared with $21,000 
in 1936-37, 


1937-38 resulted in an operating 
profit in 1937-38 of $86,285 before 
providing for pensions and making 
provision for principal and sinking 
fund on advances from the Colonial 
Development Fund. This compares 
with $127,474 in 1936-37. If salaries 
and wages in 1937-38 had been at the 
same level as in the previous year, 
operating profit would have been 
$90,000 higher. 

After providing for pensions and 


Select an organization famed for 


“fine work” 


COUSINS 


(NFLD.) LIMITED 


Master Cleaners, Dyers and Furriers 


ST. JOHN’S . 


NEWFOUNDLAND 


A QUALITY PRODUCT 


To the discriminating host or hostess “Brook- 
field” is recommended for all occasions. It will 
fulfill the most exacting requirements. 

Write us for full information how 

to handle it: in your territory. 


BROOKFIELD ICE CREAM LTD. 


Le Marchant Road West 


Representing: 
Penman’s Ltd. 
Canadian Converters 
Co. Ltd. 
Hutchinson-Winch 
Walter M. Lowney 
Co. Ltd. 
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Title Byad Clothing 

Prineipal Hat & Cap 
Co, 


LIMITED 
Manu heitinbars? Agent 


KING’S BEACH 


interest and sinking fund advances 
from the Colonial Development 
Fund there was a net loss of $73,570 
in 1937-38 as against a net profit of 
$32,834 in 1936-37. Interest and sink- 
ing fund provision in 1937-38 was 
increased $73,835. 

Comparative operating results for 
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1937-38 and 1936-37 are given below. ; 


Newfoundland Railway 
Operating Results 
1937-38 


2,991,414 


*32,833 
1,864 
4 


Net loss forward *30,935 

*Profit. tInterest and sinking fund on 
geeapers from the Colonial Development 

Cost to Government 

Exclusive of annual subsidies of 
$250,000 for the carriage of mail and 
other services, total grants made by 
the Government of Newfoundland 
to the railway in 1937-38 amounted 
to $265,906. Of this amount, $44,518 
was to meet the net loss for 1935-36, 
$40,000 for additional working cap- 
ital, $181,389 for capital expenditures. 
Expenditures on capital additions 


P. O. Box 358 
Phone 3418 


Cable Address 
“Ellco” St. John’s 


eo 
— a 


Newfoundland 


and improvements in 1937-38 
amounted to $172,461. 

Additional equipment purchased 
recently by the railway includes two 
new sleeping cars and one new 
diner. These were put into service 
when the summer railway schedule 
went into effect on May 28. Two 
locomotives of the 1,000 class, built 
by the North British Locomotive Co., 
Glasgow, were put into service in 
November last. 


Capital Liabilities 

Capital liabilities of the railway, 
not including its funded debt which 
was assumed by the Government 
when the railway was taken over 
from private interests in 1923, total 
$12.8 millions. Of this amount, $479,- 
632 is owing to the Colonial Develop- 
ment Fund and $124 millions con- 
sists of grants-in-aid from the New- 
foundland Government. Included in 
the grants-in-aid is $4.6 millions for 
operating losses and working capital 


Home Ownership in any community 
is an important trade factor 
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In NEWFOUNDLAND, over 86% of 


occupied homes are owned homes. 


And that is but one of hundreds of facts valuable to advertisers, 
merchandisers, educationists and others concerning Britain’s oldest 
colony which appear in the special Newfoundland section of 
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BUSINESS YEAR BOOK 
and MARKET SURVEY-1939 


Page after page of maps, charts, graphs give added 
color to this comprehensive, 208-page array of 
business and economic information about Canada and 
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and Labrador are rich in timber resources. 


and $7.2 millions for capital addi- 
tions and improvements. 

No provision is madé in the rail- 
way account for depreciation or 
replacement, of assets. If deprecia- 
tion had been provided in 1937-38 
there would have been a deficit of 
over $350,000 instead of only $73,000. 

Total expenditures on capital ad- 
ditions and improvements since the 
railway was taken over by the Gov- 
ernment in*1923 have been $7.7 mil- 
lions. Proper depreciation allow- 
ance is estimated at $2.9 millions so 
the estimated net value of the addi- 
tions and improvements at June 30, 
1938, was $4.7 millions, 


New Books: 


What We Eat and Why 


GUIDING PRINCIPLES FOR STUDIES 
ON THE NUTRITION OF POPULA- 
TIONS. By. Dr. E. J. Bigwood. Pub- 
lished by League of Nations, Geneva. 


Among the subjects of far-reach- 
ing social and economic importance 
that scientists are only now begin- 
ning to study in detail is that of 
nutrition. If “what people eat is 
what people are,” then a study of 
the food habits of different nations 
has a bearing on the problem of 
peace and war. It certainly has an 
intense interest for Canada, a food- 
growing nation, which suffers from 
the fact that undernourished Euro- 
peans seem to prefer to grow their 
own cereals at high cost when they 
could more cheaply buy our grain, 
saving their own farms to produce 
foodstuffs of higher vitamin content 
that are greatly needed to preserve 
the physical standards of their 
people. 

But until we have compiled com- 
parable data on a world-wide scale 
of what various peoples eat, little 
progress cam be made in adapting 
political and economic policies to 
nutrition needs, The Health Organ- 
ization of the League of Nations has 
taken the problem in hand and has 
committees at work in many coun- 
tries. This monograph, which is for 
technical workers in the field, out- 
lines methods of making nutrition 
studies and will be a valuable hand- 
book for governmental and univer- 
sity researchers. 


Correlation 
PRINCIPLES OF THE MATHEMAT- 
ICAL THEORY OF CORRELATION. 
A. A. Techuprow. Published by 
Hodge and Co., 86 
Garden, London, E.C.1. Price 12s, 6d. 


This is a new English translation 
of a German work long recognized 
by mathematicians as one of great 
authority. 


Programme for Peace 


SECURITY: CAN WE RETRIEVE IT? 
By Sir Arthur Salter. Published by 
Macmillan Co. of Canada, Toronto. 
Price $2.75. 


Six years ago Sir Arthur Salter 
gave the world his “Recovery: the 
Second Effort,” one of the most 
notable books on the depression, In 
it he set forth clearly the roads that 
the world would have to take to 
avert the political disturbances that 


United Towns 
Electric 


Company is Building 
New Power Plant 
At St. Lawrence 


United Towns Electric Co. reports] |] 


further expansion in 1938. Gross 
revenues for the year totalled $190,- 
411, compared with $173,359 in 1937. 

Increase made possible an appro- 
priation of $51,216 for depreciation, 
and a larger provision for bad debts 
and a write-off of deferred assets. 
After provision for bond interest and 
reserves there was a net profit of 
$0,238, which was not sufficient to 
allow any payment of dividends for 


1938. 

A large provision for reserves and 
write-offs is not expected to be 
necessary in the future. R. J. 
Murphy, managing director, states 
there is every reason to expect, 
therefore, that for 1939° and subse- 
quent years, provided the present 
level of earnings is maintained, 
there will be some balance available 
for distribution to holders of series 
A preference shares, or, if the share- 
holders prefer, for the servicing of a 
junior bond issue. 

\ 


Builds New Plant 


Increases in revenue have been 
chiefly from sales of power to the 
mining operations at St. Lawrence 
and healthy growth is expected to 
continue, Additional generating 
facilities are being provided by a 
small auxiliary hydro-electric plant 
of 500 h.p. to be in operation by the 
end of July. 

United Towns Electric serves the 
Avalon and Burin Peninsulas, the 
former being the most thickly popu- 
lated section in Newfoundland. Elec- 
tricity is supplied retail to over 90 
communities and power in bulk to 
Newfoundland Light and Power Co., 
St. John’s. 

Exclusive of the plant now under 
construction, the company operates 
five hydro-electric plants with a 
total capacity of 10,500 hp. It has 
in operation approximately 500 miles 
of transmission lines and serves 
over 6,000 customers. 


Many Fishermen 
in Labor Unions 


Labor unions are on the increase 
in Newfoundland. Even the store 
employees in St. John’s have their 
own union. 

Greatest activity has been in the 
Fishermen’s Protective Union of 
Newfoundland. It is estimated one 
third of the 30,000 fishermen in New- 
foundland now belong to the union. 

‘The Fishermen’s Protective Union 
has a long history Organized in 
1913, it grew steadily until 1919 and 
exerted considerable influence. 
After 1919 its membership fell and 
its influence dwindled. 


has told us why we are in trouble 
and how we can get out of trouble. 

The volume is replete with pen 
pictures of the world’s working 
statesmen; with inside history of 
the rise and fall of the League sys- 
tem; and with sound discussion of 
the problems of Britain and Europe. 
But his message is reduced in one 
chapter to a simple and challenging 
aaue shoe atte feels the British 
people t address primarily to 
Germany. This draft manifesto 
recognizes clearly the substantial 
basis for many of the claims which 


'Herr Hitler has presented in such 


blustering terms and with such 
blackmailing menaces that the 
world has been little inclined to 
give him the hearing that a more 
sober person might command. 

Sir Arthur stands where he has 
always stood: for firm resistance to 
force and blackmail. But he stands, 


too, where Mr. Chamberlain stands: |’ 


for a fairer new deal in Europe if 


more than human. 
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Distributors — Sales and Service 


YSLER — PLYMOUTH — DE SOTO MOTOR Cars 
FARGO AND DIAMOND “T” TRUCKS 
CROSLEY RADIOS AND REFRIGERATORS 


Water Street Wey | 


ST. JOHN’S, NEWFOUNDLAND 


GEORGE NEAL, Limited 
Wholesale Dealers in 


PROVISIONS 
GROCERIES 


ST. JOHN’S. - 


Established 1894 


NEWFOUNDLAND 


Incorporated 1929 


We solicit consignments of Livestock 
for sale on'St. John’s Market. 


Power Facilities Expand j 


With Industrial Growth 


E NEWFOUNDLAND LIGHT AND POWER 
COMPANY, LIMITED serves the needs of 
St. John’s with electric lighting and heating, 


power to drive industries, 


street car service of the city. Power is also supplied 


for the Dominion Steel 
activities at Bell Island. 


In addition to the 7,000 h.p. development at Petty 
Harbor, some eight miles from St. John’s, the 


company has completed a 


development at Pierre’s Brook. The.i 
are linked for greater efficiency, either plant auto- 
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and Coal Corporation’s 


5,500 h.p. hydro-elecirie 


ee 


matically carrying the load, which can be switched 
from one to the other in a few seconds. 


The present company was formed in 1924. In that 
year the number of light and power customers 
totalled 4,788. This figure has risen to over 9,000, 


The average growth of 


domestic consumers is 


between 300 and 400 yearly. 


NEWFOUNDLAND LIGHT| 
AND POWER COMPANY | 


LIMITED 


ST. JOHN’S, NEWFOUNDLAND | 


the democracies and the dictator- 
ships can only get together to work 
it out, 

It takes no great foresight to see 
that this is going to rank as one of 
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PROGRAMME 


The properly managed income 
requires all three. Are i 

; you usin 
all of them? ; 


The LIVING PROTECTION 
plan of Investors Syndicate offers 
you the opportunity of building 
Up, easily but surely, a financial 
reserve against later require- 
ments. And the earlier you start 
to build that LI VING PROTEC. 
‘ION reserve the larger you can 

rightfully expect it to become, 
and the more you can reasonably 
Plan to do with it. Write to the 
Nearest agency office for our 
let; A New Plan of Life”, 


INVESTORS 
SYNDICATE 


(Established 1894) 
RESOURCES EXCEED $130,000,000 
Agency Offices of 
INVESTORS SYNDICATE 


ec INVESTORS SYNDICATE LTD. 
at Se. 


PORONTO 


From Our Own Correspondent 

MONTREAL.—The City of Mont- 
real is faced with another crisis in its 
aa affairs. 

nkers for the city, the Banque 
Canadienne Nationale, the Bank of 
Montreal and the Royal Bank, have 
notified the city authorities that they 
will not grant further credits which 
could be repaid only through the 
sale of bonds to the public. As to 
temporary loans, the banks will con- 
sider only those in regard to which 
there is satisfactory evidence that 
taxes and other revenue will be 
available in the near future suffi- 
cient to repay the present and future 
relative issues. 

This means Montreal will have to 
look elsewhere for funds to meet its 
relief costs and capital expenditures. 
Yet no other source of funds appears 
to be readily available. The credit 
position of the city is such that it 
is doubtful whether it could succegs- 
fully make a public offering of 
bonds. 7 

Leans Total $40 Millions 

There are several reasons for the 
action of the banks. In the first 
place, bank loans of the city have 
reached the “unprecedented” total of 
$40 millions. Secondly the banks 
authorized a loan to meet the $3 
millions maturity on May 1 on the 


would be forthcoming within 30 days 
that steps were being taken to re- 
habilitate the credit and financial 
standing of the city. 

The banks state the various meet- 
ings held since then have not pro- 
duced a conclusive sélution or a con- 
structive policy that would justify 
them in making additional loans, 

At one point in their letter to 
Mayor Camillien Houde the banks 
state: “You and your colleagues are 
aware, even better than we are, of 
the credit standing of the city and 
the lack of ‘confidence in City of 
Montreal securities manifested by 
the investing public. This situation 
has been developing from bad to 
worse.” 

Banks Suggest Control 

Indirectly, the banks suggested 
some control over the financial af- 
fairs of the city. In this connection 
they state that, if it was their re- 
sponsibility, “they would endeavor 
to find a small body of public-spirit- 
ed, trustworthy and competent men 
who would undertake to restore the 
finances of the city to a condition of 
healthy ¢quilibrium.” 

Mayor Houde looks upon the ulti- 
matum of the banks as an attack 
upon himself. At a meeting of the 
Executive Committee he stated the 
banks are “trying to get back at me 
because I was elected last December 
against their wishes and those of cer- 
tain newspapers.” 

It is impossible to say what the 
outcome of the present situation will 
be. Mayor Houde has indicated that 
city may have to use its sinking 
fund reserves, divert sinking fund 
payments or even default. 5 


Dominion Square Corp. 


tons or 28.2% above April, 1939. 
May.shipments represented 73% of 
capacity against 61.5% in 
April and 54.6% last year. ~ 
The relatively substantial increase 


of the year gave rise to considerable 


foreboding. It was explained by the| d 


industry that the rise was primarily 
due to the storing of paper,in an- 
ticipation of the opening of naviga- 
tion. Similar excuses had been 
given a year ago, but stocks did not 
fall off as anticipated with the open- 
ing of navigation, However, a dif- 
ferent story was told this year and 
the Canadian 


nt Service Bureau and the 
Newsprint Association of Canada, 
moving up to 250,015 tons from 220,- 
843 tons in April. The operating 
ratio at 66.4% was the best since last 
November. 

Production last mofith was around 
4,000 tons under the Nov., 1938, fig- 
ure, but was the best of any month 
since the beginning of 1939. 

The record of shipments was even 
better, being the best since Dec., 


1937. 
Other Areas Do Well 

Both the Newfoundland and Am- 
erican mills have been able to record 
an improvement in their position. 

Last month the Island mills turned 
out 22,298 tons and shipped 25,283 
tons. Production did not show any 
material change, but shipments were 
well above the average of the last 
17 months. 

The American mills continue to 
operate near effective capacity, pro- 
duction in May amounting to 85,872. 
This was the highest monthly total 
reported in several years. While 
shipments were not quite as high as 
production, still they were substan- 
tially above the average. 

Mill Stocks Decline 

One of the most encouraging facts 
drawn from the current report is 
that North American mill stocks de- 


clined during the month by 26,176|° 


tons: Canada, 24,620, Newfoundland, 
2,985, while United States advanced 
1,429. This brings the mill supply at 
the end of May down to 285,363 
tons. 

Mill supply is still above average, 
but the position of the operators in 
this respect is better than it has been 
at any time in the last two years, if 
the returns are taken in conjunction 
with those of the publishers, 

At the close of April combined 
mill and publishers supply of news- 
print paper totalled 628,022 tons. The 


Reorganization Planned 


From Our Own Correspondent 


MONTREAL.—A plan of reorgan- 
ization for the Dominion Square 
Corp., proposed by the Bondholders’ 
Protective Committee, provides for 
complete ownership of the Do- 
minion Square Building by present 
holders of the company’s 6% first 
mortgage bonds. Bondholders are 
to meet July 13 to consider the plan. 

The scheme provides for a lower 
rate of interest on a reduced 
amount of first mortgage bonds and 
cancellation of all junior securities, 
with the exception of 46,900 shares 
of common stock which are. to be 
distributed to the first mortgage 
bondholders. 

|. The proposal involves first mort- 
| gage bondholders obtaining com- 
plete ownership of a property with- 
out recourse to bankruptcy 
ceedings. Interest on the 
gage bonds is in arrears from April 
1, 1935, and no payments have been 
made on any of the junior securi- 
ties. 

Capital Structure Simplified 

Present capitalization of the com- 
pany consists of $4,690,000 of 6% 
first mortgage bonds; $2,971,000 of 
6%% general mortgage bonds; $1 
million of 7% cumulative preferred 
stock; and 50,000 no par value com- 
mon shares. 

The reorganization plan suggests 
ere 


Quebec F ixes|es 


FairWage Levy 


' Rate Is Set at One-third of 
| 1% of Wage 
Bill 

From Our Own Correspondent 

MONTREAL.—The Quebec Gov- 
ernment has passed an order-in- 
council fixing the levy on salaries 
or wages to meet expenses ,of the 
Fair Wage Board at one third of one 
per cent of the wages paid. 

The levy is effective June 1 and 
applies to all employees’ salaries or 
wages up to $3,000 per annum. If 
an employee receives a salary 0 
$10,000 the levy will apply to only 
$3,000 of this amount. The levy is 
payable by employers. 

The levy does not apply in cities 
and towns of less than 20,000 popu- 
lation. Neither does it apply to salar- 
ies and wages of employees covered 
by collective labor agreements or 
to employers who employ less 
four employees and whose -annua 
payroll is less than $3,000. 

The levy is a revision of the one 
announced in r last. 
that time the levy \was set at one 
half of oné per cent on all salaries 


This action t 
that fee 
sanctioning - 


levy was set aside. Since then 
situation has been given further 
study by the Quebec Government 
and the levy of one rd of one 


holders of the existing 6% first 
mortgage bonds accept $750 of new 
4% 20-year first mortgage bonds 
and 10 shares of common stock for 
each $1,000 bond held. The new 
capitalization of the company will 
be $3,517,500 of first mortgage bonds 
and 46,900 common shares. 

Holders of the $2,971,000 general 
mortgage bonds have agreed to can- 
cellation of all their claims and to 
make available for purposes of the 
plan all the preferred and common 
shares of the company, in considera- 
tion of a payment by the company 
of $150,000. This sum is to be paid 
out of funds now in the hands of 
the company and will be in full set- 
tlement of the claims of the junior 
securities. 


Wage Ordinance 
May be Revised 


Dominion Textile Willing 
to Meet Fair Wage 
Board 


From Our Own Correspondent 


Fair Wage Board ordinance cover- 
company’s employees. His 
offer is conditional upon ail 
sentatives elected by the employed: 
of the company being invited to’ the 
meeting of the conciliation commit- 
tee of the Fair Wage Board, and the 
exclusion of persons who have no 
mandate from the company’s em- 
ployees to speak on their behalf. 
Mr. Gordon states the delay in re- 
vising the ordinance (No. 8) has 
been due to efforts of the Federation 
Nationale Catholique du Textile Inc, 
and the Canadian Textile Workers 
Union to make use of the negotia- 
tions for their own advantage, and 
to play a part therein out of all re- 


lation “to their actual standing as | Ope 


representatives of the employees. 
“It is to be hoped,” Mr. Gordon 
states, “that the Fair Wage Board, 
following the meeting of the Con- 
cilidtion Committee, will be in a posi- 
tion to take steps which will enable 
our mills to compete more success- 
fully, not only with other mills in 
Canada outside the jurisdiction of 
ordinance No, 8, but also with the 
production of mills from countries 
where wages are only a fraction of 
Bows. paid in the textile industry 
re, 


Winnipeg Electric 
at I earnings Increa 


MO —Gross 
earnings of Winnipeg 
to improve. Gross earn 
increased $22,049 in April, 


ings Oper. 
net cnveings oa id 
Net earnings of the company ; nae 


the first four months of the 
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Anerease of $92,300.! 


Canadian mills this year, and that in 
turn means profits, depends on how 
the markets will shape up. So far 
the domestic publishers have taken 
more paper than a year ago. This 
may be attributed in part to the 
Royal Visit which has had a stimu- 
lating effect on newspaper sales, 

The United States market has 
taken more paper, This was expect- 
ed, as the publishers came to depend 
more on regular deliveries from the 
mills than to the drawdown from 
surplus stocks. 

Overseas shipments continue to 
lag behind last year, despite a very 
sharp increase in May... For the first 
five months’ shipments to countries 
other than Canada and the -United 
States were off 18,900 tons, or around 
10% less than a year ago. It is well 
known that aside from England and 
the Antipodes markets, Canadian 
operators have lost the major share 
of their overseas business. The 
prospects of getting some of it back 
before the year end is not too en- 
couraging and shipmentsfor the year 
are likely to aggregate less than the 
475,779 tons reported in 1938, 

Distribution of Sales 

The distribution of Canadian ship- 
ments for the first five months of 
the year, with comparative: figures 
for 1938, follow: 

Canadian Shipments 
Five Months Ended May 
1939 
76,244 
835,236 


162,597 180,822 


The United States market holds 
the key as to what the Canadian 
operators will do this ae There 
has been a very considerable gain 
in imports of paper into the States 
this year as the publishers are no 
longer able to live off the surplus 
supply built up in 1937. : 

Unless there is a substantial pick- 
up in business and advertising, the 
United States requirements of news- 
print this year will not be any larger 
than in 1938. Accordingly from the 


‘| angle of the mills the point of im- 


portance is from what sources the 
publishers will secure paper to make 
up for the paper they drew down 
from stocks last year. 

Some indication of the trend of 
American purchasés may. be had 
from the following table, covering 
the available supply for the year to 
date, with comparative figures for 
1938. It will be noted that the 
European imports cover four months 
only, so that the total figure does not 


i International Paper 


PAPERMAN HONORED 


L. J. Belnap, president of Con- 
solidated Paper.Corp., who has been 
honored by the University of Ne- 
braska, his alma mater, with an 
honorary degree of Doctor of Engi- 
neering. 


represent all the paper made avail- 
able to the publishers in the five 
months period: 

; 8S. Supply 


Uv. 
Five Months Ended May * 
1939 


Canada 
Newfoundland 


Total , 1,359,527 


*Four months to April. 
Higher Sales Foreseen 


It would appear from the forego- 
ing that the percentage gain in ship- 
ments from Canada to the United 
States is not as great as that record- 
ed by mills in other areas. However, 
the increase is quite substantial and 
indicates that even with no change 
in American consumption this year, 
Canadian sales will be higher than in 
1938, despite an anticipated decline 
in overseas shipments. 

What this will mean in dollars and 
cents to:-the individual operator is 
not easy to forecast at this time, It 
is noted that the mill operating ratio 
in Canada for the first five months 


23 | remains on much the same level as a 


year ago. This means a continuance 
of comparatively high operating costs 
per ton of newsprint produced. On 
the other hand, the operators will be 
able to bring into their income ac- 
count the paper sold from stock and 
so cut down carrying charges. 

Moreover, if the present operating 
trend continues, higher operating 
ratios and lower manufacturing costs 
are in prospect for the balance of 
the year. Consequently net operat- 
ing returns of the operators for this 
year should be better than in 1938, 
though it is difficult to see at this 
stage how the operators will be able 
to show anything like adequate earn- 
ings on the junior capital. 


Finnish Newsprint 
Capacity Moves Ahead 


From Our Own Correspondent 
MONTREAL.—American Consu- 
late at Helsinki reports that Fin- 
nish newsprint mills at the end of 
1938 were estimated to be capable 
of turning out between 530, and 
580,000 metric tons ef newsprint. 


Sells Chicago Property 


Frem Our Own Co indent 
MONTREAL.—International Paper 
Co. has sold all the property form- 
erly known as the Waterways Paper 
Products Co., located in Chicago, to 
the Waterways Board & Paper Co. 


transportation facilities are some of 
the attractions of the new site. 
When fully developed, the industry 
will employ more than 500 persons, 
according to the Paper Trade Jour- 
nal, and will represent a total in- 
vestment in land, buildings and 
equipment estimated at about $3.5 
millions. 

It is the intention of the pur- 
chaser to manufacture. box board, 
cartons, folding box and paper spe- 
cialties. The programme is reported 
to call for four paper machines hav- 
a total capacity of about 600 tons a 
day. 


U. S. Kraft Output 
May Set 1939 Record 


From Our Own Correspondent 

MONTREAL.—Kraft paper pro- 
duction, demands and shipments in 
the United States continue at a high 
level and if current productivity 
continues a new high record is the 
prospect for this year, says the 
Paper Trade Journal. 

The large increase in imports of 
Kraft paper, mainly from Sweden 
and Finland, from last Match to 
date, and which is reportedly sold 
at around 70 cents per cwt. under 
representative market prices for the 
domestic product, is under consid- 
eration by the Government, which 
will determine if such .shipments 
are subsidized and thus come under 
the head of unfair competition. 


La Sarre Power Co. 
Plans Dam in Quebec 


From Our Own Correspondent 
MONTREAL. — La Sarre Power 


Co. has made application to the 
Quebec Government for lease to 
build a dam over Rapids No. 5 of 
the La Sarre River in 
County. 


The dam will be used to feed the | 


hydro-electric plant which it, pro- 
poses to build at the foot of Rapids 
No. 5. Plans and specifications have 
been filed with the Quebec Depart- 
ment of Lands and Forests. 


Investment Foundation 
Cuts Preferred Arrears 


From Oar Own Correspondent 
NTREAL.—In addition to the 
regular quarterly preferred divi- 
dend, of 75 cents a share, payable 
July *i5, directors of Investment 
Foundation Co. have declared a 
payment of 25 cents on account of 
arrears. Both dividends are payable 
to shareholders of record June 30 
Following this payment, arrears 
of dividends on the preferred stock 
will amount to $2.50 a share. 


Can. Railways | Relief Costs in Ontario 
Higher in Current Year 


Cut U.S. Loss 


Rising Revenues Produce 
Better Results in Four 
Months 


From Our Own Correspondent 

MONTREAL.—Branches and sub- 
sidiaries in the United States of the 
Canadian National Railways and 
Canadian Pacific Railway report 
better operating results for the first 
four months of the current year. 

All of the C, N, R, lines in the 
U. S, had higher revenue. The most 
marked improvement was made by 
the Grand Trunk Western, which 
had a revenue increase of $1.5 mil- 
lion and net railway operating in- 
come of $330,849, compared with 
operating loss of $871,093 in the same 
period of 1938. 

Cc. P. R. controlled lines in the 
U. S&S. with the exception of the 
Duluth, South Shore and Atlantic, 
also had ‘higher revenues. Three 
C. P. R, lines, the Spokane Inter- 
national Railway, the Duluth South 
Shore and Atlantic, and the Minne- 
apolis, St. Paul and Sault Ste. 
Marie Railway are in receivership. 
The net railway operating loss of 
the latter was reduced by $308,779 
to $794,210. 

Comparative figures are. given 
below: 

Operating Results 


Four Months Ended April 30 
Canadian Natienal Lines 
In New England 
1939 
8 


220,447 
Central Vermont Rajlway 
Oper revenues .4...+«. 1,738,001 
Oper. expenses ....... 1,587,614 
Net rail oper. loss .... 50,269 


Grand Trunk Western 
Oper. revenues 
OXPENSES ceavese 


Oper 
Net rail oper. iné...... *871,083 
*Loss. 


Canadian Pacific Lines 
In Maine 


1,163,428 
807,914 
212,499 


Oper. revenues 
Oper. expenses 
Net rail oper. inc. .... 
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Relief expenditures of 40 muni- 
cipalities in Ontario for the four 
months ended April 30, 1939, in- 
creased $423,722 or 6% over the same 
period in 1938, These municipalities 
accounted for 86% of relief expendi- 
tures in 1938, and reflect the trend 
of relief costs in the province as a 
whole. 

While charges for relief are up in 
the first four months of the current 
year, they are 7.7% below those for 
the corresponding period in 1937, 

Total expenditures in 1938 in these 
40 municipalities were more than 
$18.4 millions, In the four months of 
the current year expenditures 
amounted to $7.5 millions, 

Relief costs in the whole province 
totalled $21.6 millions in 1938; $22.3 
millions in 1937, and $30.9 millions 
in 1936. 

The accompanying tabulation 
shows expenditures for unemploy- 


ment relief in the four months’| Midland 


period and the increase or decrease 
in percentage from the same period 
in the previous year. 
Ontario Relief Expenditures 
Four Months Ended April 30, 1939 
Total t 
Outlay ee 
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15.3 


Decreases 


~ 
- 
_ 


eausnrd, 

ee 

on. 
~MOvedeowt@~an~w-~mie Sg uenees: 


gsegseas 


= 


Sturgeon Falls 
York Twp. 


S2 


5 


CSerereucauy RZ 


Incréases 


eee 
BSS 


S33 

3 

& 
Banas 

cone 


2S 

a8 

= 
oe oe 


eae 
8 
eee 


attee 
e| Eetzes 


fend senereeeee 


wee 


2: 
8 


Grand total ..... 7,534,496 
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cipalities increased 16,139 persons, or 
8.2% from the same month in the pre- 
ceding year. The number of'persons 
on relief was 123% of population in 
April of the current year, compared 
with 11.4% in 1938. 

The position of St. Thomas was the 
most favorable in this regard, with 
5.7% of the city’s population on re- 
lief, but there was an increase, how- 
ever, of 11.2% in number of reliefees 
over the same month of last year. 
New Toronto was one of the few 
municipalities able to show a de- 
crease in persons on relief, Its 15.5% 
improvement was.the best of the list. 

In the following tabulation per- 
centages of population on relief and 
increases and decreases are shown: 

Population on Relief 


1939 1939 


% 
54.4 
50.1 


aIncr. 
or decr. 
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April, 1939. 
tNo change. *Decrease. 


Provincial Transport 
Lists Additional Shares 
From Our Own Correspondent 
MONTREAL.—The Montreal Curt 
Market has 
additional 


called for trading an 
35,387 common shares of 


Transport Co, 
These shares cre those which were 
recently offered to the public, bei 
the balance of 51,000 shares offe 


earlier in the year, 


Abitibi | 


Over 900 branches in Australia, 
New Zealahd & Pacific Islands. 


‘ss 


to shareholders for subscription 


NEWSPRINT PAPER 
OFFICES and Mitts at QUEBEC city 


Direct Ccnnection With Both Canadian Railways 
' __ Privately-owned Wharf on Tidewater 


FRASER COMPANIES LIMITED 


FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED 


Manufacturers of 
LUMBER SULPHITE PULP PAPER BOARD 
GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 
“RESTICOSE" RAYON PULP 


Executive Office: General Office: 
Dominion Square Bldg., Edmundston, 
Montreal, P.Q. New Brunswick 


. Abitibi Power & Paper 


Company, Limited 
TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 


Iroquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont... 
Sault Ste. Marie, Ont. Fort William, Ont. 
Port Arthur, Ont. 


Newsprint cE 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Sanking ele Service 


1817 = 1939 


BANK of NEW SOUTH WALES 
Head Office: Sydney, Austrailia 


Assets of £127 millions. London Offices at 
and at 47 Berkeley Square, W.1. 


Agency arrangements with Banks throughout Canada. 


Beaupre, Que. 
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Keep POSTed 
while you're away! 


In the country, at the seaside, 
wherever you may be on vaca- 
tion or at week-ends, you'll want 
to read THE FINANCIAL POST 
as usual in order to secure that 
precise information which always 
is so important to you. 


THE POST, therefore, offers you 
a special ten-weeks' subscription 
—with prompt delivery $ 1 | 


of the paper by mail 
each week for only... 
(For One Year-—52 Weeks — $5) 


THE FINANCIAL POST, | 

481 University Avenue, Toronto2. __. 

Send me The Financial Post by mail @ach week for......... 
weeks, gomreaning ee issue dated Saturday, .. “+....... 
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| Traders Seldom Shdw Alertness to eioiialite 


OR — ‘Completion of Chesterville 
Mill Ends 38-year Struggle 


why thi’ tghaaiin wines SAME Mould Ntow te’ idee of the 
New York industrials is something that nothing but the old “sheep 
through a fence” theory will explain, With the number of excellent 
young properties which have recently or will soon get into produc- 
_tion and the number of very interesting prospects now gétting tested, 
‘there is enough activity and enough good news to make a mining 


market boom. 


“Meanwhile, trading saunters doubtfully, only rarely punctuated 
with alertness to money-making opportunities. Most observers are | ing. 
‘how saying that the New York market has climbed to another peak 
in recent. weeks, from which they expect some backing down. They 
ee a eee after the:harvest, before 

the rains, for another European ‘crisis. 

~ Wrst proper relation is there. between those things and Canadian 


maining mantels? Proper or not, those facters, not the mines, are| BS 


Gisneet surs.to ring the market. tune for nome snonthe, to come. 


‘Better Than South A frica 

A recent study made by a Belgian 
economist presents some facts which 
throw new light on the importance 
to Canada of scientific and engineer- 
ing skill in mining and milling. The 
facts also suggest that the longer- 
term outlook for Canadian mining 
ig much better in some respects 
than for South Africa. 
a» Khe average American or Can- 
adian ‘worker in mining and milling 
-of gold ore produces 150 to 200 
ounces per year, while the average 
of” the 310000 native workers in 
South African mines last year was 
only 39 ounces. For Russia the pro- 
duction per worker is estimated at 
6.66 ounces 

, With Canadian gold mining costs 
‘based primarily on the solid founda- 
tion of science, the stream of im- 
‘provement is almost sure to bring 
some drastic reduction in costs. Im- 
provements in machines and tech- 
nique are coming constantly. South 
Africa, depending on such an in- 
constant factor as human nature, 
May have a less attractive cost out- 
look. Certainly the long-term trend 
of their wage bill must be upward, 
not downward. 


oo * . re 


ity Rewarded 


‘540-ton mill at Chesterville, 
in-Nofcross built, is to be ready 


s the end of this week. Its completion 


CHECK 


| On the Sidelines 


marks one of the ‘most tenacious 
mine-making efforts in the annals 
of the Canadian mining industry. 
The ground was staked in June, 
1906. Now, 33 years later to the 
month, the faith and courage of the 
founders, led by J. T. Kearns, secre- 
tary-treasurer, are to be rewarded. 

The shaft and crusher are on the 
south side of the Kirkland Lake- 
Rouyn highway. An enclosed con- 
veyor crosses the highway overhead 
and. the fine new mill is on a,knoll 
on the north side of the road. 

” * s 


Business Expands 
Hans Lundberg announces that 
he is forming an American subsidi- 
ary. He has several important con- 
tracts for geophysical and geological 
work with American mining inter- 
ests in Colorado, Utah and Montana 
and an American branch of the 
company seemed the best way of 
handling this work. It is probable, 
too, that the American firm will 
look after work in Cuba and 
Ecuador where a party of Lund- 
berg engineers has been at work. 
The Canadian firm now has 16 éngi- 
neers and geologists. in the field, 
most of them on jobs in Rouyn, 
Porcupine and Manitoba camps. 
o 7 . 
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Canadian copper producers and 
buyers are sitting on the sidelines 
with a superior air about the cur- 


| $2.9 Millions on Upper. 
‘Levels ° 


Total sales of radium-urani 
Eldorado 


opment expense, oe ebanit for red 
r is reported at , an in- 

creané of more then 20% over the 
428 of the 1937 report. 

Bank sane ane pesures (owe 


the opening of new levels at 740 and 
890 ft. on which development work 
is now in progress. Ore reserves.on 
the upper levels showed a net gain 
of ‘$2,939,904 and now stand at $8,- 
886,386 of which $2.6 millions is in- 
dicated ore. 
* Kneome and Surples Account 
Y Ended Dec. 31 ie 


_$ 
903,154 


Net profit 
Add: Prev. eee os 
Inc. tax adjust. .... 


to cost 
Adjust. re ore mined 
Disc. on shs. (net) . 


Surplus forward 918,276 708,125 

Earnings per Share & Diva. Record: 
aeeoed $0.087 $0.063 

3,760,560 
1937 


2,063,884 
1,027,083 


1,035,801 


Non 
Ne. of "she. iS etstans. 3,905,046 
peerey Conese 


; 1,181,475 


Working capital ..... 1,040,486 
rent efforts of two of the big’ U.S. 
copper organizations to prevent re- 
newal of the four-cent-per-pound 
duty on foreign copper going into 
the.U.S. which expires June 30. It 
appears the duty will be continued 


‘| whether they like it or not. 
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Agitation against renewal has 
been started against this . duty 
(which also applies to oil, coal and 
lumber) by General Cable Corp., a 
subsidiary of American Smelting 
and Refining. The Kennecott Cop- 
per Corp. is also out against re- 
newal. 

Canadian copper producers, re- 
finers and processors are very con- 
tent with affairs as they now are. 
Several years ago when the duty 
was first imposed some of them had 
to scramble for new outlets and 
new lines of trade. These they have 
now established on a very satisfac- 
tory basis in Britain and Europe, we 
are given to understand. “What 
they do about the duty is neither 
here nor there so far as we are 
concerned,” one metals man told us. 

The story behind the agitation 
seems to be that Anaconda and 
Phelps Dodge can get all the cop- 
per they need for their own opera- 
tions from their own mining prop- 
erties within the United States. 
American Smelting and Kennecott 
have insufficient sources of their 
own and at the same time have im- 
portant copper-producing properties 


outside. U.S., mainly in Chile. Re-| 


sult of the duty is that the first pair 


‘fot companies get their copper 


cheaper than the last pair. 
. ” . 


Commonplace 

Air shipments of gold from’ Yel- 
lowknife mines are becoming com- 
monplace in Edmonton. Two ship- 
merits in a recent week brought 
gold bullion flown out of the North 
to more than $1 million.. Early in 
the week 110 pounds of the precious 
metal, valued at about $60,000, ar- 
rived in Edmonton. Few days later, 
192 pounds valued at about $100,000 
reached here. Both shipments were 
relayed east. 


Another 300 Miles 
Again demonstrating the import- 
ance to the whole of Canada of 
what mining is doing in pushing 
back the frontier and in opening up 
great new areas is the announce- 
ment that General Airways is ex- 
tending its regular air route an- 
other 300 miles north this year to 
Slave Lake. The new route will 
give direct service to the Yellow- 
knife, points on Slave Lake, Fort 
Smith and Fort Chipewyan. The 
service calls for two weekly flights 
each way. “This year looks favor- 
able for heavy air traffic,” W. J. 
Saskatchewan superin- 
tendent for General, declared, 


Business Much Better 
For Colonial Airways 
Frem Our Own Correspondent 


MONTREAL.—Canadian Colonial 
Airways, which operates between 


Bue 


Construction of a 35-40-ton mill is 
now under way at Mount Zeballos 
Gold Mines in’ Zeballos, following 
loan of $100,000 by Conwest to be 
repaid out of first profits. Conwest 
will hold a 50% interest in this com- 
pany. Ore reserves are estimated 
at 22,110 tons averaging $36.87 per 
ton uncut and $20.73 cut while mill 
we? | neads are expected to run about $30 
a ton. : 


Commonwealth 
Officials Disagree 


‘|Two Directors Seeking 


Proxies to Oust Reeve 
Group 


A letter soliciting proxies for the 
next annual meeting has been for- 
warded to shareholders of Common- 
wealth Petroleum by D. J. Young, 
vice-president. of the company; 
Senator E. Michener, a director, and 
S. A. Annand, secretary, all of 
whom have been associated with 
the company since its inception. 
The three men claim the group 
headed by F. F. Reeve, which now 
controls the company and its two 
subsidiaries, Commoil and Com- 
mand Oils, is not representative of 
shareholders and has not been act- 
ing in‘ their best interests. 

A deal: which Messrs. Young, 
Michener and Annand claim the 
Reeve interests at one time had pro- 
posed was issue of 500,000 shares of 
Commonwealth Petroleum stock, 
then selling at 42 cents a share, for 
oe eS nen a com- 

y controlled by the Reeve.inter- 
"yg Later it was proposed to issue 
250,000 Commonwealth shares plus 
a 10% royalty to Ace Oils for the 
same lease, but shareholders were 
said to be aware of this proposal 
which was not put through. 


Charge Deals Made 


Déals alleged to have been put 
through include sale of a wildcat 
lease, 12 miles from any producing 
well, to Commoil for 32,000 of its 
shares; issue of 22,000 Common- 
wealth shares for an 80-acre wildcat 
lease; and payment of $500 and 
176,775 shares of its stock by Com- 
monwealth Petroleum for all but 
directors’ shares in a drilling com- 
pany which, it is stated, has no 
assets. 

Further the letter reports that the 

two subsidiaries, Commoil and Com- 
mand, have been forced to use their 
funds to purchase shares of Com- 
monwealth Petroleurh which can be 
voted to keep the present interests 
in control. 
It is charged that the number of 
outstanding shares of Common- 
wealth has been increased from ap- 
proximately 1,150,000 shares by over 
700,000 shares, part of which, it is 
alleged, Reeve purchased from the 
Commonwealth treasury at consid- 
— below the quoted market 
price. . 


Want Cash Dividend 

In regard to a dividend of 2 cents 
a share to be paid on.Common- 
wealth stock in about two months 
in the form of shares in Command 
Oils valued at 20 cents a share, it is 
sta there is no reason why the 
dividend should not be paid in cash 
in view of the company’s large rev- 
enue. On a smaller number of 
shares issued the dividend would be 
larger per share, It is pointed out. 


If the committee-of shareholders’ 
sending out the letter is successful 


in taking action “before if is too 
late,” it is hoped to have a large 
number of issued shares returned to 
the Commonwealth treasury. 


-Trees Entry 


me Bop 


May. 


Have Big Result/ 


: Suieiigetelion by Famous Oil senior | 


to Whole Oil- 


~~ producing Industry of Tadusey O Catada 


° ‘Prein Oitr Guu Cocreapondent 


1 “GMC ARY -Iothelig of the Benedum and Trees deal for 161,000 


in the Pouce Coupe is one of the most heartening events for the 
oil industry in many months. 

development of another major producing field in the 

ies Gadd potengtts terepinn weay oc the prevent hlarhet- 


L.. Bendum and Joe Trees of Pittsburgh, greatest. and 
|| most successful wildcatters the oil industry has ever known, are 
embarked upon the greatest wildcat enterprise of their joint career,” 


declared a Pittsburgh daily. 


If Benedum and Trees in the Pouce, Coupe have even half their 
usual success, the Alberta oil industry has big things ahead. 


“4 250 Square. Miles 


Benedum ‘is one of America’s 
richest oil men and has been de- 

veloper of such fabulous oil fields 
as those in: West ‘Texas, Colombia, 
Tampico and Roumania’ ~~ 

Quietly representatives of the two 
Pittsburghers have gone about in- 
vestigating and not a word was di- 
vulged until they had 250 square 
miles sewed up. 

By no means least important im- 
plication of the deal is the fact that 
men of such wide oil experience 
should find the Alberta outlook so 
favorable; both as regards crude 
oil and .as regards its economic 
marketing, which some people are 
still saying is an impossibility. 

Because of its location, develop- 
ment of the Pouce Coupe structure 
would have very interesting impli- 
cations, First, it would be import- 
ant in expanding Alberta commer- 
cial and community life northward 
into the Peace River. Second, it 
might have an important bearing 
on the route of pipeline construc- 
tion. There is a low level pass 
through the Rocky Mountains to 
Pacific tide-water toward the north 
in the general latitude of Pouce 
Coupe, 

Because of the wbitvasials grade 
in the Province of Alberta itself, it 
has been stated that there were cer- 


‘tain engineering advantages in pip- 


ing oil from Turner Valley in the 
south northward,. providing further 
esérves of crude were discovered 


‘in that part of the province. 


; 
. * * 


B.C. Hunts Too | 

Meanwhile, British Columbia has 
two. geological . parties. studying oil 
possibilities on the B.C. side of the 
border opposite the Benedum-Trees 
operation where work is to begin at 
once. 

The deal with Empire Crude Oil 
Co. of Calgary involved payment of 
$600,000 and royalty on the entire 
acreage, together with an interest 
in the corporation that will be 
formed after the field has been 
thoroughly. explored and tested. 


Buying Illinois Crude 

At the oil enquiry now sitting in 
Calgary, it was pointed out that 
Turner Valley crude’ is shipped 
east only to the Manitoba-Saskat- 
chewan border. For all supplies 
east of that point, the Imperial Oil 
refinery at Sarnia purchases crude 
from the Illinois field. 

When these facts were submitted 
it was expressed in some oil circles 
that a tariff should be placed on 
Illinois oil crossing the international 
border, so as to extend the Turner 
Valley market into eastern Canada. 
On the other hand, some prominent 
oil men expressed the opinion that 
if the oil quota were increased in 
Turner Valley, the extra strain on 
the wells could prove injurious. | 

° = e 


See Higher Peak 
Authorities: believe that, from 
now until the peak of the fall mar- 
ket has been passed in October, 
Turner Valley production will show 
a steady increase. This week pro-| 
duction has been raised 2,000 to 
27,000 barrels daily. Peak. daily, 
yield will likely exceed the 28,30 
barrel recordset in September, 1938 
A substantial portion of the increase 
will go to more recently completed | 
wells and to wells to be completed | 
during the next two or threes 
months, as about half of the Val- 
ley’s present producers are said al- 
ready yielding as much as they can 


THE 
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The Opening of a Branch 


at 
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. ONTARIO 


Monday, June 19, 1939 


be allowed if their gas-oil ratios 
and pressures are to be preserved 
satisfactorily. — 

With May production believed to 
have exceeded 700,000 barrels, Al- 
berta is now about 150,000 barrels 
ahead of the yield for the first five 
months in 1938. By the end of June, 
1939, it is expected to be about 
400,000 barrels ahead of 1938 and, by 
the end of July, about half a mil- 
lion barrels. 


Consider Storage Plan 

Realizing again that the present 
conservation system in Turner Val- 
ley, despite its value to the wells, 
is through force of circumstances, 
little more than “proration’ on the 
basis of market requirements,” the 
oil industry is seeking means of 
effecting a large-scale winter stor- 
age plan that will make possible 
“conservation on the basis of effi- 
ciency.” 

The urgent need of such a system 
has been forced home on the indus- 
try by the unexpected rapidity of 
the opening of the spring and sum- 
mer oil market, and the raising of 
field quota from 10,800 to more than 
25,000 barrels in. two months. 

Because Turner Valley’s market 
in western Canada fluctuates in 
much the same degree as the widely 
varying temperatures, levelling off 
production is only possible by build- 
ing up a large stored surplus during 
the winter months. 


While the industry realizes the 
solution to its problem lies in ex- 
tension of storage facilities, it is 
faced with several complicating 
problems. It must decide how 
much additional storage is required. 
It must find means of preventing 
the big supply of stored oil being 
loaded on the market during the 
periods of slack demand, with de- 
moralizing effect on crude oil 
prices. It must decide who is to foot 
the bill for the additional storage, 
which would probably double ex- 
isting field and refinery tankage. 


It must also decide whether the 
refiners will be required to erect 
the extra storage, buying oil for im- 
mediate use at posted field prices 
and additional crude for storage at 
enough below posted prices to 
cover cost of storage and the loss 
from evaporation; or whether a 
unitized storage system whose cost 
would be borne on a pro rata basis 
by all producers will be installed 
in Turner Valley itself. 

At present 73 wells are producing 
crude oil in Turner Valley; four are 
testing production; and there are 
105 gas wells. 
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Concentrates — 


= & ¢ you less; 7 
gi yill cost ¥ Augite Porcupine Mines issued 
i 50,000 shares to John F. Conroy, Jr., 
; th a ‘ “. in consideration of the purchase of 
3 wit shares under his agreement and can- 
gy cellation of additional options held 
; on treasury shares. Consent has 
i Th release of 570,000 
2 World’s | Augite shares pooled with the Can- 
Finest | adian Bank of Commerce. 
4 Small : Bo" Qe 
Camera; Aunor Gold Mines advises the 
Toronto Stock Exchange that 
J. R. Stratton & Co. and 
» gy ce uses for negative material Dobie & Co, have paid for 
Te oaart 35 mm. perforated scription covering 25,000 shares a’ 
a qm such as is used by the 


jon picture studios for 
“ oan pictures. It is made 


<1 4 principal film manufac 


ut the world. For 
a ee standard 35 mm. 
— normally 


sim is loaded into wor 

polding 36 exposures ©! 
—_ size picture of 4% x 3 
the qr x 1%”) and these 36 
a pictares cost less than 8 roll 


the three months ended June 30, 
n compared with $77,175 from 357,000 
oon of the popular 3%" x — yards —— preceding period 
ae git. of three months. 

2% . recognized argund the » * . 


po ee Big Missouri Mines C | 
finest photo- orp. elected 
—— a to the board of directors at the an- 
free literature and address of — ae May 30: W. M. Archi- 
Write for LEICA dealer 1, B.C.; C. R. Bond, Gus- 
year lecal stave H. Rainsville, Armand A. Col- 
let, L. P. Galinas, Montreal; William 
Harty, Kingston, Ont.; Messmore 
& CO. Kendall, New York; Thayer Lind- 
; DISTRIBUTORS sley, Toronto; R. J. Winter, Seaforth, 
CANADIAN D Ont. Mr. Rainville was elected 
340 YONGE STREET - TORONTO.| president, Mr. Archibald, vice-presi- 
dent and E. E. Diprose, of Montreal, 

secretary-treasurer. 
. ” om 


Bidgood Kirkland Gold Mines 
showed a slight increase in produc- 
tion during May although there was 
a decline tm the average recovery 
per ton. Results are given below: 


Tons Tons Recov. Total 
milled daily perton recov. 
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grap’ 
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When you appoint a per- s 
xperienced trust May, 1939 .. 4,524 146 | 9.33 42,207 
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will’ be 2,767,260 shares. 
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Cournor Mining Co. has com- 

menced the mining of ore from the 
Beaufor No. 4 shaft in May but this 
work has been hindered by poor con- 
dition of the trucking road to the 
Cournor mill. Production in May 
showed a considerable increase over 
that of the previous month, as shown 
below: 
*Recov. Total 
ener 
5.27. 32,616 

* 23,1 


Tons Tons 


May, 1938 .. 6,191 200 
April, 1939 . . 8 


*Not available: ee 
Cobalt Contact Mines has com- 
menced distribution of its holdings 
in-York'Béusquet Gold Mines on the 
Basis of one York Bolsquet for each 
ten Cobalt Contact shares held. 
ws - & uP 
Cariboo Gold “Quartz showed a 
considerable increase in production 
in May and also recovered an addi- 
tional $4,270 from a clean-up of the 
ball mill. Results of milling opera- 
tions follow: 
Tons Tons Recov. Total 
milled daily —— ner 


15.28 142,765 
13.45 123,375 


M 39 


ay. 19309 .. 9,341 -301 
April, 1939 . © 9.165 
~ 7 


Dorval Siscoe Mines did not re- 


of 175,000 shares at 8% cents and 
agreement has been terminated. 
7 = 7. 

Empire Gold Mines, controlled by 
Paymaster Consolidated Mines, is 
providing funds for exploration of 
the property of Galore Gold Mines, 
38 claims in the Porcupine, some 3% 
miles southwest of the Paymaster 
mine. A new board of directors has 
been elected to Galore, the new 
board comprising E. H. Walker. E. 
L. O'Reilly, E. A. Dixon, A. W. Hod- 
getts, H. D. Rothwell. Authorized 
capital of the company is 4 million 
shares of which 2,000,000 are issued 
including 1,015,000 pooled. 

> - 


Grand Prize Mining Syndicate, 
organized to acquire a group of nine 
claims immediately north of Jerome 
Gold Mines, Opeepeesway Lake area, 
announces that it will undertake a 
drilling programme almost immedi- 
ately, to explere at shallow depth a 
number of veins uncovered at sur- 
face. Initially, it is stated 1,000 ft. 
of drilling is planned. Officials re- 
port the main vein on the property 
has a width of 25 ft. and has been 
traced for a distance of half a mile. 
At various points on the vein it is 
reported gold has been panned. The 
syndicate is capitalized at 35,000 
shares of $1 par. Head office is in 
Hamilton. 

7 * 

Greenlee Mines is starting dia- 
mond drilling its property in the 
Opeepeesway Lake area, south of 
Jerome Gold Mines. Officials an- 
nounce that several shallow holes 
will be put down, to be followed 
later by deeper drilling. Trenching 
and test pitting has disclosed a long 
shear which gave interesting values, 
and it is thought probable this occur- 
rence is on the top of an ore shoot. 

. ” 

Gold Belt Mining Co. is expected to 

issue its annual report within the 


| next two or three weeks. Cash posi- 
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tion at the end of April is reported 
at approximately $163,000. The com- 
pany has been steadily building up 
its working cap!:al position although 
most of the mill feed has beeh drawn 
from the lower grade stopes on the 
bottom level. In April, when pro- 
duction was $50,789, net earnings 
were $25,000, it is stated. Ore re- 
serves will be calculated on a new 
basis in the annual report with only 
ore blocked out on three sides in- 
cluded. It is expected that calcula- 


DANA H. PorTER| tions will show a jlower average 


grade of ore as the previous estimate 
of values was based only on samp- 
ling results. 


Giant Yellowknife Gold Mines has 


lene i Sa a its shaft down to a depth of 80 ft. 
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nickel at foreign warehouses are 
being slightly augmented to take 
care of any possible additional de- 
mand from consumers. New York 
offices of Inco report a slight taper- 
ing off in nickel sales in the second 
quarter but present indications are 
that the half-year earnings will 
slightly exceed the $1.07 per cgmmon 
share earned in the six-month period 
last year. 
a 

Inspiration Mining & Development 
Co. reports a geophysical survey car- 
ried out on the property of Insco 
Mines, its subsidiary, revealed two 
favorable reaction zones under good 
geological conditions. It is thought 
diamond drilling will be undertaken 
shortly. One diamond drill hole com- 
pleted on Inspiration’s claims at She- 
bandowan Lake encountered fayor- 
able values in copper and gold over 
narrow widths, In the Yellowknife, 
a crew has been surface trenching 
the Midas claims and assays are ex- 
pected shortly. Original trenches 
gave $14 per ton across 10% ft. and 
$25 per ton across 13 ft. The zone in 
which this ore is found .is 50 ft. wide 
and shows values across the entire 
width, Inspiration remains active in 
the exploration field with one pros- 
pecting party in the Yellowknife 
area, two parties in Quebec and two 
in Ontario. 


69| “Kiryan Gold Mines has commenced 


diamond drilling at its propéfty 
located. about 8 miles north of Kirk- 
land Lake, In previous operations, 
a shaft was sunk to a depth of 265 
ft, and three levels were established, 
Most of the old work was -done in 
the greenstone formation and the 
present programme will test the 
diorite. 
~ ~ = 


Lake Rowan Gold Mines has de- 
cided on development to prove up a 
sufficient tonnage of high-grade ore 
to warfant mill construction. Drift- 
ing on both the lower levels at 250 
and 400 ft. has located the ore shoot 
with both faces still in ore and with 
the vein continuing strong. At the 
250-ft. level there are indications of 
another ore shoot beginning in the 
east drift. Ore lengths so far opened 
up are as follows: 

Length Width Grade 
ft. in, $ 

21.52 

22.31 


33.35 

27.35 

Financial arrangements have 

been arranged for the programme 

which should be finished by Sept. 1, 
1939. 


Lucky Kirkland Gold Mines has 
called a special meeting of share- 
holders for June 22 to approve in- 
crease in the board of directors from 
three to five and to sanction a con- 
tract whereby the company will dis- 
pose of certain mining claims for 
800,000 shares in a company to be 
formed with an authorized capital of 
3 million shares. Lucky Kirkland 
balance sheet March 31, 1939, shows 
cash of $8 against current liabilities 
of $24,269. The new company is to 
assume all debts and Obligations of 
Lucky Kirkland. Kelly Kirkland 
Mines is to receive 500,000 shares for 
incorporating the new company and 
other duties. Each of the companies 
is to give C. D. Miller & Co. 100,000 
shares for negotiating the deal and 
in addition C. D. Miller receives an 
option on one million shares at 5 to 
15 cents a share. 

= > 7» 


Mooshla Gold Mines has optioned 
six claims to Mic-Mac Explorations, 
a subsidiary of the United States 
Mining and Smelting Co. Cash of 
$15,000 is said involved in fhe option 
with an additional $85,000 to be paid 
to complete it. The group optioned 
adjoins a group under option to 
Howey Gold Mines. 


Mitnor Gold Mines has arranged 
additional funds for development on 
its Neswabin property, Oba district, 
Ontario, according to D. A. Mitchell, 
president, Considerations is being 
given to diamond drilling to be fol- 
lowed by shaft sinking. 


Morris Kirkland Gold Mines re- 
ports an additional 25,000 shares have 
been taken up at 10 cents a share 
under agreement of Nov. 25, 1938, 
with Jas. P. Arnott. Balance of May 
$1 installment, comprising option on 
25,000 shares at 10 cents has been 
extended to June 15. Issued capital 
is now 1,957,717 shares. 


Northern Empire Mines Co. re- 
ported a sharp increase in total pro- 
duction in May due to increases both 
in tonnage milled and in average re- 
covery. Results for the month fol- 
low: 


Tons Tons Recov. Total 
milled daily per as nage. 


5.047 192 15.84 04,219 
187 


. 1999 .. 
Apa 5,585 13.48 75,431 


April, 1938 . 
. ” * 

Obaiski Mining Corp. informs The 
Financial Post that five diamond 
drill holes have been completed to 
date by N. A. Timming Corp, on the 


; ape 


bie SF. 57 


000 cubic yards compared 
3,750.000 cubie yards. 
s * = 

Rand Malartic Mines repo’ 
sludge assays from diamond 
hole No. 74 ran $43 a ton from 190 to 
200 ft. depth and $14.70 a ton from 
200 to 210 ft. Holes Nos. 76 and 77 
are now being drilled. 

. * - 

Relief Arlington Mines showed in- 
creases in both total recovery and 
operating profits’ in May compared 
with the previous month, a. shown 


below: 
profits 


12,842 
7,930 


with 


Total 
recov 
4 “ae. 
April, 1939 . 2,561 40,085 

*Before taxes and write-offs. 

+ * s 

Sheep Creek Gold Mines is com- 
pleting an agreement whereby a $40,- 
000 bond will be taken on the An- 
derson group of claims near Cran- 


Brown Oil Corp. 
Earnings Higher 


Show Increase of 20% 
in May Over 
April 

Reflecting increase of production 
allowables in the Turner Valley. Net 
revenue of Brown Oil Corp. after 
gross royalties amounted to $33,851 
in May, about 20% over April, which 

‘in turn was 59% over March. * 
‘The Brown-Moyer-Brown «group 
of: wells: produced.a total »of 94985 
barrels during the: month; compared 
with 82,826 barrels in April and 54,- 
533 barrels in March, Production was 
obtained from 13 wells | follows; 
the four Brown wells, B. & B., Four 
Star Pete., Inter-City, Royal Crest, 
Turner Vailey Royalties, Three 
Point, United 5, Vulcan-Brown and 
Westside. Gross revenue from these 
wells in May: was $120,075 with net 
revenue of $90,753 after gross royal- 


ties,- .- . 

Two wells are now being drilled 
by the Brown interests. The Brown 
No. 6 well is down 701 ft. and’ the 
Jumping Pound No, 1 well is down 
1,121 ft. The latter well is being 
drilled by Rabson Oil Co., a sub- 
sidiary' of Brown - Consolidated 
Petroleums. 
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Privateer Finds 
Two More Veins 


Development Ore Reduces 
Recovery Slightly 
During May 


Two additional veins of consider- 
able promise were located in sur- 
face prospecting by Privateer Mine 
in May in addition to those discov- 
ered the previous month, President 
D. S. Tait informs The Financial 
Post. Drifting by handsteel is now 
under way on two of the veins dis- 
covered during April. 

In May an _ unusually large 
amount of lower-grade development 
ore, including some ore from the 
Van Isle raise, was fed to the mill, 
with comparatively little ore drawn 
from the high-grade stopes. Pro- 
duction for May amounted to $101,- 
970 from 2,298 tons of ore milled, an 
average recovery of $4438 a ton. 
This compared with April output 
of $109,118 from 2,350 tons of ore, an 
average of $46.43 a ton. 

In preparation for shaft sinking, 
orders have been placed for a new 
Diesel engine of 300 h.p., together 
with electric generators, motors and 
other equipment. When all equip- 
ment is installed, all Diesel engines 
will be driving electric generators 
and all the mine machinery will be 
motor-driven to give a more flexible 
power installation as well as more 
power. 


Preston E. Dome 
Production Rising 


Over $150,000 in May — 
Perhaps $200,000 
.  inJune 


Production and profits of Preston 
East Dome Mines continue to reach 
new peaks with May production 
amounting to approximately $157,636 
from 10,661 tons of ore milled, an 
average recovery of $14.79 per ton. 
June production is expected to show 
a further increase to perhaps. as 
high as $200,000 with the mill ¢ur- 
— treating nearly 400 tons of ore 

ily, ' 

In May, treatment of high-grade 

ore from the surface dump was 
started and 321 tons of it were milled 
during the month. Although the 
highest grade had been previously 
sorted out for shipment, the ore's 
gold content was estimated at $22,- 
000. About 20 tons of this high grade 
are now being put through the mill 
daily .with some trom the 
raise being put up from the fifth to 
the fourth level and the balance from 
the surface dump: No stoping on the 
high-grade ore has yet been done. 
| Operating profits must. be run- 
ning over $110,000 monthly on the 
basis of May produetion as operat- 
ing costs were in the neighborhood 
of $4 a ton, | vers 
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are ding funds 
for development. The $100,000 
vided for development ‘ le 


mond drilling. The property adjoins 
on the north Perron Gold Mines. 


Surf Inlet Gold Mines installed 
additional mining and mill equip- 
ment last April and future results 
are expected to show improvement. 
Underground. development remains 
very satisfactory, it is stated, and the 
new ore shoot in the 924 south drift 
of the Pugsley Mine has been opened 
up for 250 ft. with values running 


Sunset Oils Has 
Sizeable Profits 


Earns 10.5 Cents First 
Full Year—Paid 
9.5 Cents 


* Although its second well was com- 
pleted only last September, Sunset 
Oils realized a profit of $175,972 or 
10% cents a share in the year ended 
Mar. 31, 1939, according to the com- 
pany’s annual report. Dividends paid 
from this totalled 914 cents a share. 
“Production for the year totalled 
284,678 barrels with gross revenue 
totalling $336,018. After deduction of 
royalties, net oil sales revenue was 
$247,332 of which $183,490 was de- 
‘rived from the No: 1 well. As at 
May 30, 1939, allowable production 
of the company’s two wells totalled 
1,134 barrels daily. 


Judging by present capacity of 
the wells to: produce and assuming 
ailowebies are:in réasonable propor- 
tion to what they have been in the 
past, President Fred. M. Graham 
states it is not unreasonable to hope 
for a continuation of the past divi- 
dend policy. 

Income and Surplus Account 
Periods Ended Mar. 31 
*1939 ftees 
77,394 
19,348 


Net operating revenue 
Less: uc. expense 
General expense ... 


Operating income .... 
Add: Interest 


Total income ......... > 
Less: Depreciation .... 
Income taxes 


Net prorit 


Deficit forward ‘ 5,941 
*Year ended Mar, 31, 1939. 

1937 to March 31, 1938. e¢Deficit. 

Earnings per Share and Divd. Record: 
Earned $0.105 $0.024 


been opened-tup averaging an ounce 
of gold per ton across an average 
width of 18 inches. 

« o * 


Wood Cadillac Mines reports its 
agreement with Mill Builders Ltd., 
has been aménded to provide for 
construction of a 225-ton mill instead 
of the previously proposed 150-ton 
unit. Mill Builders are to, keep one 
machine on development after Wood 
Cadillac has commenced payment 
for the mill, for which Wood 
Cadillac has agreed to pay an addi- 
tional $25,000. ‘ 

: o * © ¢ 

Wendigo Gold Mines had com- 
pleted its shaft to a depth of 961: ft: 
by the end of May with a station cut 
at 950 ff.. and crosscuts advanced 
from the station 18 ft. At the 875-ft. 
sublevel, drifting on the No. 1 vein 
has been carried 50 ft. in ore of bet- 
ter thah’ average grade. Production 
was lower in May than in April, 
with four milling days in May lost. 
due to ‘mill repairs. : 

e 


Tons Tons Recov: Total 
milled daily per a récov. 


3 
2,730 . 88 9.63 .26,300 
107 9.64 30,828 


May, 1939 .. 


April, 1939. 3,195 


Intercolonial Coal 
Cuts Dividend Rate 


From Our Own Correspondent 

MONTREAL.—Intercolonial Coal 
Co. has cut the semi-annual. divi- 
dend on its common stock from $3 
a share to $2 a share.” The ¢ommon 
dividend payable on July 3 to 
shareholders of record June 22 will 
be $2-a‘share, compared with the 
semi-angual+ rate ‘of?$3 a share: in 
the pastotwo years; : 


(Continued from page 1) 
represent scarcely more than 2% of 
the total wealth of mankind, which 
is just as willing to keep that 
amount in ‘idle’ reserves as each of 
us is willing to keep a similar frac- 
tion of his fortune in an ‘idle’ bank 
balance. The essential is that the 
preference of mankind for a store of 
value provides gold with an uncon- 
tested market all over the world 
such as no other thing possesses, and 
that it makes no difference in its 
value whether it is held in private 
purses or accumulated in public 
treasuries.” 


Annual Output Small 


3. “Gold is the only material of 
any importance the annual produc- 
tion of which is practically insignifi- 
cant from the point of view of sup- 
ply and value, The only ‘world- 
market. article and standard com- 
modity the value of which is virtu- 
ally free from short-term fluctua- 
tions of supply is gold,” (The .grand 
total of accumulated gold all, over 
the world he estimates at $35 bil- 
lions). “Gold’s annual production in 
1938 reached its highest point in his- 
tory with $1.3 billion or about 4% of 
the available supply. 

“The consequence is, in conjunc- 


= tion with the steady demand, an ex- 


tremely conservative value situation. 
Suppose gold was demonetized 


025 | throughout the world, i.e, was no 


0. 
1,680,000 
Werking Capital 


Current assets’ ........ 55,860 162,723 
Current liabilities ..... 38,808 63,988 


Working capital ...... 17,052 98,735 


Turn Down Thorn 
On Gas Franchise 


Saskatchewan Govt. and 
Board Questions Gas 
Reserve Stability. 


From Our Own Correspondent 

REGINA. — Declaring that the 
Northern Natural Gas Co., the 
Walter Thorn Company associated 
with Franco Oils, ‘was going the 
wrong way about obtaining a fran- 
chise to supply Saskatoon with 
natural gas from its Lloydminster 
field, Saskatchewan's local govern- 
ment board withheld its approval of 
an application from atoon to 
grant the franchise. 

The board, after hearing consider- 
able evidence concerning prospects 
of the field, was of the opinion that 
at present the Lloydminster field 
had not yet proved itself capable of 
providing a stable volume of gas. 

There is at present a 43 million 
cubic feet daily flow, but Govern- 
ment regulations limit withdrawal to 
25%, approximately 10.8 million 
cubic feet. Peak load daily for the 
first year would be 7.5 million cubic 
feet it is estimated and for the sec- 
ond year 11 million cubic feet. 

‘On that basis, it was argued there 
would be insufficient gas available 
for the second year when the grow- 
ing increase in Saskatoon gas users 
would be at approximately 50% of 
the possible market, 

It is understood that as the result 
of the board’s adverse ruling there 
will be greater activity in the Lloyd- 
minster field in an effort to satisfy 
Government demands. Failing this 
a tie-up with preserit gas producers 
in Alberta: may ‘follow. The com- 
pany is reported ready to spend $4 
millions to lay down gas in Saska- 
toon from Lloydminster and that 
more than $1 million would be spent 
in installations in Saskatoon h 
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longer. (officially) used for national 
or international transactions ‘nor 
marketed by central banks at a fixed 
price, Its value would still be as 
steady as anything could be, due to 
the specific character and stability 
of its demand as.well as of. its 
supply.” .; 
“We Are On Gold Standard” 

4.‘“Is it likely that: gold could be 
abolished and that we should be left 
‘holding the empty bag’? Govern- 
ments, of course, are not likely to 
act differently from people in gen- 
eral; nor would the usefulness of 
gold as a means of investment be 
greatly affected if they did act rash- 
ly ... The more govérnments at- 
tempt to alter the foundations of the 
financial system and the social order, 
the more likely it is that the indi- 
vidual will seek refuge and safety in 
gold. 

“Nothing could be,more gratifying, 
economically speaking, , than. to 
thold the bag’ the contents of which 
are desired all over the world. The 
misapprehension about the alleged 
danger of gold’ being demonetized 
and thereby losing its value is due 
in. part to the loose ‘talk of the last 
few’ years with reference to mone- 
tary policies...Our prevailing 
terminology has created an impres- 
sion ‘as if managed money were 
identical with a system in which 
gold has no major function .,. 

“Economically, it makes no dif- 
ference if the convertibility takes an 
indirect form as in the United States 
at present, We are on the gqid stand- 
ard because our money is convertible 
into gold indirectly through the 
mechanism of ‘foreign exchanges. 
Anybody who wishes to acquire gold 
can buy foreign currency in América 
and sell it against gold’ in a foreign 
country. Consequently, our entire 
price system is based on gold which 
is the standard of valué as it used 
to be. 

Margins Broader 
* “What we now. witness in most 
countries is managed gold standard 
in the place of’ the automatic ‘one, 
and oné with broader margins for 
foreign exchange fluctuations than 
were possible under the automatic 
system, but not an abolition of gold.” 
5. “Leading governments and capi- 
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talistic groups have a vested interest 
in gold. It.ig;just.as ridiculous to as- 
sume that the British might throw 
away their $3% billions worth of 
public, .and at least half billion of 
private-gold.reserve as-it/ would be 
naive te assume-that-the-Amerigan 
people were inclined to sink their 
$16 billions into the ocean. This holds 
for every country having a major 
reserve of, and therefore a vested 
interest in, gold. Is it likely that the 
leading countries of the world 
should throw.away a major part of 
their liquid capital and a valuable 
source of their national income—to 
benefit whom?” ‘ 

6. “The trermiéndous progress of the 
19th century would. not have been 
possible without that confidence in 
monetary stability. which the auto- 
matic gold standard has provided, 

Moderate Swings 

“Over longét périods, gold. pro- 
duction rises ‘with’ falling and falls 
with rising prices: But rising gold 
production stimulates trade by creat- 


ing a broader monetary base, andj, 


thereby helps to overcome the de- 
pression, as falling gold production 
tends to counteract the expansion of 
trade and thereby helps to limit the 
boom. This*is one mechanism by the 
aid of which gold contributes—not to 
eliminate—but to moderate the long- 
term cyclical swings. It is one of 
those automatic devices of a capital- 
istic society which are so easily 
thrown overboard in a managed 
economy but which are so difficult 
to replace. 

“Devaluations resulted ‘in slowing 
down the adjustment process because 
of the fact that. their external price- 
lowering effects have counteracted 
their internal price-raising stimulus. 
If every country uses the same tech- 
nique, the result must be the same 
as if each of them would dump 
goods on the world markets at prices 
substantially below those prevailing 
on the home markets, 

“So long as theré is no inter- 
national system to permit each indi- 
vidual country to rely on a paper 
money under someone’s political 
control, gold is the only means to 
guarantee the amount of stability in 
international relations which fixed 
exchange rates provide.” 
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| a Gold Gitte 


Economist 


7. “(The gold standard) means 
monetary freedom of trade while (a 
manipulated currency) means a 
monetary tariff on everything at any 
time the. money-managers wish to 
raise it . .', Manipulating f 

ang és-—under-aemanaged -<dusrency 
—is as good a substitute for a tariff 
as any; it has the ‘advantage’ of 
greater cofivenience because it does 
not interfere with commercial 
treaties, most favored nations’ 
clauses and other international ar- 
rangements. 

‘“From the point ‘of view of the 
thoroughbred protectionist, managed 
currency is even preferable to the 
tariff. The tariff consist of hundreds 
of individual positions; in a democ- 
racy one has to ‘bargain’ about each 
of them. The exchange rate or the 
gold content of the dollar is one 
single item and there is nobody to 
bargain with. All one needs is suf- 
ficient dictatorial -power or con- 
gressional- sentiment to get away 
with manipulating it. 


Conspicuous Failure 


. “The managed or manipulated 
system (of money) is based on two 
fundamental assumptions. The one is 
that the volume of money can be 
regulated and that the regulation of 
that. volume can, in turn, create 
prosperity or stability, or whatnot. 
In reality, the control of the volume 
of money has been approximately 
achieved; but the control of the busi- 
ness cycle or of prosperity by the 
aid of the monetary volume has 
been a conspicuous failure. 

“Not only is it virtually impossible 
for any major length of time to 
achieve. effective control. over the 
business cycle by manipulating the 
yolume of money, but a further con- 
sequence of this attempt is to sur- 
render the financial policies of the 
country to prevailing political forces, 
(and is based) on the hypothesis that 
the politician is the right man to 
take care of the economic ixterests 
‘ot all individuals, . y 
' “The, essential trouble with the 
‘approach of the monetary reformers 
4s not only their gaive beliéf in 
‘Quantities as the regulating force, but 
in the integrity’: and ;wisdom of 
politicians and bureaucrats as the 


}managers of the regulating body.” 
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Fallacy of Cut-off Theory 


By RONALD A. McEACHERN 
Mining Eéiter, The Financial Post 

Should Canada prevent her nickél 
produce 
Would a ; ‘ 
postpone or prevent war? 

Newest proponents for answering 
“yes” to both questions are Ameri- 
can and British newspapermen, 
Many of them-are well known fig- 
ures in the journalistic world, wh» 
have’ been a@ceompanying the King 
and Queen on their visit to Canada 
and the United.States. ; 

Following the visit to the Frood 
Mines of International Nickel, sev- 
eral of these newswriters have im- 
plied that Canada and the British 
Empire were working against their 
own best interests in Europe, by 
permitting sale of their own raw 
materials to: build up the «arma; 
ments of a probable enemy. 

A similar view has frequently been 


not 10% of the total world ni 
production is used in alloys for 
purposes.” 


from gelling to Germany? | | 
embargo on such trade 


advanced in the Canadian Parlia-| ; 


ment, the latest coming only a few 
weeks ago from T. C. Douglas, C.C-F, 
member for Weyburn, Sask. Before 
that, the question was also raised in 
the British House of Commons. 


Demonstrating a Fallacy 


Discussing the matter ‘with the 
Hon. Charles C. McCrea, KC., 
former Ontario minister of mines 
and one of the most authoritative 
voices in Canadian mining, I got 
facts and figures to demonstrate the 
fallacy of proposals for an embargo 
on nickel. 

Contending the whole agitation is 
based on a misconception, Mr. Mc- 
Crea points out: 


“The great percentage of nickel 
is used for peace purposes. In a 
modern alloy age, it is indispens- 
able for world progress, All coun- 
tries, keeping pace with modern 
events, use nickel for hundreds of 
uses which the research staff of 
the nickel companies are continu- 


ally enlarging. It is estimated that 
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a war material. Most of the nickel 
then produced was for war purposes. 
Now Base Metal 

“Today,” Mr. McCrea pointed out, 
“the situation is almost entirely re- 
versed. Though it is impossible for 
nickel producers to know exactly 
how much of their product goes into 
arms and war machinery, they do 
know that all but a very small pro- 
portion, between 5% and 10%, goes 
into industry for peace-time uses.” 

“As a matter of industrial wisdom, 
International Nickel, following the 
Great War, determined to establish 
itself as an industry, not of war, but 
of peace. In the intervening 20-odd 
years, this one company has spent 
almost $20 millions in research, de- 
velopment and publicity to create 
peace-time uses for nickel.” 

Mr. McCrea also referred to the 
statement of Inco’s President, Robert 
C. Stanley, that “during this same 
period no attempt has been made by 
the company to promote the use of 
nickel for armaments. The con- 
sequence has been a planned and suc- 
cessful revolution in our business.” 


More Important Items 


Infinitely more important to the 
war-makers is oil and scrap iron. 
Mechanized armies require vast re- 
serves of gasoline and crude oil. War 
machines need enormous amounts of 
steel and scrap. 

Compared with nickel, needs for 
copper, lead and zinc are also very 
great. These metals, too, Canada has 
in abundance, but seldom has it been 
suggested that an embargo should 
extend to include these much more 
important war materials. 

Not only do armaments take a 
small percentage of the total nickel 
production, but the amount of nickel 
in armaments is insignificant. 

Where actually is nickel used in 
war materials? President Stanley has 
pointed out that no nickel whatever 
goes into rifle or machine gun bar- 
rels or into bayonet steel. Nickel 
used to go into bullet jackets, but 
not since a cheaper coating alloy has 
been developed. Nickel is only used 
in large gun forgings, in trucks, air- 
planes and armor for battleships, etc. 
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Hon. Charles McCrea spikes the claim that war could be postponed or 


prevented if an embargo were placed on ‘the export of nickel. 


The alloy steels used for these pur- 
poses carry only 1% to 5% nickel. 
Not Only Source 
And as Mr. McCrea points out: 

“Another thing people seem to 
forget is that Canada is not the 
only source of nickel supply. Ad- 
mittedly Canada does dominate the 
nickel field because of the size of 
our deposits, the tichness of, our 
ores and the efficiency of our op- 
erators, For these reasons, Can- 
ada’s two nickel producers, Inter- 
national Nickel and Falconbridge, 
are now supplying 85% to 90% of 
world needs. 

“Nickel is a big factor in our 
world trade since about 99% of 
our production is exported, most 
of it to United States and the 
United Kingdom. In the number of 
men they employ, in the vast sup- 
plies they buy here in Canada and 
in the enormous contribution they 
make through taxes, these nickel 
producerts are important to the 
whole country. 

“The other 10% of the world’s 
nickel production comes mainly 
from the French-owned island of 
New Caledonia, Greece and the 
Dutch Indies, which are supplying 
nickel concentrate to Germany.” 

To Germany and Japan 

Latest available figures fror the 
Mineral Yearbooks, U. S. Depart- 
ment of Interior, show that 76% of 
the New Caledonia output of crude 
ore has been going to Japan and 23% 
to Germany. All matte was going to 
France and Belgium. Brazil nickel 
producers have been selling large 
quantities to the two big German 
steel firms, Krupp and Stern. Other 
sources are Norway, Burma and 
Tasmania. 

Finland will soon be an important 


Mining 
Enquiries 


Sheep Creek 
Are Sheep Creek shares a good 
investment at present prices? I 
am considering buying some. 


Sheep Creek Gold Mines has at- 
tracted the attention of many in- 
vestors due to the yield obtainable 
with the shares selling at around 
$1.10 per share and dividends at the 
rate of 16 cents per annum. 

The Hideaway vein is now sup- 
plying the main portion of the ore 
milled as the Queen vein has been 
pretty well worked out. Fortunately, 
two other veins have been located 
and indications are that they may 
fully replace the Queen vein as a 
source of ore, No estimate of ore 
reserves has been released since 
that of May 31, 1938, when reserves 
were equal to approximately 1% 
years’ milling requirements, It ap- 
pears likely that the ore reserves 
position has been maintained since 
that time. Over 20,000 tons of new 
ore has been developed in the two 
new veins reported above, With a 
view to supplying a continuous sup- 
ply of ore for future milling opera- 
tions, the company has acquired the 
adjoining property of Kootenay Ore 
Hill Gold Mines Ltd. 


Cut and Uncut Values 


From time to time you mention 
in The Financial Post cut and 
uncut values in referring to either 
lengths of ore opened up or ore 
reserves disclosed. Will you please 
explain for me the difference be- 
tween these terms? 


In mining ore it has been found 
that values obtained from milling are 
usually lower than values obtained 
by the taking of channel assays. This 
is particularly true where assay 
values are very high or where dis- 
tribution of the mineral content is 
erratic. 

To obtain an accurate estimate of 


| values, it is now usually customary 


to reduce higher assays where it is 
felt the arithmetic or uncut average 
is higher than the values that can 
be obtafhed in treating the ore. Many 
companies follow a practice of re- 
ducing all individual assays. over 
one ounce gold per ton to that fig- 
ure, In other cases, all individual as- 
says running over the arithmetic 
average may be reduced to that 
average and then the new average 
is worked out. 

A very few cases have been found 
where the uncut values have proved 
to be lower than the actual recovery 
achieved in milling. This is due to 
the presence of free gold in the ore 
which is eliminated before assaying. 
At the Privateer mine, in British 
Columbia, recovery has consistently 
run higher than the mine sampling 
apparently due to the presence of 
free gold. 


& . 


—— 


producer, Mr. McCrea noted. Within 
the past two years a huge devélop- 
ment is taking place there’ under 
arrangements made between Inter- 
national Nickel and the Government 
of Finland. At that site, shaft sink- 
ing, construction of surface plant, 
dwellings and smelting plant is to 
be completed within the next year. 
A $2% millions power development 
is being put through. 
Undeveloped Sources 

Mr. McCrea continued: 

“And those aren’t the only 
sources of nickel; either. Govern- 
ments demanding war materials 
don’t worry about costs. There are 
large nickel deposits known to ex- 
ist in South Africa, Alaska, Korea 
and Russia. If present supplies 
were cut off and the price of nickel 
went higher, it is certain that 
some of these deposits would be 
rushed into production. 

“It is quite apparent, therefore, 
that closing the Canadian nickél 
supply to Fascist powers would be 
completely useless for halting or 
even slowing their armament pro- 
grammes.” 

Despite the increased tempo of 
German rearmament during the past 
few years, it was pointed out, Ger- 
man imports of nickel from Canada 
have not increased, the amount’ be- 
ing 14,500 tons in both 1937 and 1938. 
During those two years, Germany’s 
imports from the small producers 
India and Burma .were about the 
same at 3,500 tons. 

Last year Germany’s nickel con- 
sumption was much greater. But that 
extra supply came from an entirely 
new source, Germany got 16,000 tons 
from the Dutch Indies, compared 
with none in the ‘previous year. 
Hence, although Germany is getting 
more nickel, the increase is not com- 
ing from Canada, 


In 1914 

“What was done about nickel at 
the time of the last war?” I asked 
Mr. McCrea. At that time he was a 
private member for Sudbury. Not 
until a decade later did he become 
one of Ontario’$’ most dynamic min- 
isters of mines. 

“I well remember all the propa- 
ganda that was spread about, at that 
time, urging that nickel must not 
be allowed to leave the country; that 
it was being sold to Germany and 
killing our sons,” he recalled. 

“One can readily understand how 
the deep loyalty of the Canadian 
people reacts to the suggestion that 
nickel was or will be used to shoot 
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‘original suggestion was made, In- 
“ternational Nickel had concluded 
an arrangement with the Canadian 
“Government that every pound of 
nickel produced and refined was to 
be sold in co-operation with and 
under the advice of an officer of 


‘But the agitation against nickel 
flared up on later occasions, despite 
this agreement and the obedience 
to it, Mr. McCrea continued. 

“Toward the end of 1914 ‘we heard 
a barrage of harrowing tales about 
our own boys being slain with bul- 
lets made with niekel ‘from Canada’. 
It wasn’t long before we got to the 
bottom of these stories. The whole 
outcry was apparently fostered by 
a group which hoped to destroy In- 
ternational Nickel, then to get a sub- 
sidy for itself on entering the nickel 
field, with the conclusion of peace. 

“T have a letter to prove that the 
original agreement with the Cana- 
dian Government and the British 
Government was most scrupulously 
kept by the nickel producers of 
Canada. 


“Once again, along in™ 1917, the 
old demand for a nickel embargo 
came up again. This time,. the ques- 
tion was raised purely for political 
purposes, and came to nothing.” 

Must be Practical 

Reverting to the present situation, 
Mr. McCrea said: 

“We must take the practical side 
of this question. There is enough 
nickel outside Canada to supply 
the war needs of the world. Will 
anything but a compléte shut- 
down of the Canadian nickel in- 
dustry guarantee that in peace- 
time no nickel shall reach our 
potential enemies? 

“Shall supplies from Canada be 
cut off from the United States and 
the United Kingdom, our two 
principal customers? What assur- 
ance, otherwise, can Canada have 
that nickel in its various forms 
shipped from Canada for the use 
of these customers, shall not reach 
customers in other countries? Will 
the shut down of the nickel plants 
stop war? 

“The British colony of -New- 
foundland with its great iron de- 
posits of Wabana has as its prin- 
cipal customer Germany. Shall the 
great nickel industry of Canada 
suffer because the hue and cry is 
raised that nickel is getting to 
Germany to destroy England and 
kill our sons? Shall Canada in time 
of peace refuse to sell any country 
her products marketable in the 
ordinary course of trade?” 

In brief, Mr. McCrea is satisfied: 

That a nickel embargo would 
serve no useful purpose whatever. 

That this type of effort to halt 
or postpone war is barking up an 
altogether wrong tree. 

That an important Canadian in- 
dustry making a great contribution 
to Canadian economic life would be 
wrongly penalized. 

And that the whole theory of 
attempting to throttle now a prob- 
able aggressor is fallacious and 
uséless. 
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